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UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS: WELL LOG ELECTRIC S FILE X WATER SANDS OCATION ECTED $ÛË SUS. REPORT/abd.

Nov., 1963 changed well name from Suniland State "A"-#2. to Suniland State "A"-#1.
7-23-65 Sub. Report of Redrilling or Repair MPA\ ff5-12-69 Notice to Reenter by Consolidated Oil & Gas ) 9(7-25-69 Sub. Report of Converting to Salt Water Injection

Consolidated Oil & Gas changed well name back to Suniland State "A"-#2
DATE FILEo 7-29-63 & 5-12-69 AA) I 9- $ ('
LAND: FEE & PATENTED STATE LEASE NO. UBLIC LEASE O. INDIAN

DRILLING APPROVED: 7-29-63 A 5-19-69 '
SPUDDED IN: 9-26-63 fif2-16-65 †6-7-69
COMPLETED: 12-23-63 PUTTOPRODUCMG: AfSI April, 1965 $77-4-69
INITIALPRODUCTION:70 BOPD 47 BWPD pg 1050 BWPD
GRAVITYA.P.I. 48.3
GOR:, 6160:1
PRODUCINGZONES: 8781'-88' g8730'-58 ý8726'-36'
TOTAL DEPTH: a r

WELLELEVATION: 1 DF
DATEABANDONED: 7-21-65 P&A
FIELD: Salt Wash
UNIT:

ÇOUNTY: GRAND
WELLNo. SUNILAND STATE "A"-UN #2 API 43-019-10833

nas.660

'sec.

wM (g)((W) LINE. SECSES

PERATO

--¼ SEC.



E LOGTOPS asocomic Tors:

QUATERNARY Star Point Chinie 13$$ Molas'
Alluvium Wahweap Shinarump 1 19 Manning Canyon
Lake beds Masuk Moenkop¡ 1 3()! Mississipplan
Pleistocene Colorado Sinbad Humbug
Lake beds Sego PERM1AN Brazer
TERTIARY Buck Tongue Kaibab Pilot Shd 8

Pliocene Castlegate Coconino Madison
Salt Lake Mancos Cutler 2547' Leadvi lle
Oligocene Upper Hoskinnini Redwall
Norwood Midd le Deche i I y DEVONQN
Eocene Lower White Rim Upper
Duchesne River Emery . Organ Rock Midd le
Uinta Blue Gate Cedar Mesa Lower
Bridger Ferron Halgaite Tongue Ouray
Green River Frontier Phosphoria Elbert

Dakota Park City McCracken
Burro Canyon Rico (Goodridgel Aneth
Cedar Mountain Supai Simonson Dolomite
Buckhorn Wolfcamp Sevy Dolomite
JURASSIC CARBONIFEROUS North Point

Wasatch Morrison Pennsylvanian SILURIAN
Stone Cabin Salt Wash Oguirrh Laketown Dolomite
Colton] San Rafeal Gr. Weber ORDOVICIAN
Flagstaff Summervi I le Morgan Eureka Quartz ite
North Horn Bluff Sandstone Hermosa 3806 ' Pogonip Limestone
Almy Curtis Salt 5375' CAMBRIAN
Paleocene Entrada Pardox Lynch
Current Creek Moab Tongue Ismay Bowman
North Horn Carmel Desert Creek Tapeats
CRETACEOUS Glen Canyon Gr. Akah! Ophir
Montana Navajo Barker Creeki Tintic
Mesaverde Kayenta PRE-CAMBRIAN
Price River Wingate i 03' Cane Creek Massive Miss. 8424'
Blackhawk TRI



Term ocep.a (SUBMIT IN DUPLICATE) > LAND:

STATE OF UTAH Fee and Patented....,...........O

OIL & GAS CONSERVATION COMMISSION
state .....................................g

- - - -- -

Lease No. .Mle.21.13.......
SALT LAKE CITY. UTAH Public Domain .................-.0

Lease No. ............................

Indian ....................................0

Lease No. ............................

SUNDRY NOTICES AND REPORTS ON WELLS

Notice of Intention to Drill.....-....................................... ..
Subsequent Report of Water Shut-off.........................

Notice of Intention to Change Plans............................ Subsequent Report of Altering Casing.........................

Notice of Intention to Redrill or Repair.........,............. Subsequent Report of Redrilling or Repair................

Notice of Intention to Pull or Alter Casing................. Supplementary Well History.........................................

Notice of Intention to Abandon Well........................... ..................................................................-.........................

(INDICATE ABO¥E BY CNECK MARK NATuns OF REPORT. NOTICE, OR OTHER DATA)

July 26 19..#.3
Suniland State "A"
Well No. ..........?............ is located ....#.9.9.. ft. from line and ..2.1..9... ft. from line of Sec..........l.6.....

SW/4 Section 16 T-23-S R-17-E ß...LN..
(¼ see. and see.No.) (Twp.) (Ramse) (M•ridian)

Sg.1t yg.shy p 4gip p i ap
.... ....

Gr gnd po.v.9.5Y...................... .....................U.t.ah.........................

(Field) (County or Subdivision) (State er Terrhery)

The elevation of the derrick floor above sea level is ...Ta..Repor.t.. feet.
Later

A drilling and plugging bond has been filed with .............................................................

DETAILS OF WORK

(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed easings; indicate mudding

jobs, cementing points, and all other important work, surface iormation, and date anticipate spudding-in.)

We propose to drill the Suniland State "A" No. 2 with to y tools to an approximate

depth of 8900 feet to test the Mississippian formation. The following casing program

is planned:

Size Depth Cement Remarks
8-5/8" 1200' 500 sx. (est.) Circulate to surface.
5-1/2" 8900' 1250 sx. (est.) Using 2-stage cementing tool at base of

salt, cement will fill to above salt.

Copies of location plat are attached. Copies of surveys run will be submitted upon

completion.

I understand that this plan of work must receive approval in writing by the Commission before operations may be commenced.

INSTRUCTIONS: A plat or map must be attached to this form showing the location of all leases, property lines, drilling and

producing wells, within an area of sufficient size so that the Commission may determine whether the location of the well con-

forms to applicable rules, regulations and



AWLAmerigark Petroleum Corporation
State

. N Juniland State ."A" Well No. 2 ML-2113

66 et .from the South line and 2130 feet from the West line.

SElS

16
mi° aniigen Salt Lake Meridian, Grand County, Utah.

Socl/A ¿3ouryc/;)ry o

Arinin c/ouns

certify that the above plot was prepared frorn field note a

e or del my supervision and tnct the same are true and corre t the s

wiedge and be!1ef,

Ernest \ .
Echuhawk

Registeroi 1.and kne r

N--M-4½ -454&
Utah Roy. No. 2611

nu.. sta New



Forni OGCc4 -
(SUBMIT N DUPLICATE) LAND:

STATE OF UTAH Fee and Patented.-.. .....0

I OIL & GAS CONSERVATION COMMISSION
state .....................................g

C -

Lease No. .HIr.11.L3.......

I SALT LAKE CITY, UTAH Public Domain ....................O
Lease No. ............................

Indian .................................,..O
Lease No. ............................

SUNDRY NOTICES AND REPORTS ON WELLS

Notice of Intention to Drill............................................. i. Subsequent Report of Water Shut-off... .....................

Notice of Intention to Change Plans.........-...----........... Subsequent Report of Altering Casing.........................

Notice of Intention to Redrill or Repair....................... Subsequent Report of Redrilling or Repair... .............

Notice of Intention to Pull or Alter Casing................. Supplementary Well History.........................................

Notice of Intention to Abandon Well...................c....... ...........................................................................................

(iNDICATE ABOVE SY CHECK MARK NATURE OP REPORT. NOTICE. OR OTHER DATA)

................

..J.V.W...2.#............................................,19..6..')....

Suniland State "A" v v"

Well No. ..........2............ is located ....ÉÉ.9..ft. from line and ._21.7.9.., ft. from line of Sec...........l.0.....

(¾ See. and See. No.) (Twp.) (Range) (Meridian)

Sg1t
.

4.9.y..gig.pis gip.g.‡_g.g.._
_ _ _ _ _ _ _ _ _ _ _ _ _

Gr an.4 Coy_gty.
... _ _....._ _...

_................._ _

_II.t.a.h..........................
(Field) (County or Subdivision) (State er Territory)

The elevation of the derrick floor above sea level is ...To..Report.. feet.
Later

A drilling and plugging bond has been filed with .............................................................

DETAILS OF WORK

(State names of and expected depths to objective sands; shoir sizes, weights, and lengths of proposed easings; indicate mudding

jobs, cementing points, and all other important work, surface formation, and date anticipate spudding-in.)

We propose to drill the Suniland State "A" No. 2 with ro y tools to an approximate

depth of 8900 feet to test the Mississippian formation. The following casing program

is planned:

Size Depth Cement Remarks
8-5/8" 1200' 500 sx. (est.) Circulate to surface.
5-1/2" 8900' 1250 ex. (est.) Using 2-stage cementing tool at base of

salt, cement will fill to above salt.

Copies of location plat are attached. Copies of surveys run will be submitted upon

completion.

I understand that this plan of work must receive approval in writing by the Commission before operations may be cominenced.

INSTRUCTIONS: A plat or map must be attached to this form showing the location of all leases, property lines, drilling and

producing wells, within an area of sufficient size so that the Commission may determine whether the location of the well con-

forms to applicable rules, regulations and



July 29, 1963

Pan American Petroleum Corporation
P. O. Box 480
Farmington, New Mexico

Attention: Pred L. Nabora, District Engineer

Gentlemen:

This is to acknowledge receipt of your notice of
intention to drill Hell No. Suniland State 'A'•#2, which is
to be located 660 feet fram the south line and 2130 feet
from the west line of Section 16, Township 23 South, Range

17 East, SLER, Grand County, Utah.

Please be advised that insofar as this office is
concerned, approval to drill said well is hereby granted.

However, this approval is conditional upon a bond being
filed with the State Land Board.

As soon as you have determined that it will be
necessary to plus and abandon the above mentioned well,
you are hereby requested to ingnediately notify the follow•

ing:

PAULN. mmesmtt-, Chief Petroleum EnSineer
Office: DA 8-5771 or DA 8•5772
Bomes CR 7-2890
Salt Lake City, Utäh

this approval termainates within 90 days if the
above mentioned we11 has not been apudded in within said
period.

Enclosed please find Form 00CC•8•X, which is



Pan American Petrolemn Corp. •2• July 29, 1963

be completed if water sands (aquifers) are encountered while
drilling, particularly assessable near surface water sands.

Your cooperation with respect to completing this
form will be greatly appreciated.

Please have the enclosed "Minimum Safety Require•

ments" notice posted in a conspicuous place on the drilling
location.

Very truly yours,

OIL & GAS CŒ8ERVATIŒ cmefIssIm

CLEON B. FEIGHT
EXECUTIVE DIRECTOR

CBF:enp

cc: State Land Board
105 State Capitol Building
Salt Lake City, Utah

H. L. Coonts, Petroleum Engineer
Oil & Gas Conservation Connission
Moab,



Form ooce 4 STATE OF UTAH
OIL & GAS CQNSERVATIONCOMMISSION

Salt Lake City 14, Utah

REPORTOF OPERATIONSAND WELLSTATUSREPORT

State.....Utah.............. County----.Grang.............................. Field or Lease ......$.unn.i_lên4.. S A. ....

The following is a correct report of operations and production (including drilling and producing wells) for

......... AWM t............................................,19....63.

Agent's address ....P.....Q....BR..AB.O...---.........................Company M..Al ....
AN..ET ORP ATION

...........Earming.tan,..Nex..Mexic.o.......... Signed .......
.....

.. '....... .. . .. ..

Phone ....................325.-8241............................................ Agent's title .. Admi ...ratin
Q1er

State LeaseNo. ...&2113....... FederalLeaseNo. ........................... Indian LeaseNo. ............................ Fee & Pat. O

Sec.& y Well 'Sta Oil Water Gas REMS
¼ of W wp. Range No. "" Bbls. Bb1s. MCF's (If drilling, Depth; if shut down, Cause;

Date & Results of Water Shut-Off Test;
Contents of Gas; and Gas-Oil Ratio Test)

SE/4 SW/4
Section 16 23S 17E No. 2 Sunniland State "A" No. 2

August location on37

Note: Refere ice is nade to your le bter dated 1 2-63.
This will was not spt dded until 9-26-63.

NOTE: Report on this form as provided *STATUS: F-Flowing P-Pumping GL-Gas Lift
for in Rule C-22. (See back of form.) SI-Shut In D-Dead

GI-Gas Injection TA-Temp. Aban.
FILE IN DUPLICATE WI-Water



Form OOCC 4 STATE OF UTAH
OIL & GAS CONSERVATIONCOMMISSION

Salt Lake City 14, Utah

REPORTOF OPERATIONSAND WELL STATUSREPORT

Statelltah.................. County......Gymd.............................Field or Lease chmflanri ettn+, nu nn1+ Tav.

Salt Wash Field
The followingis a correct report of operations and production (including drilling and producing wells) for

.

......Septemher.....................................,19..£3..

Agent's address ....-2-.-0,--
Box..g.............................. Company PAN--- FETROJEUM GGIPORATIŒ

--Famingt,my-New Mexioe....... Signed .-..'. .

Phone ··
- --325--88

--
----·-·----......................... Agent's title Administrative G1eric

State LeaseNo.MI,-211)........... FederalLeaseNo. ........................... Indian LeaseNo. ........................... Fee &Pat. O
I I

Sec. & T Range Well 'Status Oil Water Gas REMARKS
¼ of W © No. Bb1s. Bbls. MCFs (If drilling, Depth; if shut down, Cause;

Date & Results of Water Shut-Off Test;
Contents of Gas; and Gas.Oil Ratio Test)

SgSW 16 233 1"/E 2 - - - Drilling 2070*
Spudded September 26, 1963.

BR.OF OIL & GASU ATIONS

OCT14 1963

NOTE: Report on this form as provided *STATUS: F-Flowing P-Pumping GL-Gas Lift
for in Rule C-22. (See back of form.) SI-Shut In D-Dead

GI-Gas Injection TA-Temp. Aban.
FILE IN DUPLICATE WI-Water



October 2, 1963

Pan American Petroleum Corporation
F. O. Box 480
Farmington, New Mexico

Re: Well No. Suniland State *A*-W2
Sec. 16, T. 23 S. R. 17 E.
Grand County, Utah

Geptlement

Our records indicate that you have not filed a Monthly
Report of Operations for the month of August, 1963 for the subject
well, Rule C-22(1), General Rules and Regulations and Rules of
Fractice and Procedure, Utah State 011 and Gas Conservation Commission
requgres that said reporte be filed on or before the sixteenth (16)
day ef the succeeding month.

These reporta may be filed on Form OGCC-4, "Report of
Operations and Well Statua Reporta", on Company Forme containing
substantially the same information, or on U. 3. Geological 3urvey
Form 9-329, "Leasee's Monthly Reporþ of Operations".

We are enclosing Form OGCC-4 for your convenience.

Very truly yours,

OIL & GAS CON3E VATION COMMISSION

CLARELLA N. FECK
RECORDSCLERK

CNPsap1

Enclosureet



Form OGcc a (SUBMIT IN DUPLICATE) LAND:

STATE OF UTAH Fee and Patented.........-....--O

OIL & GAs CONSERVATION COMMISSION
state ................. ..............ig

- - - - -- - Lease No. ..........-.2.1.1.3.....

SALT LAKE CITY, UTAH
-- - Public Domain ....................O

Lease No. .................. ........

Indian ....................................O
Lease No. ...........

SUNDRY NOTICES AND REPORTS ON WELLS
Notice of Intention to Drill............................................. Subsequent Report of Water Shut-off....8.-5/.S.II......I
Notice of Intention to Change Plans................... ........ - Subsequent Report of Altering Casing.........................
Notice of Intention to Redrill or Repair.......................

_
Subsequent Report of Redrilling or Repair... .............

Notice of Intention to Pull or Alter Casing....... ......... _
Supplementary Well History........................... ..

Notice of Intention to Abandon Well...........................
_

.............................................

(INDICATE ABOVE BY CNECK MANK NATURE OF REPORT. NOTICE. OR OTHER DATA)

Suniland State "A" Unit f.4.mingt9.g.,...New..ktexica.......Octo.her...23.., 19...63...

Well No. ..........2........... is located ...6.60... ft. from line and ...213.0. ft. from line of Sec......16........

SWIA...se.c.t.t.on...16..........,

.............T.-23s..__.__..........
.........

R-17-8...........__.
. ..

.s,Lä.,
..... ....

(¼ Sec. and See. No.) (Twp.) (Range) (Meridian)

(Field) (County or Subdivision) (State er Territory)

The elevation of the derrick floor above sea level is ......43.85......... feet.

A drilling and plugging bond has been filed with .............................................................

DETAILS OF WORK
(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding
jobs, cementing points, and all other important work, surface formation, and date anticipate spudding-in.)

The above well was spudded on September 26, 1963, and drilled to a depth of 1203' .

8-5/8" casing was set at that depth with 500 sacks cement. Cement circulated to
surface. After waiting on cement tested easing with 1000 psi. Test ok. Reduced
hole to 7-7/8" and resumed drilling.

I understand that this plan of work must receive approval in writing by the Commission before operations may be commenced.

Company......P.ag._American..Retrol.e.w..¾teoretion..................-------------
-

Fred L. Nabors, District Engineer

........larmingto.a.,.. Nem.Hexica............... Title....... ......... ........ ......... ..................................... .....

INSTRUCTIONS: A plat or map must be attached to this form showing the location of all leases, property lines, drilling and
producing wells, within an area of sufficient size so that the Commission may determine whether the location of the well con-
forms to applicable rules, regulations and



Form OOCC 4 STATE OF UTAH
OIL & GAS CONSERVAflONCOMMISSION

Salt Lake City 14, Utah

REPORTOF OPERATIONSAND WELLSTATUSREPORT
Suniland State "A" Unit Lease

State----Utah..............County---Grand................................Field or Lease ..Salt...Wash..Eield...................................

The followingis a correct report of operations and production (including drilling and producing wells) for

.......Oc.tober.............................,19...63.

Agent's address ...P.....O...Box -480................................ Company .PAN..ARRI --PETROLERI G RPŒATI

.......-Faming-tan,---New --Mexica.......... Signed ..
. ...... . ..

47

Phone .....

--------------32-§-8841----------------
------..................... Agent's title ..Admi strative. Clerk

State Lease No. ..
E,--2,11.3........Federal Lease No. .......................... Indian LeaseNo. ............................ Fee &Pat· O

Sec. & Well . Oil Water Gas REMARKS
¼ of ¼ Twp. Range No. Status Bb1s. Bb1s. MCF's (If drilling, Depth; if shut down, Cause;

Date & Results of Water Shut-Off Test;
Contents of Gas; and Gas-Oil Ratio Test)

No. of
• Days

Produce*

Suniland State "A" Enit Lesse
SE/SW 16 23S 17E 1 -- - - October Drilling Well.

Total Depth 87731
Running Drill Stem
Test No. 3

I

i

NOTE: Report on this form as provided 'STATUS: F-Flowing P-Pumping GL-Gas Lift
for in Rule C-22. (See back of form.) SI-Shut In D-Dead

GI-Gas Injection TA-Temp. Aban.

FILE IN DUPLICATE WI-Water



November 8, 1963

Pan American Petroleun Corporation
F. O. Box 480
Farmington, New Mexico

Re: Well No. Suniland Stata 'A'-#2
Sec. 16, T. 23 S. R. 17 B.,
Grand County, Utah

Gentlement

Upon receiving your Electric Logs for the above mentioned

well it was noted that you have changed the well name to Suni-

land A Unit #1. We do not have record of this well name being

changed, would you please turnish us the date in which this

change took placð.

Your kind attention to this matter would be appreciated.

Very truly yours,

OIL & GAS CONSERVATIMC010GSSIM

inaarr1A N. PECK
xxtrmM CLKIšK



G (SUBMIT IN DUPLICATE) LAND:

STATE OF UTAH Fee and Patented....... ....

I OIL & GAs CONSERVATION COMMISSION
state .....................................g

- - - -- p -
Ilease No. Mt.n-2113.........

I SALT LAKE CITY. UTAH
----- ----- Public Domain ..........-...0

| I Lease No. .................. .........

lx I Indian ....--------------------O
Lease No. ...........

SUNDRY NOTICES AND REPORTS ON WELLS
Notice of Intention to Drill....................... .....................

_
Subsequent Report of Water Shut-off--6-l/2"-....----- L

Notice of Intention to Change Plans............................ _ BubsequentReport of Altering Casing.........................
Notice of Intention to Redrill or Repair.......................

_
Subsequent Report of Redrilling or Repair... .............

Notice of Intention to Pull or Alter Casing................ _
Supplementary Well History...DST.,..Core,..Acid...Job I

Notice of Intention to Abandon Well...........................
_

.......................................................... .. ......... . . . ....

(INDICATK ABOVE BY CHKCK MARK NATURE OF REPORT, NOTICE. OR OTHER DATA)

Suniland State "A" Unit ..Farmington.,...New..Mexico.......No.vemb.er.1319.63.....

Well No. ...... ...1....... is located ...660... ft. from line and .2130.... ft. from line of Sec....16..........

(¾ Soc. and Soc. No.) (Twp.) (Range) (Meridian)

(Field) (County or Subdivision) (State er Territory)

The elevation of the derrick floor above sea level is ...........4.2.9..... feet.

A drilling and plugging bond has been filed with ............................................................. 3 1 E

DETAILS OF WORK
(State names of and expected depths to,objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding

jobs, cementing points, and all other important work, surface f ormation, and date anticipate spudding-in.)

The above well name and number was changed from Suniland Štate "A" ,No. 2 to Suniland State
''A" Unit Well No. 1.
Core No. 1 - 87/41-8762. Recovered 211.. Mississippian-Dolomite scattered poor to fair
vugular porosity. Slight bleed gas, no show oil, faint odor and fractured throughout.

Core No. 2 - 8762-8773. Recovered 111. Dolomite with scattered poor to fair vugular

porosity, slight bleed of gas and oil from porosity and fractures. Fair odor oil. Esti-

mated gas oil contact at 8763.
Drill Stem Test No, 1 (Mississippiap) .876 -7,3 misrun.
Drill Stan Test No. 2 (Mississippian) 8760-73 misrun. .

Drill Stem Test No. 3 (Misgissippian) 8756-73 misrun.

(SEE REVERSESIDE)
I understand that this plan•of work must receive approval in writing by the Commission before operations may be commenced.

Company......Pan_American..Petroleum..C.orporation................................ ....................

Fred . Nabors Di trict Engineer
Address...,....P.....O...Box..hâ0................................... By...........' .... .... .... .....

--------Farmin-gton-y-New--Mexico............... Title............................ ............................................ ...

INSTRUCTIONS: A plat or map must be attached to this form showing the location of all leases, property lines, drilling and
producing wells, within an area of sufficient size so that the Commission may determine whether the location of the well con-

forms to applicable rules, regulations and



Core No. 3 - 8773-83 (Mississippian) Recovered 10'. 8773-73-1/2 Dolomite,
scattered poor vugular porosity. 8773-1/2-79-1/2 Dolomite, scattered fair vugular por-
osity, bleed oil, good odor, 8779-1/2-83 scattered poor vugular porosity, boeed oil,
good odor.
Drill Stem Test No. 4 (Mississippian) 8767-83 misrun.
Well drilled to a total deptþ of A783*

.
5-l/2n casing was set at that depth with

stage tool set, at A363. Cemented first stage with 150 sacks regular cement containing
4¾ BR-4 and 1-1/2 pounds medium Tuf Plug per sack. Cemented second stage with 1100
sadks regular ,cement 50-50 Posmix with 18 pounds, salt per sack, Good circulation on
both stages. After waiting on cement, tested casing with 3000 psi. Test ok.

Perforated Mississippian 4 shots per foot.8775-1/2 to.8781-1/2, Spotted 250 gallons
15¾• acid and pressured to 2000 ps;L. Formation started taking fluid at 1900 psi.
Pressure dropped to 1100 psi im 28 minubes. .Repressured to.2000 psi ãnd pressure.
dropped to 1100 psi in 25 minutes.. Put all acid away into formation with treating
pressure 345,0 psi and injection r'ate of 1-1/2 barrels per minute. Began testing well.
Recovered 182 barrels of oil. Well would not continue flowing. Loaded hole with
oil and reacidized with 1000 gallons 15¾ regular acid. No breakdown, maximum treating
pressure 2600 psi with injection rate of 2-1/2 barrels per minute. Recovered all load
oil and began testing



FOR 4TO 2-57

PANAMERICANPETROLEUM CORPORATION
P. O. Box 480, Farmington, New Mexico

November 14, 1963

File: H-913-400.1

Subject: Change of Lease Name
and Well Number
State Lease No. ML-2113

Utah Oil & Gas Conservation Commission
310 Newhouse Building
10 Exchange Place
Salt Lake City 11, Utah

Gentlemen:

We wish to advise that we have changed the name of our
Suniland State "A" Well No. 2 to Suniland State "A" Unit Well -

No. 1. This well is located in the SW/4 of Section 16, Township
23 South, Range 17 East, Grand County, Utah.

Yours very truly,

PAN AME C TROLEUM CORPORATION

L. O. peer, Jr.
Area Superintendent



November 19, 1963

NEND FOR FILING:

Re: Pan American Petroleum Corp.
Suniland State 'A'-#2
Sec. 16, T. 23 S. R. 17 E.,
Grand County, Utah

On November 13, 1963, I visited the above mentioned location. The
operator had drilled to a total depth of 8783' (PBTD 8782') in the
Mississippian and had set pipe and perforated. They acidized the
zone and had a 15 hour production test of 54.24 barrels of oil and
4.00 barrels of water with F.T.P. 125# and F.C.P. 500#.

The operator had run several drill stem tests in the Mississippian
but all were misruns consequently no pressures were recorded.

HARVEYL. COONTS
PETROLEUMENGINEER



STATE OF UTAH
OIL & GAS COPSER'IATION COMMISSION

310 Newhouse Building
Salt Lake City, Utah

SALT HASH FIELD
T. 23 S. mR. 17 E.
Grand Countý, Utah

In April, 1961, Pan American drilled the discovery well in Salt Wash

Field and subsequent wells were drilled by Texaco, Inc. and Shell Oil Company.

At the present time the field has its seventh well completed for what appears
to be another successful producer.

The Salt Wash Field is located in the northern end of the Paradox Basin.

The basin trends in a northwest - southeast direction and underlies portions

of Utah, Colorado, Arizona and New Mexico. Production at Salt Wash is from
porosity in the Mississippian Formation at a depth of approximately 9000 feet.
The field is a Pre-Pensylvanian structural trap with possible faulting de-

lineating its production to the north and south. The proven productive area
is about 950 acres.

Salt Wash appears to be a gas-cap drive reservoir with the gas playing

the major roll in supplying the necessary energy for production. Calculations

show that there are approximately 24,800,000 MSTCF of gas in place with 20,000,000

MSTCF recoverable. At the present time 3,091,966 MSTCFbase been flared. Studies

further showed that the oversaturated field contained an oil zone with 10,850,000

stock tank barrels in place. If the volume of gas available was of sufficient
magnitude, 30% of the oil in the reservoir could be recovered resulting with
3,255,000 STRO. It should be noted that similiar fields have been known to pro-

duce in excess of 60% of the oil in place. However, this report is limited to

the conservative average figure of 30%. Oil production to date has an accumul-

ative total of 305,355 STRO.

In scrutinizing the present method of production, see attached exhibit, it

can be observed that a definite trend has developed. If this trend is allowed

to continue, the available gas will be depleted prior to the maximum amount of

oil that could be realized. This loss represents about 1,500,000 STBO. Even

if there were 30 billion cubic feet of gas that could be utilized, loss in oil

would still take effect. The fact that the trend does not normally maintain a

straight line but will in reality approach a more vertical position, when gas-

oil ratios increase towards the end of the life of the reservoix., necess.itatea
immediate remedial action. Such recommended action would be to re-inject the

produced gas back into the gas cap anA *hereby sustaining reservoir energy, or

at least restricting those wells with high gas-oil ratios.

Besides conserving the oil, re-injection of the gas would prevent the loss

of valuable helium reserves. It is estimated that $1,623,265 worth of this
element has been flared and $û,876,717 remains in the subsurface. Respectively

the value of the oil produced is $763,382with $8,137,500 to be
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When considering this potential for the helium, an attempt should be made to
put the gas back into the reservoir for possible future use. Time is of the
essence since 185,102 MCFof gas is being wasted every month which represents
$97,160 worth of helium. In view of the current loss, and Senator Moss's recent

demands to the Department of Interior for correcting poor conservation practices

with helium in the Paradox Basin it would not behove this Commission to delay
a review of the situation formaliy,

In qualifying the above data, it should be pointed out that calculations
were based on information in the office files, and in some cases estimations
were necessary due to the absence of laboratory tests relating to core and
fluid analysis. Therefore, the values represent the closest proximity avail-

able and should be viewed in a general nature. Also, it was beyond the scope
of this report to enclude the economic feasibility of constructing and maintain-

ins re-injection or helium processing facilities.

PAUL H. BRCHELL
HARVEYL.



Form OOCC 4 STATE OF UTAH
OIL & GAS CONSERVATION COMMISSION

Salt Lake City 14, Utah

REPORTOg OPERATIONSAND WELLSTATUSREPORT
Statlet 84xte *M Wit

State.....¾............. County......¾............................. Field or Lease ..N..¾..NR..................................
The following is a correct report of operations and production (including drilling and producing wells) for

...... ......................,
19...Ñ..

Agent's address ..... «..Ÿn...A.K..N.............................Company ...ÊÑ.. .ŸÊ$ EN.

..........ÊA-lagtMg...ROK.¾ilA$88........ Signed ..............................? .

Phone .....................¾.......................................... Agent's title AdidadsamMen gladt

State Lease No. ..kilm211)........ Federal Lease No. ..ww.................. Indian LeaseNo. ..man.................. Fee & Pat. O

Sec. & Well . Oil Water Gas REMS
¼ of ¼ Twp. Range No. Status Bb1s. Bbls. MCF's (If drilling, Depth; if shut down, Cause;

Date & Results of Water Shut-Off Test;
Contents of Gas; and Gas-Oil Ratio Test)

No. of
• Days

7 TAG.¾ 190 None 14eMag fetal Bap4h $7þat in prosess
et tesotus won ter sampaak.
Asa. sex asp.@set aarrels
to Pake Gal Go. destag Repe
eminar. (527.99Re4 asesota
tog senes est) (141.84
sarteteNew ) Preinsei
Tasa¾ ewels newatt amt
reeeveret aW.79 hersels 106
emnet 3eat ett destas
serenner.

NOTE: Report on this form as provided *STATUS: F-Flowing P-Pumping GL-Gas Lift
for in Rule C-22. (See back of form.) SI-Shut In D-Dead

GI-Gas Injection TA-Temp. Aban.
FILE IN DUPLICATE WI-Water



Form OGCC-3

STATE OF UTAH

-- - OIL & GAS CONSERVATION COMMISSION
Salt Lake City, Utah

To be kept Confidential until Not Conf'idential
(Not to exceed 4 months after filing date)

LOG OF OIL OR GAS WELL
LOCATE WELL CORRECTLY

Pan American
Operating CompanyPe-troleum..Co.r.p.ora.tion...... Address ...Bo.T..ABO.,__F_armia.0-tL,..No.v..Mexi.co.
Lease or Tract. .Suniland. S.tate ." A"..Unit......... Field ...Salt _Wash......... State .......U.tah .

Well No. ..1....... Sec. 16 T.23.S R.173_. Meridian ---.SLM..--...........-.. County ...Gr.and...
Location _66.0... ft. N. of __S._Line and 213Dft. E. of _W..Line of ..Sec.tion-lá........ Elevation 43ß$

(Derriek Roor relative to sea level)

The information given herewith is a complete and correct record of the well and all work done thereon
so far as can be determined from all available records. Fred L. Nab rs District Engineer

Signed .
.....

Date ..January..2.,...1964._.................. Title.--- ......

The summary on this page is for the condition of the well at above date.

Ccmmenced drilling Sept.emhe.r__26 ......., 19.Á3. Finished drilling _IInvember..22 19 3.
OIL OR GAS SANDS OR ZONES

(Denote gas by G)
No. 1, from.....8.781 ........ to .......8.7.8ß-_ _...... No. 4, from ................ ....... to .

No. 2, from......... ........ to ........................ No. 5, from _ _ _ _ _ _ _....... ...... to .

No. 3, from --....... .... to .........._ _ __.......... No. 6, from ................ _ _..... to .

IMPORTANT WATER SANDS
No. 1, from......... .... to ........................ No. 3, from .............. ....... to .

No. 2, from......... .... to ... ........ No. 4, from .. .......... .. ._-. to
CASING RECORD

c$Âg nr Ëoe Threa per Make Amount Kind of shoe Cut and puHed from
Fro

Perforated
Purpose

MUDDING AND CEMENTING RECORD

casts here set Number sacks of cement Method used Mud gravity Amount of mud used

8-5 .1203- -----500 ..................Howco.2..Plug .

PLUGS AND ADAPTERS



PLUGS AND ADAPTERS
Heaving plug-Material

. ..... ........... Length ............... ...... Depth set

Adapters-Material
... .. . ... ........... Size ... .. ....-- ... .....

SHOOTING RÉCORD

Size Shell used Explosive used Quantity Date Depth shot Depth cleaned out

TOOLS USED

Rotary tools were used from ......D.......... feet to --87.92...... feet, and from ....---------.. feet to ...... .. feet

Cable tools were used from ...----. _ __ _.._..... feet to .. ...._ _ __.... feet, and from ....---........ feet to ...... .. feet
DATES

Date P & A..-....................... ....... .................., 19........ Putn tioðpßrodcing D.e.09.ab-42.-23....------.....
.., 19..43.

The prodgction for the first 24 hours was _112...... bätrels of fluid of which 59..9..% was oil; %
emulsion; 40A% wa r a'nd ... % sediment. Gravity, °Bé. .......A$a3°..

If gas well, cu. ft. per 24 hours .._.-------. --..... Gallons gasoline per 1,000 cu. ft. of gas .

Rock pressure, Ibs. per sq. iä. . ........ ..

EMPLOÝËÈS
. . _Tin 1. ___ ___ ..... _ _ _ _ _ _, Driller ..... _G..._E. _ Day.on1t..................... , Driller

D. W.
_
Casey.

....... _ _. ..., Driller ..._ _..K...Corows.r
............................, Driller

FORMATION RECORD

FROM- TO- TOTAL FEET FORMATION

At the end of complete Driller's Log add Geologic Tops.
State whether from Electric Logs or samples.

O 1203 1203 Surface casing seat
1203 1544 341 Iower portion of Wingag Section
1544 1819 275 Chinle
1819 1930 111 Shinarump
1930 2547 617 Moencopi
2547 3806 1259 Cutler
3806 5375 1569 Hermosa
5375 8122 2747 Salt
8122 8424 302 Mississippian
8424 8792 368 Massive Mississippian (TopÊfrom electric
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January 13, 1964

Pan American Tetrolem Omrporation
Box 480
raratasten,usemantee

Reg Hell No. Smiland State 'W' Unit #1
See. 16, T. 23 8., R. 17 E.,
Grand Comty, M

Gentlemen:

We are in receipt of your well log for the above mentioned
well. However, upon checking this information, we notice that you did
not report the water sands encountered while drilling.

Please complete the enclosed Forme OGCC-8-X, and return to
this office as soon as possible.

Very truly yours,

OIL & GAS CONSERVATIONCOMMISSION

CIARELIA N. PECK
RECORDS CLERK

cnp
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ORNOGCC$•I

STATE OF UTAH
OIL & GAS CONSERVATIONCOMMISSION

310 NEWHOUSEBUILDING
SALT LAKE CITY 11, UTAH

REPORTOF WATERENCOUNTEREDDURINGDRILLING

Well Name & Number: Suniland State "A" Unit No. 1
Box 480

Operator PAN AMERICANPETROLEUMCORP. Address Farminatou.N.M. Phone 325-8841
1540 Denver Club Bldg.

Contractor Noble Drilling Company Address Denver,Colorado Phone ¯

W E
LocAtion:ik SW k Sec. T.1 R•.11... Grand County, Ude

s sa
Water Sands:

Volume Q¾ity

Flow Rate or Head Fresh or Salty

1.

2.

3.

(Continued on reverse side if necessary)

Formation Topsi

Remarka:

No water sands encountered of sufficient head to overcome 8.4 pound
water and Ben-Ex drilling fluid.

NOTE: (a) Upon diminishing supply of forms, please inform the Commission

(b) Report on this form as provided for in Rule C-20, General Rules

and Regulations and Rules of Practice and Procedure.



Porm (SUBMIT N UPLICATE) LAND:

STATE OF UTAH Fee and Patented..........------O

OIL & GAS CONSERVATION COMMISSION
state .... .... ....g

SALT LAKE CITY, UTAH
Public Domain ....................O

Lease No. .................. .........

Indian ...................-.. .....

Lease No. .........

SUNDRY NOTICES AND REPORTS ON WELLS

Notice of Intention to Drill.............................................
_

Subsequent Report of Water Shut-off.....................

Notice of Intention to Change Plans.............. ............. _
BubsequentReport of Altering Casing......................

Notice of Intention to Redrill or Repair....................... I Subsequent Report of Redrilling or Repair... ..........

Notice of Intention to Pull or Alter Casing....... ......... _
Supplementary Well History.......................... ..

Notice of Intention to Abandon Well.................. ........ .
.........................................

(INDICATE ABOVE BY CNECK MARK NATURE OF REPONT, NOTICE. OR OTHER DATA)

Farmington, New Mexico January 28 19
Su¤iland State "Att Unit

~¯~

Well No. .......l..........:.... is located ..44.9.... ft. from line and .

2139... ft. from line of Sec.....&.Ý...

(¼ See. and See. No.) (Twp.) (Range) (Meridian)

sa it Xash
. ..... ................ ................ _ ..G_r.a a4. .................. .......... .................

.........U.t.d..
........... .

(Field) (County or Subdivision) (State er Territory)

The elevation of the derrick floor above sea level is .....43.6.$.......... feet.

A drilling and plugging bond has been filed with .............................................................

DETAILS OF WORK
(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding

jobs, cementing points, and all other important work, surface formation, and date anticipate spudding-in.)

As a result of the production from the Suniland State "A" Unit Well No. 1 declining to
uneconomical rates (12 BOPDand 127 BWPDin December 1964), _we

propose to workover the well
as follows:

1. Move in workover unit, pull rods and tubing, set bridge plug at approximately 8762
(open hole 8783-92 and perforation 8775-81) and test production casing.

2. Perforate and acidize Mississippian interval 8730-8758.
3. Test and return well to production.

APPROYEDBY UTAHOIL AND GAS
CONSERVATIONCOMMIS N

Chief Petroleum Enginee

I understand that this plan of work must receive approval in writing by the Commission before operations may be commenced.

Company...EAN..AIRICAN..ERI'RDIRK..Q.O.RP.O.IMTEN.....

.....F:mn i n ston,..New..Mexico.................. Title.................. ......... ..
................... .........

INSTRUCTIONS: A plat or map must be attached to this form showing the location of all leases, property lines, drilling and
producing wells, within an area of sufficient size so that the Gommission may determine whether the location of the well con-

forms to applicable rules, regulations and



(SUBMIT N UPLICATE) LAND:

STATE OF UTAH Fee and Patented. ............

OIL & GAS CONSERVATION COMMISSION
SALT LAKE CITY. UTAH

Public Domain ....................O
I I

_

Lease No. .................. .........

I I i Indian .................................

Lease No. ...........

SUNDRY NOTICES AND REPORTS ON WELLS
Notice of Intention to Drill.............................................

_ Subsequent Report of Water Shut-off.........................
Notice of Intention to Change Plans............................ _ Subsequent Report of Altering Casing.........................
Notice of Intention to Redrill or Repair....................... .I Subsequent Report of Redrilling or Repair... .............

Notice of Intention to Pull or Alter Casing....... ......... _ Supplementary Well History........................................
Notice of Intention to Abandon Well........................... ............................ ..............................................................

(iMOlCATE ABO¥E ST CNECM MARK NATURE oP aspe-T. N@TiCE. OR OTWan oATA)

Farad.rgton, New Mexico Jang 28 19.Sn=U=M State "A" Unit ¯¯

Well No. .......1.-.........

.:.: is located . .... ft. from line and ...2L30
.. ft. from line of Sec. ..

..8 Wl.4...s.m.t.io.n...46..............T-23··#......................... ........R-U-.I..................
...........

sm
.

(% Oss. ami See. No.) (Twp.) (Reage) (MerMiam)

... .........0 a.M..Wao.h.............................................Garië.................................
...........................

Ut.ah..............
(FleM) (Commty er Subdivision) (State er Territory)

The elevation of the derrick floor above sea level is .....430.0.......... feet.

A drilling and plugging bond has been filed with .............................................................

DETAILS OF WORK
(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding
jobs, cementing points, and all other important work, surface formation, and date anticipate spudding-in.)

As a result of the production from the Sunfland State "A" Unit Well No. 1 declinity to
uneconomical rates (12 BOPDand l27 BWPD in December 194), _

we propose to workover the well
as follobras

1. Hove in workover unit, pull rods and tubing, set bridge plug at approximately 8762
(open hole 8783-92 and perforation 8775-81) and test production casirg.

2. Perforate and acidize Mississippian interval 8730-8758.
3. Test and return well to production.

A e DD BY ÇTAH OIL ANDW
CONSERVATIONCOMMI

DATE: 2-3-65
Chief Petroleum Engineer

I understand that this plan of work must receive approval in writing by the Commission before operations may be commenced.

Company...PAN..AMERICAN..EKŒQLWX..QQRFŒATION.
Fred L. Nabors, Öis rici ÈngÏÑei

Add ress.....? •.. •...SON
.4 By.. r( y

.....Fann i ngtan, TU le

INSTRUCTIONS: A plat or map must oc star à to this form show ng the location of all leases property lines, dr n d
producing wells, within an area of suffwient size so that the Commission may determine whether the location
forms to applicable rules, regulations and





occc (SUBMIT IN DUPLICATE) D:

STATE OF UTAH Fee and Patented --------------0

IL & GAS CONSERVATION COMMISSION
state .............. ....m

- - -- - Lease No. ............ . ........

SALT LAKE CITY, UTAH
Public Domain .............. .0

I I Lease No. .........

¡ I I Indian .......---------------.-----.---..--0

Lease No. ..........

SUNDRY NOTICES AND REPORTS ON WELLS
Notice of Intention to Drill....................... .....................

_
Subsequent Report of Water Shut-off...................

Notice of Intention to Change Plans............................
_ BubsequentReport of Altering Casing................

Notice of Intention to Redrill or Repair.......................
_

Subsequent Report of Redrilling or Repair... ....

Notice of Intention to Pull or Alter Casing................. _
Supplementary Well History...........................

Notice of Intention to Abandon Well................. 2

(INDICATK ABOVE BY CHECK MARK NATURE OF REPORT. NOTICE, OR OTHER DATA)

Suniland State "A" Unit
Well No. .....l................. is located ..4Ú9....ft. from line and ..7139... ft. from line of Sec.. ..

(¼ Sec. and Soc. No.) (Twp.) (Range) (Meridian)

Salt _gsh
ran tag

(Field) (County or Subdivision) (State er Territory)

The elevation of the derrick floor above sea level is .....M.W...........feet.

A drilling and plugging bond has been filed with ........................................................... .

DETAILS OF WORK
(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding
jobs, cementing points, and all other important work, surface formation, and date anticipate spudding-in.)

As a result of declining production and an unsuccessful workover ettempt, we propose to
plug and abandon the above well as follows:

1. Cut paraffin in tubing and check tubing as deep as possible.

2. Move in pulling unit and kill well with mud and pull tubing.

3. Run cement retainer and set at approximately 8600*.

4. Cement perforations 8730-58' with 50 sacks cement (theoretical volume to fill 5-1/2"
casing to bottom perforations is approxhnately 20 sacks, leaving approximately 30
sacks to be squeezed into fonnation). Drop bridging ball and reverse out excessive
cement.

. (See other side)
I understand that this plan of work must receive approval in writing by the Commission before operations may be commenced.

Company.?AN...gCAN RTROLEUMCORPORATION

-

----gggon,
co

--------........... Title. District Engineer

INSTRUCTIONS: A plat or map must be attached to this form showing the location of all leases, property lines, drilling and
producing wells, within an area of sufficient size so that the Commission may determine whether the location of the well con-
fdrms to applicable rules, regulations and



5. Pull tubing and spot 25 sacks cement (200* fill) inside §-1/2" casing from 5275-54759
(top of salt 53751).

6. Pull tubing ang spot 25 sacks cement from 1950' to 21501 (top Coconino 2050*).

7. Establish injection rate down 5-1/2" - 8-5/8" annulus and cement with 50 sacks
cement (estimated 300' fill). .

8. Spot 10 sacks surface plug from zero to 801 and erect abandonment marker.

9. Move out all surface qquipment and clean up



OGcca (SUBMIT IN DUPLICATE) LAND:

STATE OF UTAH Fee and Patented....... ....

State
OIL & GAS CONSERVATION COMMISSION Leas

SALT LAKE CITY, UTAH
--- ----

Public Domain ....................O
Lease No. .................. .........

I I I Indian ......................--..----O
Lease No. ..........

SUNDRY NOTICES AND REPORTS ON WELLS

Notice of Intention to Drill............................................. Subsequent Report of Water Shut-off.........................

Notice of Intention to Change Plans............................ Subsequent Report of Altering Casing.........................
Notice of Intention to Redrill or Repair....................... Subsequent Report of Redrilling or Repair... .............

Notice of Intention to Pull or Alter Casing................. Supplementary Well History........................... .. ..

Notice of Intention to Abandon Well........................... ....

................................................... .
......... . . .. . . ....

(INDICATK ABQVE BY CHECK MARK NATURE OF REPORT. NOTICE, OR OTHER DATA)

Suniland State "A" Unit
Well No. .......l................ is located ....Ú.Ý.9..ft. from line and ..2 3. ... ft. from line of Sec...... .É...

(1/4 See. and See. No.) (Twp.) (Range) (Meridian)

(Field) (County or Subdivision) (State er Territory)

The elevation of the derrick floor above sea level is .......43.R........feet.

A drilling and plugging bond has been filed with .............................................................

DETAILS OF WORK

(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicate mudding

jobs, cementing points, and all other importa work, surface formation, and date anticipate spudding-in.)

Moved in workover rig 2-16 65 and killed well with salt water. Pulled tubing and ran
gauge ring to 8784; OK. Bridge plug set at 8762 and tested 5-1/2" casing with 3000 psi.

Test OK. Perforated 8730-8758 with A shots per foot. Ran tubing and landed at 8750; tubing
perforations set 8737-8749. Displaced hole with lease crude oil. Spotted 3000 gallons 15%

regular acid. Breakdown 2900 psi; average treating pressure 2450 psi; average in,jection

rate 3.3 BPM. Flushed acid with 38 barrels load oil, 71 barrels acid water and 208 barrels

load oil to recover. Shut down 2-1/2 hours to rebuild well head. Well started flowing back

strongly and flowed 71 BLO and trace of water in 5 hours on various size chokes. Flowed 52
barrels load oil and 53 barrels acid water in 13 hours on 16/64" choke. Tubing pressure

flowing 2300 psi; casing pressure flowing 800 psi and increased to 1200 psi. Load oil re-

covered 2-21-65. Well flowed on various choke settings for 3 weeks. Final test was: Flowed
no oil and 110 barrels water in 24 hours on 24/64 choke, tubing pressure flowing 1800 psi

and easing pressure flowing 2400 psi. Well shut in pending further disposition or plug and

abandonment.
I understand that this plan of work must receive approval in writing by the Commission before operations may be commenced.

Fred L. Nabors, District Efigneer

Fa.n ington2.. New... 29.. ...............
Title........

INSTRUCTIONS: A plat or map must be attached to this form showing the location of all leases, property lines, drilling and

producing wells, within an area of sufficient size so that the Commission may determine whether the location of the well con-

forms to applicable rules, regulations and



July 22, 1965

MEMOFOR FILING

Re: Pan American Petroleum Corporation
Suniland State "A" Unit #1
Sec. 16, T. 23 S., R. 17 E.,
Grand County, Utah '

On July 20 and 21, 196ß, I was on this location and wit-

nessed the plugging operations. The plugging was accomplished
as follows:

Perforations 8725'-81' and 3730'-58'
Set retainer at 8600'
Squeezed perforations with 25 sx
Top salt @ 5375'
Set 25 ex plug @ 2150'-1950' in 5¾" casing
Plug ® surface 10 sx (80')
Pumped 50 sx down braden head between 8 5/8" and SW"casing.

The operations were satisfactory.

HARVEYL. COONTS
PETROLEUM ENGINEER

BLC:cam

cc: State Land Board
105 State Capitol Building
Salt Lake City,



rIll GCC-1 be ST A TEOF UT A H SUBMIT IN TRIPLICATE*
(Other instructions on re-

O 1 L & G A S CONSERV A T I ON COMM I SS I ON verse side) 6. LEASE DESIGNATION AND SERIAL NO.

ML-2113 (State)

SUNDRYNOTKES AND REPORTSON WELLS
6. IF INDIAN, ALLOTTEE OR TRIBE NA31E

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals.)

1, 7. UNIT AGREE3IENT NAAIM

OIL GAS
WELL WELL OTHER

2. NAME OF OPERATOR Š FARM OR LEASE NAME

PAN ANERICANPETROLEUMCORPORATION Suniland State A" Unit
3. ADDRESS OF OPERATOR 9. WELL NO.

P. O. Box 14ßO, Farmington, New Mexico
_

1
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR W1LDCAT

See also space 17 below.)
At surface Salt Wash

11. SEC., T., B., M., OR BLK. AND

660 FSL and 2130 FWL .vav.x on an.«

SE/4 SW/Li. Section 16
T-23-3 R-1 -W

14. PERMIT NO. 15. ELEVATIONs (Show whether DF, RT, GR, etc.) 12. CO NTY R PARIS 18. STATE

I A3M (DF) Omnd I Vtah
ie· CheckAppropriate BoxTo Indicate Nature of Notice, Report,or OtherData

NOTICE OF INTENTION TO : SUBSEQUENT REPORT 07 :

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTURE TREAT XIULTIPLE CO3IPI.ETE FRACTURE TREATHENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDON3IENT*

REPAIR WELL CHANGE PLANS (Other)
(NOTE: Report results of multiple completion on Wel

(Other) Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR C 3]PLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and nicasured and true vertical depths for all markers and zones perti-

nent to this work.) *

As a result of declining production and an unsuccessful workover attempt, we
plugged and abandoned the above well on 7-21-65 as follows:

1) Moved in pnl1,og unit and killed well with mud.
2) Pulled tubing and anchor and set cement retainer at 8600. Reran tubing.
3) Squeezed perforations 8730-8758 with 50 sacks cement. Final pressure

4400 psi.
4) Pulled tubing and spotted 25 sacks cement plug 5475 to 5275.
5) Spotted 25 sack cement plug from 2150 to 1950.
6) Spotted 10 sack cement plug .from 80 to surface.
7) Pumped 90 sack cement plug down 8-5/8" -- 5-1/2t! casing annulus.
8) Hole filled with heavy fluid between plugs.
9) Installed abandonment marker and cleaned up location.

18. I hereby certify g is tr and t George W. Eaton, Area Engineer
SIGNED TITLE DATE p

(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructionson Reverse



November 15, 1965

MEMOFOR COMMISSIONERS

Re: Pan American Petroleum Corp.
Sunnyland State "A" unit #1 well
660' from So.=2,130' from W.
Sec. 16, T. 23 So., R. 17 E.
Grand County, Utah

On November 11, the above area was visited.

Abandoned well site meets with approval. Location has been satis-

factorily cleaned and marked with accordance with the commission's

rules and regulations.

PAUL W. BURCHELL
CHIEF PETROLEUMENGINEER

PWB:kh

CC: State Land Board

Rodney $4ith, District



Form OGCC-1 & SUBET IN TRIPIJCATE*

(Other instructions on

ST A TE OF UT A H reverse side)

O I L & G A S CONSERV A T I ON COMM I SS I ON
5. LEABB DESIGNAŒION AND BÈBIAI, NO.

ML-2113 (State)

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK
6.IFINDIAN,AlalaOTTEROR BIBENAME

18. TTPB OF WORK

DRILLO DEEPENU PLUGBACKO , UNN AGEMBRER NAME

b. Tyra or wmLL
...--

w rara wmLL otsan AtBY ÛiSgOSai z B
NLTRLE O --•= -•

2. NAME OF OPERATOa Smilad State "A"
Consolidated Oil & Gas, Inc.

9. WELL NO.

8. ADDRESS OF OPERATOR

1860 Lincoln Street, Suite 1300, Denver, Colorado 80203 10. FINI,D AND POOla, 08 WII.DCAT

4. CAT ONœOF WELL (ROPOrt 10CatiOn clearly and in accordance with any State requirements.*) Salt Wash

660 ' FSL and 2130 ' FWL of Section 16
11. ., 2., ah"a "Arm.

At proposed prod. zone
SE//+ SW/4 Section 16

T-238, R-17WW
14. DISTANCE IN MILES AND DIRECTION FROM NBABEST TOWN OR POST OFFICB* 12. COUNTY OB PARISH ÍS. BTATE

60 miles WNW from Cortez, Colorado Grand I Utah
16. DISTANCE FROM PROPOSED* 16. NO. OF ACBES IN LEASE 17. NO. OF 10858 ASSIGNED

LOCATION TO NEAREST
TO THIS WELL

PROPERW OR I.BASE UNE• =· 660' 352.7 40
(Also to nearest drlg. line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTa 20. ROTARY OR CABLE TOOLS

o'.°iË°r'onŠË'råL G COMPLETED' None 8900' Rotary

21. EI.EVÄTIONs (Show whether DF, RT, GR, etc.)
22. APPROX. DATE WOBE WILL START*

4385 D.F.
May 10, 1969

23· ACtüßl3IEMIIIMENE CASING AND CEMENTING PROGRAM

SIEE OF HOLE SIZE OP CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CBMENT

12-1/4 8-5/8 2/e#/ft. 17031 B=in gy, to garface

7-7/8 5-1/2 17#/ft. 8783' 1250 Sx,

The subject well was plugged by Pan American Petroleum Corporatîon-ia JulýQ94Š.
Consolidated has purchased the well and requests permission to clean out existing
cement plugs and reevaluate the Mississippian Formation. If commercial oil or

gas production cannot be established, then it is proposed to deepert the well to

8900' and convert it to salt water disposal service in the open hole.

AProuváD [3YDMSlón Or
OIL & GAS CONSERVATION

DATE .Ÿ.2 --.....y...

BY.. .. . .. .. --..... ....

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If DFOposal is to deepen or plug back, give data on present productive mone and pro ew productive

zone. If proposal is to drill or deep irectionally, give pertinent data on subsurface locations and measured and true Vertical depths. Give blowout

SInGN

D
TITI, Chief Engi DATE

/IP \ encierson
(This a e for Fed/ral or State ofBee use)

PERMTT N
APPROV4T DATP

APPROVED BY
TITym

DATE

CONDITIONS OF APPROVAL, IF ANY :

*SeeInstructionsOn Reverse



ST A TE OF UT A H reverse side)

EXH4BIT
1L & G A S CO N F' A T I ON COM M1 S SI ON

- 6. I.EABB DES30NATION AND SE31&I. NO.

Smoot No. 1
ML-2113 (State)

lON FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK
$.IflNDIAN,AI.LOTTREQATRIBE¥AME

DRILLO DEEPEN© PLUGBACK O t. own aan==asa man

b. Tyrs of WELL

****

A,, O *w'.".... O ..... water visposal n'NELE MœULTIPL. O •···== •= =·=*•••

s. wins or oranaron
Suniland State "A"

Consolidated Oil & Gas, Inc.
9. WEI.L NO.

. ADDRESS OF OPERATOR

1860 Lincoln Street, Suite 1300, Denver, Colorado 80203 so. rm.» suo roos., on wn.acar

4. carrfanor WELL (AtP0rt loCat10B Clearly and in BCCOrdaBCe With 807 Statt requirements.*) Salt Wash

660' FSL and 2130' FWL of Section 16
11. eD.,r.,ah"k°¯a"Û°

At proposed prod. zone
SE/4 SW/4 Section 16

T-23S, R-17W ~

DiáAWCF FN 3tTLES AND DIRECTION ran31 NEAREST TOWN OR POST OFFICE* 12. COUNTT OR PARISE 18. STATE

60 miles WNWfrom Cortez, Colorado Grand i Utah

BŸANCE FRoli
FROPOSED* 16. NO. OF ACBEs IN LEASE 17. WO. OF ACBEs AasleNED

LOCATION TO NEAREST t
TO TIIIB WET.L

,.or== on ==^st =· "· 660' 352.7 40
(Also to nearest drlg. line, if any)

18. D18TANCE FROM PROPOSED LOCATION* 1 .
PROPOSED DEPTa 20. RoTAar on char.z rool.a

TO NEAREST WELL, DRILLING, COMPLETED,

OR AFFLIED FOR, ON THIS I.EASE. rr. None 8900' Rotary

$1. ELEVATIONJ (Sáw whether DF, RT, GR, etc.)
22. APPROz. DATE WOBE WILL START*

4385 D.F.
May 10, 1969

**· Actua13IEEE CASING AND CEMENTING PROGRAM

81EE Or ROLE sizE Or CASING WEIGHT PER FOOT BETTING DEPTH QUANTITY OF CEMENT

12-1/4 8-5/8 2te#/fr. Dat sen <:2 en purfaca

7-7/8 5-1/2 17#|ft. 83* 12,50 SX,

The subject well was plugged by Pan American Petroleum Corporation in July, 1965.

Consolidated has purchased the well and requests permission to clean out existing

cement plugs and reevaluate the Mississippian Formation. If commercial oil or

Sas production cannot be established, then it is proposed to deepen the well to

8900' and convert it to salt water disposal service in the open hole.

IN ABOVE BPACE DESCRIBE PROPOSED PROGRAst : If proposal is to deepen or plug back, give data on present productive sone and proposed ew productive

sone. If proposal is to drill or deep firectionally,give pertinent data on subsurface locations and measured and true vertical depths. Ofre blowout

SIDON

D
rmr Chief Engineer ,,,, 5/8/69

N' I enrierenn

(This spei for Fed ral or State ofEce use)

PThiffT M
IFYEA"Il BATT

APPROVED ST
TITI E

CONDITIONS OF APPROVAL. IF ANY :

«
*SeelustructionsOn Reverse



C,QNSOLIDATED OIL & GAS, INA Page 4

SUNILAND STATE "A" #L

6/25/69: Unable to get to location due to heavy rain.

6/26/69: Started rig up at 7:45 AM. Opened well -- no pressure and no vacuum.
Started running tubing and packer at 8:00 PM:-

Bakeí• Model "R" doublegrip (2" x 5-1/2") 4.80'
(not coated)

281 jts. 2-7/8", EUE, 8 rd, J-55 tubing,
internally coated w/ Tubecote TK-2 8737. 06'

I pup jt. 2-7/8" tubing 10.00'
I pup jt. 2-7/8" tubing 6. 00'

8757. 86'
KB 13. 00'

Total 8770. 86'
(2: 0 PM): 20, 000# wgt. on packer.

Lo ded annulus, tested 300 psi OK. Loaded tubing: pumped 5 min. at 1 BPM
at 000 psi, pumped 10 min. at 2 BPM at 1500 psi. Shut rig down at 3:30 PM.
Well on vacuum in 1 min.

6/27/69: Started rig up at 7:00 AM. Rigged up Dowell, spotted 133 bb1s. treated
water between tubing and 5-1/2" casing. Nippled up wellhead. Moved
out rig.

6/28|69: Well SI. Waiting on salt water injection equipment hook-up.

6/29/69: Same as 6/28.

6/30/69: Same as 6/28.

7/1/69: Same as 6/28. '

7/2/69: Well SI. Waiting on tie-in of salt water disposal facilities.

7/3/69: Well shut-in. Waiting on tie-in of salt water disposal facilities. Will
acidize today with 5000 gals. of 20% HC1.

7/4/69: Treated well w/5000 gals. of 20% HC1. IPIP 3200 psi at 6-1/2 BPM.
Pressure decreased to 3100 psi at 6-1/2 BPM when acid reached perfs.
Displaced acid at 3500 psi at 8-1/2 BPM. ISIP 1200 psi, 10 min. SIP
200 psi. Well on slight vacuum in 20 min. Final Report. Transferred
to Production



-, CONSOLIDATED OIL & GAS, C. Page 3

SUbfILAND STATE "A" #2

6/19/69: Started rig up at 7:30 AM. SITP 1000 psi, no change overnight. Pres-
sured up to 1700 psi on tubing, held OK. Released pressure and unseated
packer. Dropped down and tagged top of cement at 8594'. Pulled out of
hole w/tubing and packer. Went in hole w/4-1/2" bit, drill, collars and
tubing. Drilling cement plug in casing this AM.

/
6/20/69: Started up at 7:30 AM. Started drilling cement at 8:30 AM, 6000# wgt. on

bit, 500 psi pump press., 70 rpm, (6) 3-1/2" drill collars. 8594-8644'
(1/2 min./ft.); 8644-8742' -- good firm cement (1 min./ft.); 8742-8748' --

6' void space; 8748-8778' (1 min. /ft.); 8778' -- started torquing up, recover-

ing rubber and metal; 8778-8798' (drlg. 3 hrs.) -- recovering formation,
rubber and metal fragments.

6/21/69: Drilled to 8800'. Pulled tubing, drill collars, casing scraper and 4-1/2"
bit. Ran new 4-1/2" bit, drill collars and tubing.

6/22/69: Driiled from 8800 to 8851' (51' in 6-1/2 hrs.). Drilling time as follows:

8800-10' (10' in 30 min. )
8810-41' (31' in 180 min.)
8841-51' (10' in 180 min.)

51'

irculated hole clean from 4:00 to 5:00 PM. Started tripping out for new

bit.

6/23/69: Slight vacuum on well. Filled well with 5 BW. Finished trip out of hole
at 11:00 AM. Changed bits. On bottom with new bit at 3:00 PM. Drilled

3¶' to 8890'. Now pulling and laying down tubing. Will run Gamma-Ray-
Neutron-Correlation Log.

6/24/69: TD 8890'(Driller) -- 8900'(Logger). Started rig up at 7:20 AM. Finished
out of hole laying down tubing and drill collars. Rigged up McCullough
and ran Gamma Ray - Neutron log from 8900' to 8500'. Finished logging
at 3:00 PM, and shut rig down for night. Formation taking fluid at slow



GONSOLIDATED OIL & GAS, IN Page 2

SUNILAND STATE "A" #2

6/13/69: Started rig up at 7:00 AM, no pressure'buildup overnight on casing.
Hole still full of water. Went in hole w/273 jts. of internally coated
tubing (Cond. "B"), 19 jts. plain tubing, and Model "R" packer. Packer
at 8678' KB. Bottom of tailpipe at 8741' KB. Finished in hole w/tubing
at 4:00 PM. Swabbed FL to 7500' in 2 hrs. -- no fluid entry. Will
acidize w/3000 gals. acid this AM.

6/14/69: Started rig up at 7:00 AM. Ran tubing swab, fluid level 4500r down from
surface (3000' of fluid feedin overnight -- 13 hrs.). No show of oil, slight

show of gas. Pressured up to 500 psi on annulus -- held OK. Spottted B. J.
SAF acid across perfs. Pressured up to 1000 psi on tubing and pressure
equalized on tubing and casing. Have apparent tubing leak, Attempted to
bradenhead acid into perfs. Displaced 500 gal. B. J. SAF material and

250 gal. 15% HC1 into perfs. over 4 hr. period at rate of 1/8 BPM at

2200 psi. Reversed 2475 gals. of acid back to tank. Started pulling out
of hole w/tubing at 3:00 PM. Laid down 75 jts. tubing and shut down for
night.

6/15/69: Finished laying down 217 jts. 2-7/8" plastic coated tubing. Found split

joint at 5700'. Went back in hole w/packer and replacement string of

tubing. Shut down for night.

6/16/69: Started rig up at 7:30 AM. Pressured up on casing to 600 psi, and then

to 3000 psi. Opened packér and spotted 5 bb1s. diesel, 12 bb1s. SAF

material, and acid. Closed packer by-pass. Pumping into perforations

at 3000 to 2800 psi at 0.6 BPM, pressure dropped from 2800 to 2400 psi

when acid hit. Pressure decreased from 2400 to 900 psi w|rate increase

from 0.8 to 1.7 BPM while displacing 2500 gals. of acid. ISIP 700 psi,

5 min. 200 psi. On vacuum in 15 min. Started swabbing at 12:00 Noon.

Made 2 pulls from 2000' and well started flowing. Flowed well from 12:30

to 5:00 PM on 1" choke w/FTP 1500 psi. Making heavy sprout of water

w/slight trace of oil. Gas will not burn. Shut well in for night. In 10 min.,

SITP 2500 psi.

6/17/69: Flowed well 8 hrs. on 1/2" choke, FTP = 1100 psi. Making large volume

of inert gas w/heavy spray of salt water. Well shut-in for night. Preparing

to squeeze cement this AM.

6/18/69: 15-1/2 hr. SITP = 3000 psi. Opened well at 7:00 AM on 1" choke. Flowed

from 7:00 to 8:30 AM to relieve surface pressure, FTP (8:30 AM) = 1000 psi.

Rigged up Halliburton and pumped 100 bb1s. 9. 7#|gal.salt water down tubing.

Well dead. Moved packer up hole 210'. Set packer w/25, 000#, tailpipe at

8528' and packer at 8468'. Pressured up on annulus to 700 psi, pumped into

tubing at 4 BPM at 900 psi. Cement squeezed w/75 sx. When cement hit

perfs., pressure started increasing. Max. PIP = 2500 psi at 1/8 BPM.

Staged cement from 12:30 to 2:00 PM, Standing pressure = 1000 psi. Shutin

at 2:00 PM, leaving 8 sx plug in casing w/67 sx into



LINCO.N TOWER BUILDING

1360 LINCOLN STREET

DENVE.R, COLORADO 80203

(303) 255-1751

Well: Suniland State "A" # 2
Saltwash Field {Deepening)
SE SW Section 16
T23N-R17E, Grand Co., Utah '

6/7/69: Rigged up and finished welding casing and nippling up. Drilled 30' cement.
Br¼ke nipple out of power swivel (late evening). Will repair and start up
this AM.

6/8/69: Repaired hydraulic system. Drilled cement from 30r to 200'. Washed
mud from 200r to 1903r. Drilled cement from 1903' to 2130'. Ran bit on to
2190' and shut down for night.

6/9/69: Ran bit and tubing and reversed out rotary mud (2190-5110')¡ drilled cement
stringers (5110-5130'); reversed out rotary mud (5130-5300'); drilled cement
stringers (5300-5377'). Tubing started torquing up at 5362r. Drilled on to
5377' w|tubing torquing up and pump press. going from 150 psi to 500 psi.
Pulled out of hole, bit (4-3/4") appeared shiny but in good condition. Scraper
well polished w/steel cuttings. Shut down at 4:00 PM. This AM will go back
in hole w/4-5/8" bit and scraper.

6/10/69: Ran 4-1/2" bit and scraper to 5377'. Drilled cement from 5377-5563'.
Ran bit on to 7110'. Reversed and cleaned hole -- mud showing some gas.
Ran bit on to 8250r

-- reversed mud from hole. Drilled and washed cement
and mud from 8250-8495'. Reversed and clea'ned hole. Shut down for night,

6/11/69: Started rig up at 7:00 AM. Drilled cement and washed mud: 8495-8609'
(tubing measurements). Drilled C.I. cement retainer (7 hrs.) at 8609'.
Drilled cement: 8609-8747 '. Shut down for night. Will perf. 5-1/2"
casing today (8726-8736
Noto correction made: 8609-8747:, PBTD 8747* (WLM).

6/12/69: Proccured up on 5-1/2" casing to 500 psi for 30 min. Pulled and laid down
tubing. Rigged.up McCullough, perf. 8726-36* w/4/ft. (4" casing gun).
Will start. picking up plastic coated tubing this



LINCOLN TOWER BUILDING

1860 LINCOLN STREET

DENVER, COLORADO 80203

(SOS) 255.1751

May 9, 1969

State of Utah
Oil and Gas Conservation Commission
348 E. South Temple - Suite 301
Salt Lake City, Utah 84111

Attention: Director

Gentlemen:

Deepening
Consolidated Oil & Gas, Inc.
Suniland State "A" No. 2
SE/4 SW/4 Section 16 -

Township 23 South, Range 17 N
Salt Wash Field
Grand County, Utah

Attached in triplicate is Oil and Gas Conservation Commission
Form OGCC-la requesting permission to reenter an abandoned
well located in the Salt Wash Field, Grand County, Utah. The
subject well was drilled by Pan American Petroleum Corporation
in 1963. From records available, it appears that the well was

originally designated as Pan American's Suniland State "A"
Unit No. 1 with exact well location given as 660 feet from the
south line and 2130 feet from the west line of Section 16. The
well name was apparently changed at some later date to the
Suniland State "A" No. 2. The well is designated as the
Suniland State "A" No. 2 on the attached location plat. Pan
American plugged this well in July of 1965.

Consolidated Oil & Gas, Inc. recently purchased the 352.7-acre

Suniland State lease for the primary purpose of reentering the
subject well and converting it to salt water disposal service.
Prior to converting to salt water disposal service, it is desired
to reevaluate the Mississippian Leadville formation.



State of Utah - Oil and Gas Conservation Commission
Page 2
May 9, 1969

If commercial oil or gas production cannot be established, it
is proposed to drill out the cement shoe and drill approximately
100 feet of open hole to approximate total depth of 8900 feet,and
dispose of produced salt water in the open hole section.

Also attached is a formal Application requesting permission to
dispose of produced salt water into the Mississippian Leadville
zone of the subject well along with a location plat of the area

showing all known well locations and a Certificate indicating
that copies of this Application to dispose of salt water have been
submitted to all operators within a one-half mile radius of the
proposed disposal well.

Yours very truly,

CONSOLID ED IL & GAS, INC.

E. J. Henderson
Chief Engineer

EJH/ss



May 26, 1969

Mr. E. J. Hendenson, Ch¿eg EngineeA
Consol¿dated Ok and Gas, Ine.
Lincoln Towa BulldLag
i 860 Lincoln Street
Denver, ColoAado 80205

Re: Consolidated OR & Gao, Ine.
We£LNo. Suniland State "A" No. 2
SE/4 SW/4, See. 16, T. 23 S., R. 17 E.
Satt Wash Flefd
Grand County, utah

Gentlemen:

Wo object¿ona having been Aece¿ved (somthe Leasees og
Latexeat w¿thLn a nadinA og one-hatg m¿te og the above ment¿oned
weLL, approv La hexeby gAanted, as provided got unda Rule
C-11, to fald we£¿ and convent ¿t to a sattanter dispoaa£
wett.Lg Lt proves to be non-prodnetive.

Very tauty youAa,

DIVISIONOF OIL AWPGAS COWSERVATION

CLEONB. FEIGHT
DIRECTOR

CBFrenp
ee: Rodney A. Sm¿th, U. S. Geologleat Survey, Satt Lake CLty, utah

Texaco Inc., PetAoteum Club Plaza, FaAmington, New Mex¿eo
BaAA Smedley, Box 1347, Salt Lake CLty, utah
Skyline OR Co., 418 Atlaa SuitdLng, Satt Lake CLty, Utah
R¿chaAd P. Smoot, 847 East 4th South, Satt Lake CLty,



July 15, 1969

Consolidated Oil & Gas, Inc.
Lincoln Tower Building
1860 Lincoln Street
Denver, Colorado 80203

Re: Well No. Suniland State "A" #2
Sec. 16, T. 23 8, R. 17 E,
Grand County, Utah

Gentlemen:

With reference to your letter and application to convert the abose
mentioned well to a salt water disposal dated May 9, 1969.

It would be appreciated if you could kee¢g¢his office advised of
work being conducted by submitting a Report of Operations for the month
of June, 1969. This will help to keep our records accurate, complete,
and up-to•date.

Thank you for your cooperation with regard to this request.

Sincerely,

DIVISION OF OIL & GAS CONSERVATION

SCHEREEDeROSE
SECRETARY

:sd



LINCOLN TOWER BUILDING

1860 LINCOLN STREET

DENVER, COLORADO 80203

(303) 255.1751

July 23, 1969

State of Utah
Department of Natural Resources
Division of Oil & Gas Conservation
1588 West North Temple
Salt Lake City, Utah 84116

Attention: Miss Scheree DeRose

Re: Well No. Suniland State "A" #2
Section 16, T23S-R17E
Grand County, Utah

Gentlemen:

In response to your letter dated July 15, 1969, please find
enclosed Form OGCC-1B, summarizing the work performed with

regard to converting the above well to salt water injection service.

Also enclosed, for your further information, is a daily report of

operations (June 7 - July 4, 1969) on this well.

If a formal completion report is required by the State of Utah,
please send us a supply of appropriate forms for this purpose.

Very truly yours,

CONSOLIDATED OIL & GAS, INC.

Petroleum Engineer

FWR/cc

Enclosures

p. s. Also enclosed are two copies
of G-R Neutron



Form OGCC-1 be
THE STATE OF UTAH SCBMIT IN TRIPLICATE•

(Other instructions on re-

DIVISION OF OIL AND GAS CONSERVATION verse side) 5. LEAsE omaroNATtoN AND sentAL No

ML-2113 (State)

SUNDRYNOTKESAND REPORTSON WELLS
6. IF INDIAN, ALLOTTES OR TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir. --

Use "APPLICATION FOR PERMIT-" for such proposals.)

1. 7. UNIT AGREEMENT NAME

OIL " GAN
war,s. LJ w.I.c osana Report of Operations

·¯

2. NAME OF OPERATOR
8.FARM OR LEASE NAME

Consolidated Oil at Gas, Inc. Suniland State "A"
8. ADDREsa OF OPERATOR

9. WELL No.

1860 Lincoln Street, Suite 1300, Denver, Colorado 80203 2
4. LocATtoN or wsLL (Report location clearly and in accordance with any State requirements.• 10. FtELD AND POOL, OR W1LDCAT

See also space 17 below.)
at surrae. Salt Wash

11. BBC., T., R., M., OR BLE. AND

660' FSL and 2130' FWL of Section 16 •¤¤•2 ° T23S-R17E
SE/4 SW/4 Sec. 16, /

14. PERMIT NO. 15. ELEVATIONa (Show whether DF, RT. GR, et0.) 1Ê. COUNTT OB PARIBM 18. STATE

Grand Utah

1e· CheckAppropnote BoxTo Indicate Natureof Notice,Report,or OtherData

NOTICE OF INTENTION TO: BoasaquaNT REPORT 07:

TEST WATER BHUT-OFF PUI L OR ALTER CASING WATER SHUT•OFF RETAIRING WELL

FRACTURE TREAT Mt LTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIzlNG ABANDONMENT*

REPAIR WELL CHANGE PLANS (Other) Salt Water hiection
iNOTE: Report results of multiple completion on Wel

(Other) ('ontpletion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly stato all pertinent details. and give pertinent dates, including estimated date of starting any

. proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

nent to this work.) *

Drilled out cement plugs at the following intervals: 30-200', 1903-2130', 5110-5130',
and 5300-5377'. Cleaned out hole to 8747'. Tested casing to 500 psi -- OK. Perfor-

ated 8726-87364. Acidized w/3000 gals. -- no show of oil. Acidized w/3000 gals. --

flowed inert gas and salt water at 1100 psi. Squeezed perforations 8726-8736' w/75 sx

cement. Drilled out. Slight vacuum on well. Ran Gamma-Ray Neutron Log. Ran

tubing, packer set at 8771'. Pumped into formation at 2 BPM at 1500 psi. Acidized
w/5000 gals. 20"/o HC1. Placed well on salt water disposal service, injection approxi-

mately 1050 BPD.

18. I hgreby eer is true and correct

SIGNED TITLE
PetrOleum Engineer DATE 7/23/69

(This space for Federal or State omce use)

APPROVED BY TITLE _.
DATE

CONDITIONS OF APPROVAL, IF ANY:

*SeeInstructionson Reverse



UMCOLMTOWER BulLDING
1860 UNCOLM STREET

DEMVER, COLORADOOO295
(303) 061-5252

To: State of Utah
Oil & Gas Conservation Commission
Salt Lake City, Utah

SUNDRY NOTICE & REPORT ON WELLS

Effective as of December 27, 1978, Consolidated Oil &

Gas, Inc., 1860 Lincoln Street, Denver, Colorado 80295, has

appointed as successor operator:

Richard P. Smoot
847 East Fourth South
Salt Lake City, Utah 84102

as to the following oil and gas or water disposal wells

located in Grand County, Utah described as follows:

1. CF&I #22-16 well located in the SE/4NW/4,
Section 16, T23S, R17E;

2. Government Smoot #3 well located in the
NE/4SE/4, Section 17, T23S, R17E;

3. ° te A-2 water disposal well, located
in the SE/4SW , ection 16, T23S, R17E.

Assignments of the leases on which these wells are

located are being circulated to all parties and will be
filed with the appropriate governmental agencies.

Executed this 30th day of January, 1979.

CONSOLIDATED OIL & GAS, INC.

Vice President y/
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Éorm9-380
(Rev. 5-68) UN ITED ST ATES SUBMIT IN DUPU TE• F niet edÑo.42-R355.5.

DEPARTMENT OF THE INTERIOR 6, LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY U-

WELL COMPLETIONOR RECOMPLETIONREPORTAND LOG * 6. IF INDIAN, ALLOTTEE OR TRIBM NAME

Is. TYPE ÒF WELL: orr. cas
WELL WELL O .., O Other 7. UNIT AGREEMENT NAME

b. TYPE OF COMPLETION:
NEW WORK DEEP• PLUG DIFF.

SALT WASH UNIT

WELL OVER EN DACK RESVR.OOther 8. FARM On LEASE NAME

2. NAME OF OPERATOR
FEDE RA L

MEGADON ENERGY CORPORATION
9. LL NO.

8. Anonzas or orsaaroa
#1-15

57 WEST SOUTH TEMPLE , SALT LAKE CITY , UTAH
10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (RepOft 8000$40%clearly and in 8000Tdance 10fth aug ßtaf6 requirernen**)* SALT WASH

Atsurface NW. SW..,SECTION 15-235-17E, SLM. .

11. c.,a R.,M.,0RBLOCKANDBURVET

At top prod. interval reported below 18 5 7 ' FR . S - L I NE & 5 2 9 ' FR . W- L I NE NW . SW . SEC . 1 5 - 2 3 8 - 1 7 E .

SLM .

At total depth
14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. STATE

1-16-81 GRA UTAH

15. DATE SPUDDED 16. DATE T.o. asACHED 1Î. DATE COMPL. (RSGdy $0 pf0d.) 18. ELEVATIONS (DF, RKB, RT, GR, ETO.)* 19. ELEV. CASINGHEAD

2-8-81 4-8-81 5-22-81 4277' GRD; 4295' K.B.

20. T&TAL DEPTH. ED A TVD 21. PLUG, BACK T,p., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLB

HOW MANT* DRILLED BY -

8585' 8562' ( ROTARY I
24. PRODUCING INTERVAL(S), OF THIS COMPLETION-TOP, BOTTOM, NAME (MD AND TVD)* 25. WAa DiazerzoNAL

SURVEY MADE

8500-44' = 1 sh/ft.
*

MISSISSIPPIAN
8550-80 = 1 sh/ft.

26. TIPE ELECTRIC AND OTHER LOGO BUN
27. WAS WEI.L CORED

DUAL LATEROLOG, GAMMA-DENSITY-CNL NO

28. CASING RECORD (Report all atrings eef in toen)

CASINO SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE 81EE CEMENTING RECORD AMOUNT PULLED

9 5/8" 36.00# 1846' KB 124" 650 sks reg w/3% CaC.1

5½" 17 & 20# 8587' 8 3/4" 1150 sks super strength

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* BCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD

2 3/8" 8482 * NONE

. PERFORATION RECORD (Ïn¢erval,size and number) 82. ACID, SHOT, FRACTURE. CEMENT SQUEEZE, ETO.

DEPTH INTERVAL (MD) AMOUNT AND KIND 07 MATERIAL USED

8500-44' w/1 sh/ft.
ARon-Asani innn gal nF oma not

8550-80' w/1 sh/ft.

88.* PRODUCTION

DATE FikBT PRODUCTION PRODUCTION METHOD (Flotoing, gaa lift, pumping-aize and type of purnp) wmLL erAtus (Producing or
shut-in)

5-14-81 FLOWING PRODUCING

DATE OF TEST HOURB TESTED CROKE SIZE PROD'N. FOR OIL--BBL. GAS-MCF. WATER-BBL, GAS-OIL RATIO

TEST PERIOD 1 I i

5-22-81 4 \" 75 15-20 | 75 50:1

FleW. TUBING PREgg, CAslNG PRESSURE CALCULATED OIL-BBL. GAS-MCF. WATER-BBL. OIL GRAVITY-API (COBR.)

24-sous mars
500# 1500# 200 100 200 52

84. DIlfPOSITION OF GAB (Bold, used for f¾¢I, USN$€Ñ,€¢¢.)
TEST WITNESSED BT

VENTED DUE TO LOW BTU (268) W. DON QUIGLEY

35. LIst or ATTacsumNTs

DRILLING HISTORY, COMPLETION HISTORY, SAMPLE LOG

86. I hereby certify that the toregoing and attached information it complete and correct as determined from all available records

BIGNED TITLE PRESIDENT ogog JUNE 30, 1981

*(SeeInstructionsand SpacesforAdditiona!Ûafaon Reverse
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Conservation Division
2000 Administration Building

1745 West 1700 South
Salt Lake City, Utah 84104-3884

August 19, 1981
Megadon Energy Corporation
57 W. South Temple, Suite 44
Salt Lake City. Utha 84101 \

Re: 1 #1-15. NWSW
ppfè T. 235., R. 17E.
GAS8 unty, Utah\L' Lease #0-31805

Gentlemen:

In reply to your letter dated August 10, 1981, concerning your requestfor a 15-day extension to dispose of your produced water into a un-
lined pit. It is our understanding that the State 011 and Gas hasissued a cease and desist order on the present disposal method of theproduced mater from the referenced well. Since producing operationsare presently suspended, the extension of time is not valid. Thisoffice is requiring that the requirements of Notice to Lessees-28
(Disposal of Produced Water) will be fulfilled prior to resumption ofoperations.

Please be advised that under (NTL-28) "Disposal of Produced Water" youmust submit an Aplication for Approval of your disposal methods to thisoffice and all such disposal methods must be approved in writing by theDistrict 011 and Gas Supervisor regardless of the physical location ofthe disposal facility.

A copy of (NTL-28) is enclosed for assistance in filing your application.
If you have nay questions, please contact this office.

Sincerely,

(Orig. Sgd.) R. A. Henricks
E. W. Guynn
District 011 & Gas Supervisor

Enclosure:
NTL-2B

cc: MState 011 & Gas
BLM,



Suite 440 / 57 West South Tempk President: W. Don Quigley

Salt Lake City, Utah 84101 Vice President: Margaret Quigley

Bus. Tel: (801) 359-3575 Secretary: Sherrill L. Bateman

Res. Tel: (801) 295-1870

DISPOSITION OF PRODUCED WATER
APPLICATION

FOR

NW. 7E.
GRAND COUNTY, UTAH

LEASE #U-3180

DISPOSAL IN THE SUBSURFACE

1. NAME:

Pan American Pet #2 Sunniland-State-A
SESW Section 16-238-17E (660' n/s and 2130' e/w)

State Lease

2. QUANTITY, SOURCES, WATER ANALYSIS:

See attached water analysis

3. INJECTION FORMATION AND INTERVAL:

Mississippian 877¶-81 and 8783-8792

4. DISSOLVED SOLIDS:

Salt Water (See Analysis)

¶. DEPTH AND AREAL EXTENTOF USABLE WATER:

Acquifers occur from 100-2800' and contain fresh water

6. SIZE, WEIGHT, GRADE & CSG POINTS:

8 5/8" @ 1203' w/¶¶0 sks
¶¾" @ 8783 w/1290 sks
This well has already been appro osal well
and has been used for 20 years.

7. TOTAL DEPTH OF WELL
'

-

8792' T.D.
DIVISIONOFOIL,GAS&



APPLICATION FOR PRODUCED WATER DISPOSAL
MEGADONENERGY CORPORATION SW #1-1¶ WELL
AUGUST 20, 1981

8. INJECTION METHOD USED FOR COMPLETINGWELL:

The Pan Am State #2A well has been approved and used as a
water injection well for 20 years

9. MONITORING THE SYSTEM:

No plans are contimplated for this. Operation for injection
well will be same as has been for 20 years.

The produced water from Megadon Energy's Salt Wash #l-l¶
well is the same and originating from the same zone as the
injection well.

10. PROPOSED LINES TO BE USED:

It is planned to lay a 2" line on ground with check valve

at the injection well head. A triplex pump will be installed

for this at the Salt Wash #1-1¶ well. Approximately 300' of

line will be on Federal land.
The injection well is currently being used by the Salt Wash

011 Co. who are producing from the same Mississippian formation

. as has been completed in the SW #1-16
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MEGADONENTERPRISES,INC.
309GuarantyBankBuilding•81717thSt.• Denver,Colorado80202•(303) 573-0093

57 WestSouthTemple•SaltLakeCityUtah84101•(801)359-3575

September 11, 1981

Mr. Ed Guynn
U. S. Geological Survey
2000 Administrative Bldg.
1746 West 1700 South
Salt Lake City, Utah 84104

Re: Disposition of produced
water in #2, Sec. 16-238-17E.
Grand County, Utah

Dear Sir:

I apologize for neglecting to enclose the water analysis
with our application for disposal of produced water from
Sa .-19 well. Therefore, I am enclosing the analy-
sis presen y.

We expect to produce or inject approximately 200 bbls of water
per day. According to our reports, it is our understanding
that the injection pressures are 12§0#. More exact information
on this pressure can be obtained from Salt Wash Energy Corpora-

tion (Mr. Richard Smoot).

We would greatly appreciate your rapid approval of our appli-

cation for disposal of produced water.

Sinc ely yo s,

S errill L. Bateman
Secretary/Treasurer

Enclosure

cc: 011 & Gas Division
Mr. Mike
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Suite 440 / 57 West South Temple President: W. Don Quigley

Salt Lake City, Utah 84101 /ice President: Margaret Quigley

Bus. Tel: (801) 359-3575 Secretary: Sherrill L. Bateman

Res. Tel: (801) 295-1870

Minoco
Cumo Resources Ltd --A-

NP Energy Corporation

Dear Sirs:

The enclosed drawings represent a schematic diagram of the proposed
production equipment for the Salt Wash #1-16 Well located in Section
15, T 238, R 17E, Grand County, Utah. This equipment appears to be
the least expensive and most suitable to handle the problems in-

volved in the high water-salt content produced in the subject well.
Two double-phase separators have been employed to thoroughly separ-
ate the oil from the water. Because of the high volume of produc-
tion and high content of water in the oil (40-60%), it was felt .

that one two-phase separator would not be adequate for complete
separation.

The recertification of the disposal well planned for disposal of the
salt water has not been approved by the State to date, but a hearing
is scheduled for October 22, 1981 and we should have approval shortly
thereafter.

W. Don Q ley
Presiden

Enclosure

cc: U. S. Geological Survey

011 & Gas Commission
Dept of Natural



S.W. ENERGY CORPOR

SALT LAKE CITY UTAH 841

TELEPMONE (BOO 632-6664

October 8, 1981
I

Mr. Don Quigley, President
Megadon Energy Corporation
Suite 440
57 West South Tegle .

Salt Lake City, Utah 84101
Re: Pan American Petroleum No. 2 Suniland

State A-2 Water Disposal Well - SEkSW¾,
Section 16, Township 23 South, Range
17 East, S.L.M.

Dear Mr. Quigley:

We have your letter dated October 5, 1981.

The Division of State Lands, prior to September 12, 1979,
granted the exclusive rights to the above-designated water disposal
well to Consolidated Oil & Gas, Inc. Prior to June 11, 1979, the
subject well was certified as a single-purpose well, i.e., water
disposal by both the Division of State Lands and the Division of
Oil Conservation. On June 11, 1979, the Director of the Division
of State Lands approved an assignment of the said disposal well to
the undersigned.from Consolidated Oil & Gas, Inc., including all
rights, privileges and obligations pertaining to the said well.
Concurrently therewith, rights to all equipment, including the
well head and related equipment, were assigned to the undersigned.
These matters all appear of public record.

It is our position, which we think is valid, that we have
the exclusive rights to the use of the said disposal well for water
disposal. As you know, we and our predecessors in title have been
making use of the well for that purpose continuously for over 20
years. It was not necessary and is not necessary that any consent
be obtained or arrangements made with other owners or lessees
because the rights that were granted by the State of Utah clearly
carried with them the right to use such parts of the surface of
Section 16, including access as reasonably necessary for use of
the well as a water disposal well. Your letter dated October 5,
1981 is the first suggestion that has been made by anyone at any
time questioning the right to the said use of the disposal well.
As I am sure you know, our predecessors in title developed the said
disposal well at great



Mr. Don Quigley, President
Megadon Energy Corporation
October 8, 1981
Page Two

We are aware that new regulations are being finalized with
rèspect to recertification of disposal wells. However, it is our
understanding that the proposed regulations are not finalized.
The same have not been published and notice has not been given
with respect to procedures with respect to the same. The under-
signed will, at an appropriate time, comply with applicable regula-

tions dealing with questions of recertification. However, any re-

quest for recertification will be consistent with our present
ownership of the disposal well. Whether a tracer element survey
will be required under the new regulations and in connection with
any recertification is something on which we will satisfy ourselves
as soon as the regulations have been finalized and studied.

Inasmuch as you have no ownership interest in the said dis-

posal well, matters mentioned in your letter are clearly inapplicable.
You have no right whatever to make use of or to tamper with the
said disposal well or any equipment, including well head, related
thereto. You have no right to conduct any survey on either the said
disposal well or any of the equipment attached thereto. You have
no right to require that we pay you any sum of money as a charge
for continued use of the well.

This will constitute formal notice that any attempted use
by you of the said disposal well or tampering with the equipment
thereon will be viewed as an unlawful violation of our rights and
action will be taken with respect thereto.

Sincerely yours,

S. . ENERGY O ON

RPS:do Ric ard 9. Smoot /

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

cc: pdS.Cleon B. Feight, Director
Division of Oil, Gas , and Mining
1588 West North Temple
Salt Lake City, Utah 84116

Mr. Donald G. Prince
Division of State Lands
105 State Capitol Building
Salt Lake City, Utah 84114

Mr. Don Quigley (copy hand



Suite 440 / 57 West South Temple President: W. Don Quigley
Salt Lake City, Utah 84101 Vice President: Margaret Quigley
Bus. Tel: (801) 359-3575

.
Secretary: Sherrill L. Bateman

Res. Tel: (801) 295-1870

October 9, 1981

OR

Mr. D. G. Prince
Division of State Lands
Room 411
231 East 400 South
Salt Lake City, Utah 84111 Qg

Dear Gayle:

By copies of the enclosed letters, you will note tha ere
is a conflict regarding the use of an old Pan American well
in the Salt Wash Field as a disposal well for excess salt
water produced from producing wells.

According to Mr. Smoot, a decision and assignment of the ,

subject well was made to him from Consolidated Oil & Gas who
may have prior assignment from Pan American for the use of
this well for disposal purposes.

There appears to be a legal question as to whether or not an
oil well on an oil and gas lease can be segregated from the
lease and assigned to a different ownership. It is therefore
requested that an opinion be obtained from the Attorney General
as to the legality of such a transfer and such an assignment.

A hearing before the 011 & Gas Commission on this matter is
scheduled for October 22, 1981 and an opinion prior to this
date would be helpful and have a bearing on the Commission's
ruling.

Sincerely yours,

W. Don Q gl O
Preside



uite 440 / 57 West South Temp President: W. Don Quigley
Salt Lake City, Utah 84101 Vice President: Margaret Quigley
Bus. Tel: (801) 359-3575 Secretary: Sherrill L. Bateman
Res. Tel: (801) 295-1870

October 30, 1981

Hugh Garner & Associates
Attorneys At Law
1100 Kennecott Bldg.
Salt Lake City, Utah 84111

Re: Water Disposal & 011
Production on State
Section 16-238-17E.

Dear Mr. Garner:

As discussed verbally I am concerned (as are my interest partici-
pants) about the damage to the oil production from wells on See-
tion 16-238-17E, which is possibly being caused by the disposal
of salt water'injected into the producing Mississippian-Leadville
formation. A definite change in the oil-water contact zone has
occurred since the initial development of the Salt Wash field.

Initially, the oil water contact in the field was at a datum of
-4400 S.L. A recent well, the Salt Wash #1-16A,.drilled by Mega-
don, was initially perforated at a depth of 8780' to 8806' (Datum
of -4388' S.L.). It was found with several days of testing that
this zone had nothing but salt water and low pressures. Conse-
quently, these perforations were plugged off, and other perfs
were placed at 8670' to 87¶O' (Datum of -4332'). These perfs
were given an acid treatment and when tested roduced a large
quantity of fluid (400 bb1s per day on a 12/6 " choke), of which
99% was salt water and only 1% oil. The pressure, however, was
high (27,00# surface pressure and holding 1700# while flowing on a
12/64" choke). It is thus apparent that these latter perfs are
communicating with the main reservoir; but that the oil-water
contact zone has been raised by 70 feet or more. This could be
due to the salt water disposal being injected into the Pan Am-Sunni-
land State #A-2 well which is located approximately à mile SW of
the #1-16A well. Because of this possible damage caused by the
injected salt water, it is considered to be in the best interests
of the State and field operators as well, to cease disposal of the
salt water in this well until some tests can be made to determine
the point of injection, condition of the tubing, and other items
which may be pertinent.
The salt water being injected into the production zone in the A-2
well is originating on Federal lands adjacent to the State



Water Disposal - Section 16-238-17E.
Page 2

16 and could be seriously effecting the potential production from
this section. The A-2 well has been used for salt water disposal
for many years (approximately 15 years) and has never been checked
or tested (as far as the 011 & Gas Commission records show) since
the original conversion of the well to water disposal. Consider-
able change could have ensued in the passing years.

It is hereby requested that such steps as are prudent and legal
be taken to curtail the present water disposal in the Salt Wash
Field, until further investigation and arrangements can be made.

Sincerely yours,

W. Don Q le
President

cc: Skyline 011 Co.
Minoco
Cumo Resources Ltd.
NP Energy Corp.
East Utah Mining Co.
Pool Energy



LAWOFFICESOF

HUGH 0. GARNER 8e ASSOCIATES
HUGH C.GARNER SUITE 1100 KENNECOTT BUILDING

NICHOLAS F. McMEAN SALT LAKE CITY, UTAN 84133 (sol) ss2-seso

JAMES W. CARTER
ROSEMARY J. BELESS

November 9, 1981

Mr. Max Wall
Division of State Lands HAND DELIVERED

231 East 400 South
Salt Lake City, Utah 84111

Re: Application of S&WEnergy Corporation
for right-of-way

Section 16, Township 23 south, Range 17 East, S.L.M.

Dear Mr. Wall:

Our offices represent Megadon Energy Corporation, the
operator of Utah State Lease No. ML-33348, Section 16, Township 23

South, Range 17 East, S.L.M. Recently it came to our attention that
S. W. Energy Corporation has filed a right-of-way application in

connection with its use of a salt water disposal well known as Suniland

State A-2 and located on State Lease No. ML-33348.. Megadon Energy

Corporation, through our offices, and by this letter, formally opposes

the right-of-way application.

As indicated in the letter of Richard P. Smoot, dated October

23, 1981, the well was originally drilled by Pan American Petroleum

Corporation under a State Oil and Gas Lease (ML-2113). Production was

not obtained and the well was plugged in 1965. Later consolidated 011

and Gas, Inc., became a lessee under State Lease ML-23506 for section
16. Application was made by Consolidated to the Utah State 011 and Gas

Conservation Commission for permission to deepen the well and convert

it to a salt water disposal well. The application was approved on May

19, 1969.

The State 011 and Gas Lease held by Consolidated Oil and Gas,

Inc. was terminated in 1976. Thereafter another lease covering section
16, and designated ML-33348, was issued to Skyline 011 Company.

Megadon Energy Corporation became the operator of wells under that
lease. Consolidated Oil and Gas, which then held no interest in the
leased lands conveyed its interest in the Suniland State A-2 well to
Richard P. Smoot on December 22, 1978. This assignment was approved by

the Division of State Lands.

Megadon Energy Corporation's opposition to the right-of-way

application is founded upon the legal principle that the assignment of

any interests in a well located on real property to which the assignor

has no present interest is only an assignment of the equipment and

material used in the well. Since the assignor has no interest in



real property, it cannot convey the right to use the well. Conversely,
it is evidence that it cannot convey the right to inject waste water
from other property into the ground, since this would constitute
trespass even by the assignor. Under his assignment, Richard P. Smoot

only has the right to salvage the equipment. Therefore his use of the
well to dispose of waste water from a federal lease located on other
property is improper and beyond any interest which the assignor held or

would have a right to convey to him.

Megadon Energy Corporation opposes the right-of-way
application on a second ground. Recent tests by Megadon on its wells
located on the Utah State Lease No. ML-33348 indicates that there has

been an intrusion of salt water into what was once oil bearing strata.
This intrusion could very well be the result of the injection of water
through the disposal well Suniland State A-2 by S. W. Energy
Corporation. Enclosed is a copy of a letter from Megadon Energy
Corporation to our offices documenting technical data supporting this
conclusion. Also enclosed is an application to the Utah State Board of
011, Gas and Mining for an Order to Show Cause why the Suniland State
A-2 well should not be plugged so as to prevent the intrusion of water
into the oil bearing strata.

For the reasons set out above, Megadon Energy Corporation
submits this letter in opposition to S. W. Energy Corporation's
application for right-of-way to the Suniland State A-2 well across Utah

State Lease ML-33348; also, in the alternative, opposes the application
of S. W. Energy Corporation to amend the existing right-of-way No. T81
to include a water line to the Suniland State A-2 well.

R spectfully submitted,

H GH C. G NER & ASSOCIATES

By:
Hugh C. a ner

NFM/com

Enclosures

CC: Richard P. Smoot
Michael Keller
Donald G. Prince
W. Don



DIVISION OF STATE LANDS & FORESTRY ScottM.Matheson
DEPARTMENT OF NATURAL RESOURCES "'"*'

ROOM 411 EMPIRE BUILDING GordonE. Harmstesi
231EAST400SOUTH ExecumeDhwat«

Dept. ot Newral Rossumpse
SALT LAKECITY, UTAH84111 "' %g

., WilliamK.0°
(801) 533-5381 Diretor

November 19, 1981 NT

Megadon Energy Corporation
C/0 Hugh C. Garner and Associates
Suite 1100 Kennecott Building
Salt Lake City, UT
84133

Gentlemen:

As you are aware, S.W. Energy Corporation has filed a right-of-way application
in connection with its use of a well drilled on State lands in Section 16,
T23S, R17E, SLM., for disposal of salt water from producing leases in the salt
wash field. Megadon Energy Corporation, as lessee under Oil, Gas, and Hydro-

carbon Lease ML33348 covering these same lands has filed a protest to the
issuance of the requested right-of-way. It is our understanding that Megadon
Energy Corporation claims that the operations of this salt water deposits will
in some way be effecting oil production f.rom a well which they have drilled
under ML33348. We are neither agreeing with nor disputing Megadon's conten-
tion, but it is the feeling of this office that both parties to this dispute
must get together and resolve this problem. As you are aware, when the origi-

nal lease on this land, ML2113, was terminated all properties on this lease,
including the well, reverted to the State of Utah. As near as our records
indicate, there was never any formal authority given to Consolidated GiT and
Gas, Inc., who was the subsequent lessee on the same lands under ML23506, to
re-enter this well and to begin using it as a salt wash deposit well, but
since this use has been established and is beneficial to all parties in the
area, it is not the intention of this office to request that the well be
plugged and we feel tha re uir d te ts t rmine whether the injection
of sAlt water-is-il terf eriRgil h_producti on f rom

MT¯¾i34 conducted
by both parties as soon as possible.

I would appreciate jt if I could receive your feelings on this matter so that
we may get both parties together to determine what course of action should be
taken. Thank you for your consideration of this matter.

Yours very truly

DONALDG. PRINCE
ASSISTAKTDIRECTOR

. . DGP/bp

CC: H.J. Michael Keller
C/0 Van Cott, Bagley, Cornwall & McCarthy
Suite 1600
50 South Main Street BOARDMEMBERS

Jack Sawyers. Ch a /e 'Ta at r'e4n C HaycocA HoHis Hullinger Chandler St. John Paul & Rattle GeorgeBusierus
Southwestern ex-officio Northern Eastern Aron Forestry &Foo Southeastern



STATEOF UTAH Scott M. Matheson. Governor
NATURALRESOURCES& ENERGY Temple A. Reynolds, Executive Director
OII, Gas & Mining Cleon B. Feight, Division Director

4241 State Office Building • Solt Loke City, UT84114 • 801-533-5771

December 4, 1981

Mr. Richard Smoot
847 East 400 South
Salt Lake City, UT 84102

Dear Mr. Smoot,

As you are aware, the Division recently adopted the UIC Rules, Rule I-1
through I-9. The Rules are attached for your convenience, pursuant to Rule
I-8(b)(4), the approval order for injection into Suniland State A-2, T. 23S,
R. 17E, could be modified, vacated or amended as an action has been commenced
under the provisions of 40-6-8(f) U.C.A., 1953.

You indicated that "Consolidated" pulled the tubing and refurbished the
well in 1977. The Division requests that you provide all of the information
available concerning the integrity of the injection well , since the UIC
section has the responsibility for disposal by injection well field brines.
Additionally, the complaint is concerned whether this injection may be
jeopardizing an existing producing oil and gas zone. You should provide
the Division with any information or analysis that would repudiate this
claim.

Additionally, this may be a good opportunity for you to fulfill the
reporting requirements of Rule I-4 and the testing requirements of Rule
I-6(b).

Truly yours,

DIVISION OF OIL, ANDMINING

L ANDC. SPENCER
IC ENGINEER

LCS/tp

Board/Chorles R. Henderson, Choirman - John L BelI• E. Steele Mcintyre • Edward T. Beck
Robert R. Norman • Morgoret R. Bird • Herm Olsen

on equoi opportunity employer . please recycle



BEFORE THE BOARD OF OIL, GAS AND MINING

DEPARTMENT OF NATURAL RESOURCES IN AND FOR THE STATE OF UTAH

* * * * * * * *

In the Matter of the )
Application of MEGADON ENERGY ) FINDINGS OF FACTS,
CORPORATION for a Determination ) AND ORDER
as to the Status of the Suniland )
State A-2 Water Disposal Well, )
Located in the SEl/4 SWl/4 of ) Cause No. WD-102(B)
Section 16, Township 23 South, )
Range 17 East, SLM, Grand County, )
Utah )

* * * * * * * *

Pursuant to the Application of Megadon Energy Corporation,

this cause came on for hearing before the Board of Oil, Gas and

Mining, at 10:00 a.m. on Thursday, December 17, 1981, in the

State Office Building Auditorium, Room 100, Salt Lake City,

Utah, and was reconvened on Thursday, February 25, 1982, at

10:00 a.m. in Room 303 of the State Capitol Building, Salt Lake

City, Utah. The following Board Members were present on

December 17, 1981:

Charles R. Henderson, Chairman

E. Steele McIntyre

Margaret Bird

Herm Olsen

Robert R. Norman
'

John L. Bell

The following Board Members were present on February 25,

1982:

Charles R. Henderson, Chairman

Margaret Bird

John L. Bell

Herm Olsen

D Edward Beck
I

Robert R.



Appearances were made as follows:

For Megadon Energy Corporation: Hugh C. Garner, Esq.
Salt Lake City, Utah

For S. W. Energy Corporation: H. Michael Keller, Esq.
and Richard P. Smoot Salt Lake City, Utah

NOW THEREFORE, The Board, having considered the statements

and evidence at said hearing, and being fully advised in the

premises, now makes and enters the following:

FINDINGS OF FACT

l. Due and regular notice of the time, place and purpose

of the hearing was given to all interested parties in the form

and manner and in the time required by law and by the rules and

regulations of the Board.

2. The Board has jurisdiction over the matter covered by

the Application and over all parties interested therein, and

has jurisdiction to make and promulgate the Order hereinafter

set forth.

3. The Suniland State A-2 well is located on lands in

the SEl/4 SWl/4 of Section 16, Township 23 South, Range 17

East, SLM, Grand County, Utah, these lands are covered by Utah

State Oil, Gas and Hydrocarbon Lease ML-33348, which is held of

record by Skyline Oil Company and operated by Megadon Energy

Corporation ("Megadon").

4. The Suniland State A-2 well was originally approved

for use as a salt water disposal well on May 17, 1969, by the

then Utah State Oil and Gas Conservation Commission, with

Consolidated Oil and Gas, Inc. as the operator. Pursuant to

said approval, the well was properly reworked and completed as

a salt water disposal well.

5. On December 22, 1978, Consolidated Oil and Gas, Inc.,

and others, assigned their interests in the Suniland State A-2

well to Richard P. Smoot, and such assignment was approved by



the Utah State Division of State Lands on September 12, 1979.

Richard P. Smoot is the designated operator of the well.

6. On October 22, 1981, a hearing was held before this

Board, upon an application of Megadon (Cause No. WD-102)

requesting an order authorizing Megadon to use the Suniland

State A-2 well for disposal of salt water. In that Cause, this

Board denied the application of Megadon.

7. In its present Apolication, Megadon has moved that

this Board issue an Order to Show Cause why the Suniland State

A-2 well should not be reworked or plugged and abandoned in

such manner as to prevent the intrusion of salt water into oil

and gas strata.

8. Following the hearing on December 17, 1981, this

Board ordered that within two weeks following receipt of

notice, Richard P. Smoot was to conduct a casing pressure test

on the Suniland State A-2 well to determine whether there was

leakage. It was further ordered that if the test showed no

leakage, Smoot could continue injection and if it showed

leakage, the well was to be shut-in.

9. On January 11, 1982, Richard P. Smoot caused to be

filed with the Utah Division of Oil, Gas and Mining the results

of a casing pressure test conducted on the Suniland State A-2

disposal well on January 6, 1982 pursuant to the above order of

this Board and the procedures set forth in Rule I-6(B)(l) of

the Rules and Regulations of the Board governing underground

injection control for Class II injection wells. The results of

said casing pressure test indicated that the equipment in the

well, including the tubing, casing and packer were in proper

operating condition and not leaking.

10. On February 25, 1982, this Board reconvened the

hearing in this Cause to entertain argument of counsel as to

the sufficiency of the casing pressure test conducted by



Richard P. Smoot pursuant to the prior order of this Board.

ORDER

IT IS THEREFORE ORDERED:

1. That the Application of Megadon is hereby denied.

2. That the results of the casing pressure test on the

Suniland State A-2 disposal well as reported by Richard P.

Smoot and filed with the Board and Division are accepted as

being in compliance with and in satisfaction of the prior order

of this Board and in compliance with the Rules and Regulations

of this Board governing underground injection control.

3. That Richard P. Smoot and S. W. Energy Corporation

are allowed to continue injection of salt water into the

Suniland State A-2 disposal well. Pursuant to the Rules and

Regulations of this Board including those relating specifically

to underground injection control for Class II wells.

4. That Megadon is hereby authorized, but not required,

to have a tracer element survey of the Suniland State A-2 well

conducted by a qualified third party mutually selected by

Megadon, Richard P. Smoot, and the Division. Any such survey

shall be conducted at Megadon's sole expense, risk and

liability (including liability for damage or injury to persons

or property), and any contract entered into by Megadon for the

performance of a survey shall so state and shall expressly

disclaim any responsibility of Richard P. Smoot, S. W. Energy,

or the State of Utah or its agencies for payment for the work

performed and materials supplied thereunder and expressly waive

any richts of the party performing the service to claim, by way

of lien or otherwise, any interest or right in property owned

by Ritflard P. Smoot or . Any such survey shall be

conducted under_the supervision of a qualified representative

of the Division and in the*resence of Richard P. Smoot. The



results of any such survey shall be submitted to the Division

and Board for their review. If the Board determines on the

basis of such results that the well has a mechanical failure or

other downhole problem that is causing . the well to inject fluid

outside the permitted or authorized injection zone, then the

injection of salt water into the well shall be ceased until

such time as the problem is corrected.



DATED this day of , 1982.

State of Utab
Department of Natural Resources
Board of Oil, Gas and Mining

Charles R. Henderson

E. Steele McIntyre

Margarpt Bird

o
Herm Olsen

hn L. Be

EdwmÄ Beck



, Form OGC-lb SUL IN TRIPLICATE*

•ATE OF UTAH (e r instructions on
reverse sule)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING S. LEASE DESEONATION AND BERIAL NO.

SUNDRYNOTICESAND REPORTSON WELLS
(Do not use this form for pronosals to drill or to deepen or plug back to a diferent reservoir.

Use "APPIACATION FOR PERMIT-" for sneh proposals.)

1. Î. UNIT AGRESMENT NAMS

°w'.'r. O "w^.'s. O osass Disposal Well
2. Nama or oraastos 8. FARM 08 LBABB NAMS

Richard P. Smoot Suniland State "A"
8. ADDSBBS OF OPSEATOR 9. WELL NO.

847 East 400 South, Salt Lake City, Utah 84102 2
4. LocATIox or wsLL (Report loestion clearly and in accordance with any State requirements.• 10. rtat.o Axo roore, 08 WILDCAT

See also space 17 below.)
At surface Sal t Wash

11. sac., T., a., x., os as.x. Axo

660 ' FSL and 2130 ' FWL of Section 16 ansvar on assa

SEkSW¾ Sec . 16 ,

T23S, 81,7E SLM
14. PERMIT NO• 15. ELEVATIONS (Show wisether DF. RT, Ga, eta.) 12. COUNTT Os PARISE 18. STATS

Grand Utah

te· CheckAppropnote BoxTo indicateNatureof Notice,Report,or OtherData
Notica or INTsNTzox 20: sussaquant Baront or:

TEST WATER SEUT·Orr PUT.L OR ALTER CAsfNO WATER 3HUT•0FF REPAIREMO WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TERATHENT ALTERING CASING

SHOOT OR ACIDIZE ABANDON* SHOUTING OR ACIDIZING
ABANDOMMENT*

REPAix WEI.I. CHANGE Pr.aus (Other) Te St ing Of CS S ing
i Nota : Report results of multiple completion on Wel

(Other) ('esnapletion or Rrcompletion Report and Log form.)

17. osscatas rnovosso on cuMPLETED OPERAT!oNs (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work. If well is directionally drilled, give subsurface locations and measured and true vertteal depths for all markers and senes perti-

nent to this work.) *

6 January 1982 - Casing side was pressure tested to 500 lbs. PSI
for one hour.

Copy of service ticket attached.

MAYl'i1982

DIVISIONOF
OiL,GAS&MINING

18. I hereb certify that is true correct

NE -

r TITIaE OPT T DAT. 24 Februarv 198

(ThÏsspace r Federal or State odice use)

APP"AVED BT TITLE DATE

Codos 8 OF APPROVAL, IF ANT:

*SeeInstructionson Reverse



SERVICE TICKET reoc o
Customer Nerd

RAINBOWMOUNTAIN MOBILEWASH, Inc. BillÍng
404 Noland Ave., P.O. Bo× 3952 Address ly' Edit/Grand Junction, Colorado 81502
(303) 241-1535

yp// g </¡

Location .5eAww?w/L/Ý-2 Phone Date //6 R2
WASH WAX PAINT DEGREASE ACIDIZE DE ICE AB ME T MOTOR BO NTERIOR

DESCRIPTION

SPECIALCONDITIONS(if any) C ff/Û / SU

CREW
IN OU TOTAL Signature acknowledges performance of service and reasonable verlfl

TIME cation of information (such as unit numbers billing address) ComMETER ments encouraged. Use back of our copy.
TRAVELTO

TRAVELFROM: CUSTOMER SIGNATURE
ON LOCATION: .O.





INC. Operator id td Cii & COS

Well No. • •

It WELL DATA - F.ield Date 7* *26

Well Initial
Fluids Final

Elev. G.L. K.B. G.L. to e
¯

CASING AND EQUIPMENT
TUBING SIZES
RF. CSG. Size Wt. Jts. Depth Perforations

Wt. U

Gmt.w s×s.
13 * 13

z 9-7/ 6.L ??1 07f ' Plastic conted
INTERMEDIATE
CSG

2.7/ 6./ Z 69 i - 49 and 1 - 29 sub P.C.
-7/5 0.' 1 6• Packer - plastic coated

Size 877 T'

Wt. Size No. Feet Cond. - Ponies, Remarks

Cmt.w sxs.

O

PROD. CSG. OR
L!NER Total Ft.:

Size: Pump Unit Make Size
Size

. 1 Type: Speed WM Eng. or Motor Make

Wt Cond it ion:

Omt.w sxS.

LOG OF WORK DONE

TUBING _ Give Details Including Contractors Nomes, Attach Tallies

size 2-7/0 7-20-70 Rig up R&R Jell Service

Depth

ANGHOR
7-29.76 e e uc11 head bolts on head. Bolts froze - had

Nee d' cut. off. I 1.1cd 1 - 2t, 1 - 41, 1 - GI, 1 . Si and 280 jts.

Make Baker

o, ¿ 6763 of 2-7/P p acie coated tubing and 1 Podel-R packer. All

tubin 100 reed. Uan 281 jts. 1 - 28 and 1 - 49 plastic

CSG PERFS coat• 2-7/ t inE end set packer with 35,000? wt. on pac'

7-. -7 Lol se pact nr. runp 140 LL1. fresh water treated

SEAT NIPPLE pl. O i. Cerben-32 Letween tubing & casing. Reset

poder with 35,000 . Fut on vell head and start injecting

PERF. NIPPLE

GAS ANCHOR
Size
Length

FILLUP

P.B T.D.

T.D Dates That We1\ Wos Last Pu!\ed (go back 9



Rev. 7/80 Pest. UTAH STATE DEPARTML. ..

01- MEALTH

Field No. Rad.

TC TM Nut Bact. Date Recd.:
ENVIRONMENTAL HEALTH

PC PM BOD Spec. WATER ANALYSES
-

Received By: Sample No. AU

Storet No. Water Syst. No. Source No-
rcee

County
Current use---- 708

719 61101 saaver 16 Plute Proposed use-- 7pg

70 ros ros 01 Spring 14 Other o2 som Eleer 17 noch

Date Collected Time Collected Water Rights No- 02 Well 15 Tunnet os cache is sait Lake

714 «Je 707 03 Stream 18 Artesian t e" 1. Culinary

yr. mo. dy. 24-hour clock 04 Lake well or ouenesn• 22 sum n 2. Agriculture

Exact Description of sampil g Point 06 Dist.syst.19 Swimming a r old u
646

Effluent pool a 3. Industrial

Supply Owned by Sample Type 1 FIELD TESTS

Illl-lll-Illlllllll2) .dyro

Sample Collected by Temperature (•C)
....-------. 792 CO2, mg/I----------- 572

I ll I I tele! I l-.\rl I I I I I ll V23 o.o..mst.......--------------. res o•=ts.------- sos

SEND REPORT TO Phone ? Sp. Cond-Atmhos 653 Ci Resid., mg/I---------- 753

716 pH ............................. gg; Flow, MGD----- 652

648 Sp. Gravity -------------- 60g Flow, GPM----- 604

717 Transparency, m ------------- |649 Flow.cfs 659

zio code

2 Temperature( c) 650 pH 782 WAST WATER ANALYSIS BACT. LAB. No.

mgÍl mgfi -.

B.O.D.5 794 T.O.C. 671 -

M.P.N. Total Coliforms|100mi 658

Tot. Sus. Solids 787 C.O.D. 777 -

M.P.N. Fecal Coliforms/100ml 657

NO2+No3.N 002 Cyanide 775 -

Fecal Strep C/100ml. 656

T.K.N. 778 Phenolics 783 -

M.F. Total Califorms/100mi. 654

M.F. Fecal Coliforms/100mi. 655

Oil & Grease 780 Sulfide 672 -

Plate Count-Org./mi. 599

3 Filtered Unfiltered 4 CHEMICAL ANALYSIS pH, units

me/I CATIONS mg/I ug/I(ppb) me/I ANIONS mg/1 TOTAL METALS ANALYSIS

Arnmonia as N 722 sicartsorme 758 5 CATIONS mg/I ug/I(ppb)

Arsente Carbon Dioxide 7590 Asuminum 86

aoren 725 Chloride 763 marium 661

Caeniurn 727 CO3 solids aerymum 801

.. I was F uord 765 Caennun ggg

Chromaan Hydroxide Î$ Chromium ggg

chromium,Hex. at Cr 73Û Nitrate as N 605 cobalt som

Copper 732 Nitrite as N 606 Copper 664

Iron, dissolved 733 Phosphorus. Ortho es P 607 Gold , 700

Lead 734 Suica, dissolved as $102 750 tron 755

Meanssium 737 Sulista 772 Land 6€5

Mengsness 738 **** $$$

Nickel 740 Mercury 739

Posenium 142 TOTAL ANIONS
teotybdenum $ÛŽ

selenium 743 GRAND TOTAL Nicket ggy

sever 744 Selenkun 666

andium 7d5 i Tot. Phosphorus 785 Suver 66G

zinc 74g Total Alk. as CaCO3 752 uranium, 601

T. Hdns. as CaCO3 754 V•nsolum 803

TOTAL CATIONS surfactant as MBAS 773 zinc 670

Turbidity, as.NTU 757

p. Cond.Atmhos/cm. 762 Sp. Gravity 608

DS O 180•C 786

R A D I OLOG I CS INTERPRETATION OF ANALYSES: Based on state Standards,

Remarks:
this sample was:

Alpha, gross $21 895r $33 7 i

Beta, gross 623 131 836 B.O.D.

Tritium,
3H $25 134 637 Tot. S s. Solids

226Radium 627 137 639

Radium

Analyses Approved By: I Date: C ENVIRONMENTAL
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HUGH C. GARNER 8e ASSOCIATES
HUGH C.GARNER SUITE 1100 KENNECOTT BUILDING

NICHOLAS F. McKEAN SALT LAKE CITY, UTAH 84133 (sol) saa-seeo

JAMES W. CARTER

ROSEMARY J. BELESS

May 18, 1982

The Division of Oil, Gas and Mining
State Office Building
State Capital
Salt Lake City, Utah

Re: Disposal - Suniland No. A-1
Salt Wash Field

Attention: Mr. Ron Firth
Chief Petroleum Engineer

Gentlemen:

This letter is written on behalf of Megadon
Enterprises, Inc. and is for the purpose of setting out the
testing procedure authorized by this Board's order of

February 25, 1982, in cause No. WD-120(B).

Megadon Enterprises, Inc. will be responsible for

the cost and liability (except as herein limited) of a
radioactive-tracer survey of the subject well to a depth of

at least 8,770 feet. Megadon will have no liability for the
repair of conditions which may now exist in the well;

similarly, Megadon will have no liability for extraordinary
developments resulting from the testing procedures outlined

below which no fault of its own in testing said well but are

a result of conditions now existing in the well. The
procedures outlined herein should in no way damage or disturb

the condition of the well if it is presently in a good

operating order.

Megadon Enterprises, Inc. intends to engage the
services of NL McCullough Industries to run such tracer
survey. It will notify all parties concerned when the date

of the test is determined.

It is proposed that a trial run be made with a
sinker bar of similar size to the logging tool to a depth of

8,770 feet to determine that no obstructions presently exist

in the tubing. If the tool will not go to the specified

depth then continuation of the test work will not be possible

and the well will be shut down at this o

**' Mii 18 1982

DMSIONOF
0;L, GAS&



injection allowed until remedial work is accomplished. Such
remedial work would be done at SW Energy's sole cost and
risk. If such work is not performed within a specified
period of time from the date of the test (not more than 30
days) then, in such event, the well should be plugged and
abandoned on order of this Board.

If the sinker bar is run to the specified depth,
then a gamma base log will be run, followed by the running of
a tracer element injector plus counter to the bottom and set
just above the packer at 8,770 feet. Water would then be
injected into the well using SW Energy's injection system
after a careful determination of the injection rate has been
established either by measurement of the tank from which the
water is being pumped or by computing the pump capacity and
stroke rate. After the injection rate has been established,
then radioactive iodine would be released from the chamber at
the bottom and the rate of the injection checked again as it
passes the counter. If the rate is markedly different from
the surface rate of injection, it must be concluded that some
of the fluid is going out above the counter. Continuing the
water injection will also show when or if the radioactive
material passes the counter again. If it does, then the
water is being injected some place up the hole. If it does
not, then the water is being injected below the counter as it
should be. If the tracer material does pass the counter thê
second time, then it will be necessary to reset the tool at
intervals coming up the hole, until the spot or spots found
where the tracer element does not pass the counter the second
time.

In the event it is determined that the water is
being injected at some point above 8,771 feet, then further
injection must cease at once (as soon as the test is
concluded). Remedial work to return the well to proper
condition should be accomplished by a specified date (no more
than 30 days) and a second test similar to the one above
accomplished which would be financed by SW Energy to
determine the adequacy of the work before water injection can
be commenced again. If the remedial work and testing is not
done within the specified time period, the well must be
plugged and abandoned on order of this



If the foregoing procedure meets with the
Division's approval, we would appreciate advice to that
effect.

Ve y truly yours,

HU H C. GA ER & ASSOCIATES

By:
HUGH C. AR R

'

HCG/com i

CC: Mike Keller
Don



O STATEOF UTAH Scott M. Matheson, Governor
NATURALRESOURCES& ENERGY Temple A. Reynolds, Executive Director
OII, Gos & Mining Cleon B. Feight. DivisionDirector

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

May 24, 1982

SW Energy
847 East 400 South
Salt Lake City, Utah

ATTN: Richard Smoot

RE: Injection Well and Pond
Suniland A2 Well
Sect. 16, T23S, R17E
Grand County, Utah

Dear Mr . Smoot:

May 19, 1982, an inspection was made of your injection well and associated

pond. The fluids in the pond had builtup to within inches of the top. This

should be pumped down to allow for some freeboard and monitored more closely
to avoid possible breaching.

Thank you for your cooperation. If you have any questions, please call.

Sincerely,

DIVISION OF OIL, GAS & MINING

Gilbert L. Hunt
UTC GEOLOGIST

GLH:de

Board/Chorles R. Henderson, Choirman•John L. BelI•E. Steele Mcintyre• Edward T. Beck
Robert R. Normon • Morgoret R. Bird • Herm Olsen

on equol opportunity empiover · pleose recycle



STATEOF UTAH Scott M. Matheson, Governor

NATURALRESOURCES& ENERGY Temple A. Reynolds. Executive Director

- Oil, Gas & Mining
Cleon B. Feight, Division Director

4241 State Office Building • Salt Lake City, UT 84114 • 801-533-5771

May 24, 1982

Mr. Hugh C. Garner
Hugh C. Garner 4 Associates
Suite 1100 Kennecott Building
Salt Lake City, Utah 84133

RE: .Suniland State ork2
Water Disposal Well
Operational Testing Procedures
Radioactive Tracer Survey
Megadon Enterprises, Inc.

Dear Mr. Garner:

Receipt of your letter of May 18, 1982 regarding the testing procedures

for radioactive tracer survey on the Suniland State No. A-2, water disposal

well, to be conducted by Megadon Enterprises, Inc. is hereby acknowledged.

The Division is in agreement as to the operational procedures as outlined

in your letter in paragraph 5 and that portion of paragraph 4 pertaining to

conducting a sinker bar trial run. However, in regards to the sinker bar

trail rum, it is suggested that this operation possibly be accomplished by

using aregular wireline unit. Using the smaller wireline equipment would

permit Mbgadon to determine the present condition of the well tubing at a

minimal expense and determine whether the continuation or cessation of

further work is warranted.

Ifthe testing procedures are successful, the results will be submitted

to the Division and Board for their review and further action as authorized

in CauseNo. WD-102(B). The alternative actions and time constraints as

outlined in your letter are not considered applicable until the Board has
revieweithe test results and determined the appropriate action.

Very truly yours,

, GAS AND MINING

Chief Petroleum Engineer

RJF/as

cc: Megadon Enterprises, Inc.
Ridhard P. Smoot
H.Michael Keller

Boord/Chorles R. Henderson. Choirman • John L. BelI• E. Steele Mcintyre •Edward T. Beck
Robert R. Normon• Morgaret R. Bird • Herm Olsen

on eauoi oooortung empioler . piecse recycle
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HUGH C. GARNER & ASSOCIATES
HUGH C.GARNER SUITE 1100 KENNECOTT BUILDING

NICHOLAS F. McKEAN SALT LAKE CITY, UTAH 84133 (sol) 532-seeo

JAMES W. CARTER

ROSEMARY J. BELESS

June 10, 1982

Michael H. Keller, Esq.
VANCOTT, BAGLEY, CORNWALL& McCARTHEY
Attorneys at Law
50 South Main
Salt Lake City, Utah

Re: Sunniland State .A-2 Water Disposal Well Test

Dear Mike:

In confirmation of our conversation of this date, you are
advised that Megadon Enterprises, Inc. intends running a test of the
captioned well in accordance with the Order of the Board of Oil, Gas
& Mining on June 16, 1982 at 10:00 A.M. The company employed to
conduct the test is McCoullough Corporation; Mr. Ron Firth of the
Division of Oil, Gas & Mining has been advised of the test date and
it meets with his approval. Representatives of the Board will be on
hand to observe the test.

The test was originally scheduled for June 11, 1982 at
10:00 A.M. Due to Mr. Quigley's inability to contact Mr. Smoot, that
date was deferred to June 16. I understand Mr. Smoot has been out of
town but is expected to return by Sundày, June 13.

Please advise Mr. Smoot of this schedule date in order that
he or his representative can be present for the testing in accordance
with the Order of the Board of Oil Gas & Mining.

ery trulv yours,

UGH C. G RNER & ASSOCIATES

HCG/da

cc: Mr. Ron Firth

JUN141982

DIVISIONOF
01L,GAS&



LAW OFFICES OF

VAN COTT, BAGLEY, CORNWALL & McCARTHY

DENNIS McCARTHY DENNIS B. FARRAR A PROFESSIONAL CORPORATION BENNETT MARMNESS & KIRKPATRICK

LEONARD J. LEWIS CHRIS WANGSGARD
1874-1890

DAvlD E. SALISBURY JOHN 5. KIRKHAM SUITE 16OO
GRANT MACFARLANE,JA. KENNETH VI YEATES BENNETT,MARSHALL & BRADLEY

MAX B. LEWIS RAND L COOK 50 SOUTH MAIN STREET 1890-1896

M. SCOTT WOODLAND JOHN A. SNOW
NORMAN 5. JOHNSON DAVID A. GREENWOOD SALT LAKE CITY, UTAH 84144 BENNETT, MARKNESS, HOWAT

RostRT M. ANDERSON MAxlLIAN A. FAABMAN SUTHERLAND & VAN COTT

DAVlD L.GILLETTE ARTHUR B.RALPH TELEPHONE (BDI) 532-3333 1896-1902

RICHARD K. SAGER BRENT M. STEVENSON

STEPHEN D SWINDLE ALAN L.SULLivAN SUTHEALAND,VAN COTT 6 ALLISON

CS TO MST
!! RS ADDRESS ALL CORRESPONDENCE TO

iso2-loo7

e ENT J G U UE MS
AAHPETERSON POST OFFICE BOX 3400 vAN coTT A soel & niten

E. scoTT sAvAce 84110-3400
VAN COTT, RJTER & FAANSWORTH

J.KEITHADAMS PHILLIP WM.LEAA
SUNO47

WILLIAM B. WRAY, JR. ROBERT P. HlLL

PATAlCK A. SHEA THOMAS T. BILLINGS
JEANNE HENDERSON OAVID J. JORDAN

ANN L. WASSERMANN £RVIN R. HOLMES or couNsEL

DANNY C.KELLY MICHAEL N.EMERY CLlFFORD L ASHTON

LCHARLD H OHNSON, X A. A NNE A
S June 15 , 19 8 2 GEORGE M. MCMILLAN

H. MICHAEL KELLER THOMAS A. ELLISON

J. SCOTT LUNDBERG BRENT D. CHRISTENSEN
STEVEN D. WOODLAND R. STEPHEN MARSHALL

GREGORY K. ORME PAUL M. DURHAM

e e??f" HAND DELIVERED

Jack Feight
Division of Oil, Gas and Mining
State Office Building
Room 4241
Salt Lake City, Utah 84114

Re: Suniland State A-2 Salt Water Disposal Well

Dear Jack:

On June 10, 1982, Mr. Hugh Garner, Esq. notified our
office that his client, Megadon Enterprises, Inc., intends to
conduct a tracer survey test on the disposal well on June 16,
1982. Inasmuch as our client, Mr. Richard P. Smoot, was out of
bown at the time and did not return to Salt Lake City until late
on June 14, 1982, the test should not be conducted on June 16,
1982, for lack of adequate notice to Mr. Smoot.

In addition, Mr. Garner has never presented us with the
proposed contract to be entered into between Megadon and the
service company that will be performing the test. The order of
the Board of Oil, Gas and Mining in this matter expressly re-

quires that any contract entered into by Megadon for the perfor-

manceofa survey on the well shall expressly hold Megadon solely
liable for the risk and expenses of the survey, disclaim any
responsibility of Mr. Smoot, S. W. Energy, and the State of Utah
for payment, and expressly waive the rights of the party perform-
ing the service to claim any interest in the property owned by
Mr. Smoot or his company, by lien or otherwise. We are justi-
fiably concerned that Megadon and Mr. Quigley guarantee payment of
expenses as well as bear sole liability in conducting the



VAN COTT, BAGLEY, CORNVVALL & McCARTHY

Jack Feight
June 15, 1982
Page 2

Mr. Smoot has also expressed interest in having a
different service company perform the test.

Finally, we are also concerned by various statements in
Mr. Garner's letter dated May 18, 1982, regarding the test pro-
cedures to be used. For instance, we strongly disagree with
Mr. Garner's assertion that the well must be shut in, as a matter
of law, if for whatever reason the service company is unable to
conduct the test due to problems they may encounter in lowering
a wire line into the well. In our view, this is a problem for
Megadon to resolve if it desires to conduct such a test and is
not the responsibility of Mr. Smoot or his company.

For the foregoing reasons, we request that the proposed
test date be extended until our concerns have been fully addressed
and adequate notice has been given to Mr. Smoot.

H. Michael Keller

HMK/kmr
cc: Richard P. Smoot

H. C. Garner,



MEGADONENTERPRISES,INC.
- 309GuarantyBankBuilding• 817 17thSt.• Denver,Colorado80202 • (303)573-0093

57 WestSouthTemple•Salt LakeCity,Utah84101•(801) 359-3575

June 17, 1982 gg 18196Î
DMSIONOF

Mr. Richard P. Smoot g GAS&
S.W. Energy Corp.
847 East 4th South
Salt Lake City, Utah 84102

Re: Testing Sunniland State A-2 Well
Salt Wash Field, Grand County, Utah

Dear Dick:

As you know, I had made arrangements, as per Cause Order #WD-102B of the
State Board of Oil, Gas and Mining, to conduct a tracer element survey on
the 'Sunniland State A-2',on June 16, 1982. Your lawyer was verbally in-
formed of the plan prior to the end of May; however, attempts to contact .

you at your office were repeatedly unsuccessful. A formal letter dated
June 10 was submitted thru your lawyer advising of such time. By an unusual
set of circumstances, I learned at 10 o'clock Tuesday night, June 15, 1982,
that you had cancelled the test without prior notice to me. I certainly
question your right to do this, since you were not paying for any part of
the survey work and the State Board of Oil, Gas & Mining had by their letter
of May 24 agreed to the procedure and verbally approved of the date.
Fortunately, I was able to cancel the test before the survey truck left
their yard; otherwise it would have cost me about $1,500 to turn the truck
around after arriving at the site, to say nothing about the inconvenience
and expense involved with the other people who were to be present at the
test.

Accordingly, we have rescheduled the test to be conducted at 10 AM, June 22.
This is to accommodate your engineer, Garth Freeman, who is leaving for a
period of time, beginning June 24. This date has been cleared with the
State Board of Oil, Gas & Mining and has been previously discussed with you
on June 16, 1982. We also understand bha NL-McCullough has assured you that
there is little chance of damaging your tubing by the test, since they have
conducted the test many hundreds of times and for many different companies
without any damage or complaints.

We are giving you this notice and inviting you or your people to witness the
test and will proceed without further delay.

Sincerely yours,

W. Don Q 1e

cc: Division of Oil, Gas & Mining
Hugh C. Garner
H. Michael



LAW OFFICES OF

VAN COTT, BAGLEY, CORNWALL & McCARTHY
DENNis McCANTHY KENNETH w. YEATES A PROFESSIONAL CORPORATION BENNETT, HARKNESS & KlRKPATRICK
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Ron Firth
Division of Oil, Gas and Mining
State Office Building
Room 4241
Salt Lake City, Utah 84114

Re: Suniland State A-2 Disposal Well

Dear Mr. Firth:

In connection with the above-referenced matter, we
have advised Mr. Quigley's counsel, Hugh Garner, that our
client, Richard P. Smoot, could make his representative
available for a tracer survey test to be performed at Mr.
Quigley's expense on any business day between July 14 and July
21st. Mr. Garner subsequently notified me that his client
would like to proceed with the tracer test on July 14, 1982. I
have advised our client accordingly, and he has arranged for
his representative to be present at the well on that date,
although we have not yet received any written confirmation of
the date from either Mr. Quigley or the Division.

As you learn of any further developments in this
matter, we would appreciate it if you would notify our office
or Mr. Smoot.

H. Michael Keller

HMK/kmr
cc: Richard P. Smoot

Hugh Garner , Esg



. MEC.ADONENTERPRISES,INC.
309 GuarantyBankBuilding• 817 17thSt.• Denver,Colorado80202• (303)573-0093

57 WestSouthTemple•SaltLakeCity,Utah84101•(801) 359-3575

REPORT ON TRACER ELEMENT TEST
ON c:

SUNILAND STATE A-2 WELL
SALT WASH FIELD, UTAH

1. On July 14, 1982, a tracer element survey and water injection test was
made by Megadon Enterprises, Inc. on the Suniland State A-2 well in the
Salt Wash Field, Grand County, Utah as perscribed by the Oil & Gas Board
under their order, Cause-#WD-102(B). The following people were present
at the site and witnessed the test:

W. Don Quigley Megadon
Jean L. Doutre Div. of Oil, Gas & Mining
Verl F. Moore Consultant/S.W. Energy
Richard P. Smoot
R.J. Firth Oil, Gas & Mining .

Gilbert Hunt "

Garth Freeman S.W. Energy
Tarik Armad Minoco
Mrs. T. Armad Minoco

In addition to the above individuals, there were three people from NL McCul-

lough Corp. who conducted the logging and survey work of which Mr. Art Conley
was the chief engineer; two people from Fleet Cementers, who operated the
pump truàk andsone.person:frem S-& S Ga'rage,.who operated the water tìuck
furnishing the water for the test.

2. The test and survey were conducted as follows:

1000 hrs: McCullough arrived and began rigging up. Ran a sinker bar
with jars in first (1 3/8" - 14" - 1 5/8" g.D.). Tool went all
the way to 8810' (packer is set at 8770' K.B.). Came out of hole.

1130 hrs: Rigged up tracer element tool and went in hole. Ran short
log at bottom of hole to correlate depth. Fleet Cementers pump
truck and S & S water truck arrived on location at 1000 hrs. and
1030 hrs. respectively. Ran tracer element and gamma ray tool to
8750'. Correlated gamma ray log at 8675' with zone in original logs
at 8685'. Start pumping in salt water. Pumped in about 44 bb1s and
pump pressure climbed to 500# and well started flowing out the casing.
Mounted gauge on casing side and pumped in 14 bbl and pressure on

casing went to 500# (pump pressure on truck was 4'50#).
Began pumping in at à bbl/min. rate at 300# pump.pressure. Injected

tracer at 200' and began chasing down the hole. Chased down to 1500'
and dropped to .2000' and injected another shot of tracer element.
Found it again at 3000'; at 3500'; at 4000'; at 4500'; at 5000'; at

5500'.; at 6000'; at 6500'; at 7000'; at 7500'; at 8000'; at 8500';
at 8750'. Tracer appears to be going around tool at this



Page 2
Tracer Element Survey

Tracer gone at 8745' and at 8700'.
Injected tracer at 8745' - didn't pass tool. Lowered tool and started
picking up tracer at 8750' and continued thru 8770'. Dropped down
to 8780' and tracer was gone. Water is going into formation between
8750' to 8780'.
Ran several profiles between 8740' and 8780'. Profiles showed water
going out at 8750' to 8780'.
Log shows packer at 87§1' to 87.68'. (Tubing tally is in error.)
Ran fast log out of hole. Finished logging at 1615 hrs. Rigged
down. Finished at 1730 hrs.

3. Comments: It is quite obvious based on the above data that there is a leak
in the tubing and/or packer which allows communication to the annulus between
the tubing and casing. This leak was established as being below 8745'. The
bottom of the 54" casing is reported to be at 8783' and the original production
perforations were at 8775-8781'. The tracer element survey showed that the
disposal water was going into the formation at 8745' to 8780' - probably out
the original perforations into the production zone. Apparently, these perft
were never cemented off as planned and the open hole below the casing is not

taking any of the fluid now. The oil-water contact in the subject log was

fairly well established by the original logs at -4400' S.L. or at 8788' K.B.

Thus, the water is definitely going into the oil production zone rather than
into the water zone as originally planned. Therefore, most of this water
which has been injected over the years will have to be reproduced before the
true oil production potential can be realized.

In order to make the subject well a proper well for water disposal, the tubing
and packer must be pulled; the hole cleaned out and/or redrilled to 8890'; a

3" or 34" liner set and cemented from 8740' to 8890'; drill out cement and

clean to 8890'; perforate liner below 8850'; and set the packer on the tubing
at the top of the liner at 8740' or slightly higher. A tracer element survey
should then be re-run to make sure the water is going into the formation below
8850'.

A copy of the tracer element log as run by NL McCullough is attached hereto.

W. Don Q 1e
Presiden

WDQ/sb



STATEOF UTAH Scott M. Matheson, Governor
NATURALRESOURCES& ENERGY Temple A. Reynolds, Executive Director
Oll, Gas & Mining Cleon B. Feight, DivisionDirector

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

August 6, 1982

TO: Board of Oil, Gas and Mining

FROM: R. J. Firth, Chief Petroleum Engineer

RE: Cause No. WD-102 (B)
Order - Authorizing Megadon Energy Corporation to conduct a

radioactive tracer survey on the Suniland State A-2 Well

Operations to obtain the radioactive tracer survey results on the Suniland
State A-2 water disposal well as authorized by the Order of Cause No. WD-102 (B)
February 25, 1982 were completed on July 14, 1982. The survey operations
were conducted in accordance with item 4 of the order, a copy of which is
attached. Also attached is a copy of a report prepared by Mr. W. Don Quigley,
Megadon Enterprises, Inc. detailing the procedure, results and comments
pertaining to the survey test. Following are comments from the staff relative
to this matter:

(1) 11u: radioactive tracer survey results indicated that no severe
channeling behind the casing or cement is occurring.

(2) The water is being injected into the interval at 8750 feet and below.

(3) It was determined that a possible leak exists between the tubing and
the tubing-casing annulus probably at a point near or at the packer.

(4) The equipment in the well is in tact (with the exception of the -
possible leak) and the effective depth of the well is at approxi-
mately 8810 feet (wireline depth).

In view of these conditions, it is indicated that the injected water is
being disposed of into the Mississippian formation in the interval 8750 feet
to 8900 feet in the referenced well in compliance with administrative approval
granted May 26, 1969. However, to effect proper injection procedures and to
comply with water disposal well regulations, the possible leak should be
investigated and repaired as soon as possible and the required mechanical
integrity test be conducted.

cc: C. B. Feight
Attachments

Board/Charles R. Henderson, Chairman • John L. Bell • E.Steele Mcintyre • Edward T. Beck
Robert R. Norman • Morgaret R. Bird • Herm Olsen

on equal opportunity employer · please recycle



STATEOF UTAH
DIVISIONOF OIL, GAS, AND MINING
ROOM 4241 STATEOFFICEBUILDING

FORM NO. DOGM-UIC-1 SALTLAKECITY,UTAH 84114
(801) 533-5771

(RULEI-5) DIVISIONOF
IN THE MATTEROF THE APPLICATION OF L S &WNING

S. W. ENERGY CORPORATION CAUSENO.
ADDRESS847 East Fourth South
Salt Lake City , Utah gi, 84102 ENHANCED RECOVERY INJ. WELL 0

DISPOSALWELLINDIVIDUAL PARTNERSHIP-CORPORTATION
FOR ADMINISTRATIVEAPPROV LT DISP SEOR
INJECT FLUIDINTO THE Sun a.9...... -.... WELL
SEC. 16 TWP. RANGE 17E

Grand COUNTY,UTAH

APPLICATION

Comes now the applicant and shows the Divisionthe following:
1. That Rule 1 -5 (b) 6 authorizes administrative approval of enhanced recovery injections or disposal
operations.
2. That the applicant submits the following information.

Lease Name Well No. Field County
Suniland A-2 | Salt Wash Grand

Location of Enhanced Recovery SEL SWL 16 2 3 S 17 EInjection or Disposal Well 4 4 Sec. Twp. Rge.
New Well To Be Drilled Old Well To Be Converted Casing Test

Yes O No § Yes Q No O Yes RI No O Date

Depth-Base Lowest Known 8900 Does In|ection Zone Contain State What
Fresh Water Within ½ Mile NO Oil-Gas-Fresh Water Within ½ Mile YESO NO El
Location of Geologic Name(s)
In¡ectionSource(s) Basal Mississippian andDepthofSource(s)Mississippian - 8890
Geologic Name of Depth of injection
injection Zon. Mississippian Int•rv.I to
a. Top of the Perforated Interval: b. Base of Fresh Water: c. Intervening Thickness (a minus b)

is the intervening thickness sufficient to show fresh water will be protected
without additional data? YES NO
Lithology of Intervening Zones

Inlection Rates and Pressures
Maximum 175 - 200 syn

On va cuum om

The Names and Addresses of Those To Whom Copies of This Application and Attachments Have Been Sent

State of UTAH

SALT LAKE A nt
County of )

Before me, the undersigned authority, on this day personally appeared RI CHARD P . SMOOT
known to me to be the person whose name is subscribed to the above instrument, who being by me duly sworn on oath states, that he is duly
authorized to mdka the above report and that he has knowledge of the cts stated therein, and that said report is true and correct.

Suscribed and sworn to before me this C •
, 19 8 2

SEAL

My commission expire Notary Public in and for

, .



FORMDOGM-UIC-1(continued) INSTRUCTIONS

1. Attach qu litative and quantitative analysis of fresh water from 2 or more producing wells
within 1 mile of injectioedell showing location of wells and date samples were taken, or statement as to
why samples wete not submitted.

2. Attach qualitative and quantitative analysis of representative sample of water to be in|ected.
3. Attach plat showing sub¡ect well and all known oil and gas wells, abandoned, drilling and dry

holes within ½ dalle, together and with name of operator.
4. Attach Drillérs Log (Form DOGM-UIC-2). (Appropriate Surety must be on file with Conserva-

tion Division.)
5. Attach Electric or Radioactivity Logof Subject well (if released).
6. Attach schematic drawing of subsurface facilities including; Size, setting depth, amount of

cement used measured or calculated topsof cement surface, intermediate (if any) and production casings;
size and setting depth of tubing; type and setting depth of pocker; geologic name of injection zone
showing top and bottom of in¡ection interval.

7. The original and 6 copies of application, and one complete set of attachments shall be mailed
to the Division.

8. Deliver 1 copy of application to landowner on whose land injection well is located and to each
operator of a producing leasehold within ½ mile of Inlection well.

9. Affidavit of mailing or delivery shall be filed not later than five days after the application is
filed.

10. Notice that an application has been filed shall be published by the Division in a newspaper of
general circulation in the county in which the well is located. The Division shall file proof of publication
before the application is approved. The notice shall include name and address of applicant, location of
proposed injection or disposal well, injection zone, injection pressure and volume. If no written objection is
received within 15 days from date of publication the application will be approved administratively.

11. A well shall not be used for in¡ection or disposal unless completed machine accounting Form
DOGM-UIC-3bis filed September 1st, each year.

12. Approval of this application, if granted, is valid only as long as there is no substantial change
in the operations set forth in the application. A substantial operation change requires the approval of a
new application.

13. If there is less intervening thickness required by Rule I-5 (b) 4 attach sworn evidence and data.

CASING AND TUBING DATA

NAME OF STRING SIZE SETTING SACKS TOP OF TOP DETERMINED
DEPTH CEMENT CEMENT BY

Surface

Intermediate

Production p gg *

Tubin9 Q Name - Type - Depth of Tubing Packer

Total Depth Geologic Name - Inj. Zone Depth - Top of inj. Interval Depth - Base of In|. Interval

IM I



FORM DOGM-UIC-2 PLEASETYPEOR USE MLACKINK ONLY *

(Rule I-5 (b) 2 COMPLETION & TEST DATA BY PRODUCING FORMATION
(To be filed within 30 days after drilling is completed)

COUNTY COmpletion information' on SWD predously submi*tted'
DEPARTMENTOFNATURALRESOURCESANDENERGY LEASENO.

CC 11 '...L 'll di LUiCII
DIVISIONOF OIL, GAS, AND MINING FORMATION : , . . .

Room 4241 State Office Building 1 SS 1 SS 1pÇ l an
API NO 43-019-10833 Salt Lake City, Utah 84114 SPAGNG & SPACING

N COUNTY GrandSEC. 16 ywp. 23S RGE.17E ORDERNO.

COMPANY OPERATING S . W. ENERGY CORPORATION CLASSIFICATION

OFRCE ADDREss 847 East Fourth South (Oil; Gas; Dry; Inj. Well) In j . Well
Salt Lake Citv 84102TOWN JSTATE ZIP PERFORATED

w a FARM NAME WELLNeuniland A-2
DRILLINGSTARTED 19 . .. DRILLINGFINISHED 19

DATE OF FIRSTPRODUCTION COMPLETED INTERVALS

WELLLOCATED ¼ ¼ ¼

s FT. FROM SLOF ¼ SEC. & FT. FROM WLOF ¼ SEC.

ELEVATIONDERRICKFLOOR GROUND ACIDIZED? 18 J an 19 7 7
5000 gal.

TYPE COMPLETION

Single Zone XX Order No. FRACTURETREATED?
Multiple Zone Order No.

CominSled Order No.

LOCATION EXCEPTlÒN Order No. Penalty INITIALTEST DATA N/A
Date

OIL OR GAS ZONES
Oil. bbl./day

Name From To Name From To
Oil Gravity

Gas. Cu. Ft./day
CF CF CF

Gos-Oil Ratio Cu. Ft./Bbl.

Water-Bbl./day

CASING & CEMENT Pumping or Flowing

Casing Set Csg. Test Cement CHOKE SIZE

.
FLOW TUBING PRESSURE

56' 17 3) N 0 8 8 3 A record pf id are presented on the reverse.

I, the ersigned, being first duly sworn upon oath, state that this well record is true, correct and complete
Init ial shut-in pre a sure 4 50 lbS occording to the records of this office and to the best of my knowledge and belief.Vä¯uum

i.n one minute.
y,,,,s.., 532-6664 RICHARD P. SMOOT, PRESIDENT

Name and title of representative of company

TOTALDEPTH 8900 Subscribed and sworn before me this day of December
,

i,87

PAcKHERSSET Baker Model R Packer at 8770 feet
Plastic coated tubing and



FORM NO. DOGM-UIC-9 RULE I-4
(1981) STATE OF UTAH

DIVISIONOF OIL, GAS AND MINING
Room 4241 State Office Building

Salt Lake City, Utah 84114
(801)533-5771 '

INVENTORY OF AUTHORIZEDEXISTINGDISPOSAL WELLS DIVISIONOF
DILGAS&MINING

NAME OF WELL LOCATION OF WELL AUTHORIZING FORMATION MAX. AUTH. MAX. AUTH. DEPTH OF
ORDER NO. NAME INJECTION INJECTION INJECTION

RATE(BPD) PRESS. (PSI)

Suniland A-2 16SESW, T23S,R17E 43-019-10833 Mississippien On vacuum 8778-8900

OPERATOR: S. W. ENERGY CORPORATTON
Sig D y Authorizá

ADDRESS: 847 East Fourth South
December 198?

Salt Lake City, Utah 84102



Suite 440 / 57 West South Tem President: W. Don QuigleySalt Lake City, Utah 84101 '
V¡ce President: Margaret QuigleyBus. Tel: (801) 359-3575

Secretary: Sherrill L. BatemanRes. Tel: (801) 295-1870

January 21, 198 c

Minerals Management Services State Land Board G3
Mr. Ed Guynn Mr. G. Prince
1745 West 1700 South 3100 State Office Bldg.
Salt Lake City, Utah 84104 Salt Lake City, Utah 84114

il & Gas Division Minerals Management Services
Mr. Jack Feight Mr. Frank Salwerowicz
4741 State Office Bldg. P. O. Box 25046, MS609
Salt Lake City, Utah 84114 Denver, Co. 80225

Re: Salt Water Disposal Well
Section 16-23$-17E.
Salt Wash Field
Grand County, Utah

Dear Sirs:

The subject wd11 has been used as a salt water disposal well by Consolidated
Oil & Gas Co. and subsequently by Mr. Richard P. Smoot for the last 15 years.
This well was never properly cemented and conditioned for a disposal well
originally. The original intent was to dispose of the excess water produced
in the wells in the field into the bottom of the Mississippian Formation (below
9100').approximately 200' below the oil producing zone (the oil-water contact
in this field has been established as near as possible at -4400' S.L.). The
proper permits to do this, however, were never secured by the operators. Water
produced from wells on Federal Lands was being injected into the oil producing
zone in a well on a State Lease. A request to use this well for this purpose
was never obtained from the lessee (Skyline Oil Co.). No enumeration was made
to the State either for the use of the well or the equipment insthe well, of
which the ownership had then succeeded to the State.

Megadon has drilled 2 wells in the field: one on a Federal Lease; and one on
the State Lease. Both of these wells have been shut-in for nearly a year be-
cause of the contaminating water being injected into the oil producing zone in
the subject well.

It was suspected that the water was going into the production zone due to data
developed'from the production of the two wells drilled by Megadon. Initially,
the well on the Federal Lease in Section 15 produced about 400 barrels of oil
per day on a 10/64" choke. However, after 2 to 3 weeks at tþis rate, water
began increasing alarmingly fast; so that eventually only 50 barrels of oil were
produced along with 400 barrels of water per day. This water was trucked out
for a time until it became uneconomical to do so. On one occasion, it was
determined that Mr. Smoot was not injecting water into the disposal well for a
day and on this day the well in Section 15 produced 75 barrels of oil and 75
barrels of



Page 2 January 21, 1983
Salt Water Disposal Well

Megadon has made several attempts to get the injection of salt water in the
,

subject well discontinued and have the well plugged and abandoned or else
properly conditioned as a disposal well. Four separate hearings before the
Oil & Gas Board were arranged before which all the data were presented.
Finally, after the third hearing, the Oil & Gas Board authorized Megadon, at

'

our expense, to run a Tracer Element Survey on the subject well. We did this
at a cost of $7500 with no offer from Mr. Smoot to share the expense. Results
of this survey are detailed in the attached report to the Oil & Gas Commission;
and clearly show that the water is going into the very production zone originally
perforated by Pan Am years ago. The test indicated that either a leak was as 0°
present in the tubing or in the packer set just above the perforations, 'The test
also proved that there was communication with the production zone since oil
began coming out of the casing when only a few barrels of water had been pumped
in at a pressure of 450#.

Mr..Smoot's people have testified on several occasions before the Oil & Gas Board
that the disposal well was on a vacuum even when water was not being injected.
Obviously, the only way this could occur is to have fluid moving down the hole
which suggests that there is also a hole in the casing opposite a water zone.
This possibility and explanation was presented by us to the Board at one of the
hearings. The attached sketch was presented to the Board, and is a schematic
drawing of the possible conditions. The Board elected to ignore this entirely,
however, it has been recently confirmed through a conversation with Mr. Smoot's
former field engineer that this is definitely the case.

It is quite obvious in the best interest of the State, the Federal Government,
and Field Operators that the contined use of this well as a disposal well is
ruining the potential production of the field and must be either plugged and
abandoned or properly conditioned for water disposal. We, therefore, request
a further hearing before the Oil & Gas Board so that this matter can be dealt
with properly and settled once and for all.

Sincerely yours,

W. Don Qui y
President

By: Sherrill Bateman
Secretary/Treasurer

cc: Hugh Garner & Associates

Richarð P. Smoot

MEGADON ENERGY CORPORATION, 57 West So. Temple, #440, Salt Lake City, Utah



August 3, 1983

S.W. Energy Corporation
847 East 400 South
Salt Lake City, UT
84102

Sentlemen:

This is to advise you that the Board of State Lands will con-sider the eatter of the ownership of the Salt Water DisposalMell in the Salt Wash Field of Grand County, utah, named theSuniland State A-2 Well and future uses of this well at itsmeeting to be held August 10, 1983. This meeting will be heldat 10:00 a.m. in the auditorium of the Campus of Stah StateUniversity in Logan, Utah. You are invited to be in attendanceand present your views on this matter. The Board normallyhears those iteam involving personal appearances at the beginn-
ing of their meeting, so I would suggest that you be present atthat time.

If you have any questions, please let us know,

fours very truly,

00BALDG. PRINCE
ASSISTANTDIRECTOR

DSP/bp

CCV( 1, Bas, and Nining

Anne Stirba
Atátgey General's



Juite 440 / 57 West South Temple
President: W. Don GuigleySalt Lake City, Utah 84101 Vice President: Margaret Quigley•

. . Bus. Tel: (801) 359-3575
. Secretary: Sherrill L. BatemanRes.Tel:(801)295-1870

August 15, 1983Governor Scott Matheson
State of Utah ORA

Mr. David Munson
Lieutenant Governor UGI i majState Of Utah

Mr. T, Reynolds -
DIV. OIL, GAS,MININGDepartment of Natural Resources

Re: Salt Wash Oil Field and Water '
Disposal Well (Suniland State A-2)
Grand County, Utah

Dear Sirs:

Perhaps you are not aware of a situation which has been in dispute for nearlytwo years which seriously effects the State of Utah as well as the U.S. Governmentand various oil and gas lease holders.

My Company, Megadon Energy Corporation, has been in dispute with Mr. Dick Smootand the State Oil & Gas Board and State Land Board over the use of a well onState lands in the Salt Wash Oil Field for the disposal of produced water fromthe oil production of the field. The well, the Suniland State A-2, was drilledby Pan American Corporation (now Amoco) in 1963 and after a period of 2 years ofoil production which was disappointing due to improper completion was laterabandoned. Consolidated Oil & Gas Co. became the leasee of a subsequent oiland gas lease on the State Section 16, T 238, R 17E on which the Suniland State
- A-2 is located and-requested permission of the 011 & Gas Board to convert thewell into a disposal well for water produced from other wells in the Salt WashField. This request was granted by a letter fran the Staff without proper ad-

vertising or formal Board hearing and approval. This was done despite the factthat the well was located on the highest point of the structure of the field andthe disposal zone was to be the oil producing zone in the field. Proper require-
ments and procedures as outlined in Rule C-11, which then covered disposal wells,were not adhered to. Consolidated Oil & Gas Company's oil and gas lease onSection 16 expired in June, 1976 and the ownership of the Suniland State A-2 wellplus equipment reverted back to the State. However, Consolidated made an assign-ment of the well to Mr. Smoot after their lease had expired and so they reallyassigned nothing to Mr. Smoot. Mr. Smoot has thus been using the well illegallyand has been in trespass for over seven years (since 1976). A subsequent oil andgas lease on Section 16 vas then issued toSkýLine Oil-Co. in July, 1976 and mycompany, Megadon Energy Corporation, is now the Operator of that lease. Thislease was issued toSkJ1ine with no restrictions or reservations made regardingthe exclusive use of the Suniland State A-2 well by Mr. Smoot.

Megadon has drilled a well on Section 16, offsetting the Suniland State A-2 well,at a cost of over one million dollars and is unable to produce the well due tocontamination of the oil production zone by the disposed water which Mr. Smootis injecting. The oil production zone in these wells is at a depth of 8700' to8800', and we have incontrovertible proof that the water is being injected at



ite 440 / 57 West South Temple President: W. Don QuigleySeit Lake City, Utah 84101 VicePresident: Margaret QuigleyBus. Tel: (801) 359-3575
Secretary: Sherrill L. BatemanRes.Tel:(801)295-1870

August 15, 1983 Page 2
PORA

depth of 8750' to 8780'. Megadon ran a tracer element survey of the well at acost of $7,000 to obtain this prodf. The State Oil & Gas Board and staff havechosen to ignore this data entirely. Furthermore, it is virtually positivethat fresh water from the Coconino formation at a depth of 2500' to 2800' isalso leaking into the production zone due-to holes.in the casing. Communicationof the injected water with the oil production zone is further established bythe fact that oil will flow out the casing at the surface when water is beinginjected into the tubing of the Suniland State A-2 well.

At a recent meeting of the State Land Board, Mr. Smoot was given a speëialuse permit to continue the use'of the Suniland State A-2 well for disposal ofwater which he produces from wells on adjacent federal lands. This was donedespite the fact that Megadon had applied for a similar special.use permit
approximately 10 months prior to Mr. Smoot's application. It is unconceivablethat a man who has been in trespass for 7 years and illegally using State re-
sources for his own personal gain without remuneration to the State could berewarded by granting him a special use permit on a lease in which he has no :
interest. It is unfortunate that Mr. Smoot is not more concerned about protec-
tion of the State's resources¡ however, if he were objective he would realizethat the damage to.oil production of the field will eventually reach his wells,if it is not already effèctin8 his production.

It is our contention that the.present condition of Suniland State A-2 well is
unsuitäble for the injection of disposal water that serious damage is being

. caused to the potential oil production of the field. It is roughly estimatedthat the State has lost over $50,000 in oil royalties to date by ihis improperinjection and may lose many hundreds of.thousands of dollars in the future ifthis practice is allowed to continue and depending on the extent of the damage.

Megadon has offered to take over the subject well and complete it as an oil
producing well from which the State would receive royalty payments, but ourapplication was refused on the grounds that the well was being used for waterdisposal purposes. In most all states and on federal lands, oil and/or gasproduction takes precedent over water disposal. It is quite posdible that thewell could be made to produce 50 to 100 barrels of oil daily, and this is cer-
tainly more important to the State than furnishing a place to dispose of waterproduced from wells in which the State has no interest.

Megadon desires to complete its present well, the Salt Wash #1-16A, located inthe SW.SE. of Section 16 for oil production and drill two or three more wellson Section 16; but cannot do so as long as the serious damage to the production
zone is being allowed to continue. It doesnit make sense for Mr. Smoot to inject ,his water into our wells so.that we have to produce it again and dispose of itfor him.

A serious mistake was made originally in permitting the structurally highest wellin the field to be used as a disposal well and allowing the water to be



ite 440 / 57 West South Temple President: W. Don Quigley
Salt Lake City, Utah 84101 VicePres¡dent: Margaret Quigley
Bus. Tel: (801) 359-3575 Secretary: Sherrill L. Bateman
Res. Tel: (801) 295-1870 4
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PORA
e

into the oil producing zone. Normally, a well far down the flank of the struc-, '

ture and at the edge of the field is chosen for such a purpose, and extreme care
is taken to insure that the potentially productive zones are not damaged.

The situation is critical and we have little choice but to take this matter to
civil court to-obtain a resolution. It is certainly in the best interests of
the State for them to join us rather than oppose us in this case. We either
want the Suniland A-2 well to be properly plugged and abandoned or be allowed

89; to complete the well for oil production. We do not wish to use the well for
disposal purposes in its present condition and water injection should be .i: it:n,

I ceased immediately.

ce yours,

W. Don Qui y
Presiden











Page Five

It is the Division Staff's conclusion, whkh is substantiated by
information developed by the Geological and Mineral Survey Staff , that the
Megadon Salt Wash 1-16A well is in a structurally high relationship to the
Sunniland State A-2 well. Although in retrospect, the Sunniland State A-2

well might not have been the optimum well, structurally, for use as a water
disposal well, the well was thoroughly tested for oil production possibilities

prior to its conversion to a water disposal well. It is not unusual in the
industry to utilize uneconomical, depleted or watered-out oil wells for water

disposal and injection purposes. It is felt that in this case, the oil
production of the reservoir has not been adversely affected nor are any fresh
water sources being endangered by use of the Sunniland State A-2 well for

water disposal





O STATEOF UTAH Scott M. Matheson, Governor

NATURALRESOURCES Temple A. Reynolds, Executive Director

Oll, Gas & Mining Dr. G. A. (Jim) Shirazi, Division Director

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

December 5, 1983

Mr. Richard P. Smoot
S. W. Faergy Corporation
847 East 400 South
Salt Iake City, Utah 84102

Re: Sunniland State A-2 Water Disposal Well
Section 16, T. 23S, R. 17E, Grand County
ŒDER - Cause No. WD-102(C) ,

February 25, 1983

Dear Mr. Smoot:

Pursuant to your conversation with R. J. Firth on December 1, 1983, this
will confirm that the Board of 01.1, Gas and Mining requests your ·1mnadiate

compliance with the requirements of the above referenced Order. The Sundry
Notices and Reports on Wells dated April 25, 1983 and approved by the Division
on April 27, 1983 will suffice as notification of these operations. You
should promptly notify the Division as to when these operations will commence,
so that a Division inspector can be present.

Best Regards,

Dianne R. Nielson
Director

DRN/cf
cc: Megadon Energy Corporation

Division of State Iands

an equal opportunity employer • please recycle



Form UIC 10
August, 1982

STATE OF UTAH
DIVISION OF OIL, GASANDMINING

4241 State Office Building
Salt Lake City, Utah 84114

WELLINTEGRITY REPORT

Date

Water Disposal Well 5 Enhanced Recovery Well Other

DOGM/UICCause Number

Address

City and State Zip Code

Isase Name or Number Well Name or NumberSLMfxff
API Well Number Ñ~~ Ÿ /jf33 Location 1/4 of S 1/4 of

Section Township >À $ Range County

Present at Completion: Yes No

Casing Tested in My Presence: Yes No Pressure PSI /P Minutes

Packer Tested in My Presence: Yes No Pressure PSI & Minutes

Surface-Prod. Csg. Annulus PSI Prod. Csg.-Tubing Annuluskk9 PSI

Disposed/Injected Water Sample Taken:
Yes No (Attach water analysis when obtained)

This well seems to be completed in accordance with DO 1 Rule I:
Yes No . If NO, write report.

I hereby certify that this report is true and complete to the best of my 5
knowledge.

Name of Operator rya

(Signature)





ÀTE OF UTAH
DEPAATMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND M1 - A sass osaronarson suo sensat ·•o

Sunil.and A-?
6. tr INDIAN. ALLOTTES 08 TtiME AME

SUNDRYNOTKESAND REPORTSON W MISIONFfDo not use this form for proæals to drtil or to eepen or plug back e di r
Use "AP TION FOR PER ' for such prop a

1. 7. UNIT AGREEMENT NAhim

.¾,... O w^."....
.-.

sait water Disposal well
2. Naxa or orzaatos g, gang og gaang gang

S. W. ENERGY CORPORATION
0. wsLI. NG.

847 East Fourth South, Salt Lake City, Utah 84102 43-019-10833 - A-2
4. LOCATION or WELL (Report location clearly and in accordance with any State requirements.• 10. rtar.o xxo root., os svar.oc&T

See also space IT below.)
*••r**• Salt Wash

1 11. ase, 2., a., x, os as.x. aan

T. 23 S, R 17 E, Sec. 16: SE<SW¾ ansvar on anna

T23S, R17E, Sec 16:
SFESWN

14. Fraatst No. ii. stavAztoNs (Show whether or. ar. ca. eta.) 12. Countz os ranssa 18. sTard

..GraM \ Utah
te· CheckAppropnete BoxTo IndicateNatureof Notice, Report,or OtherData

NOTICE OP INTENTION 10: BUSS3QUSNT EMPORT 07:

TENT WATER SECTAFF FUl.L OR ALTER CasiNO WATER 5HUTerg REPAIRING WELL

rascreas ramat Met.rrrt.: conert.xts FRACTung TREATMENT I ALTERING CASINO i

snoot na sciazzz ABANDON° SHOUTING OR ACIDittNO ABANDONMENT*

REFAIR WET.I. I CitANGE Pt.ANs (Other) Replace packer x_j
tNots: Report results of multiple complettoa on Well

iOther) ('..mpletton or Rreomµlectan Report and Log turm.)

17. DEscalat ruovosen na cuart.ETED OPERATIONs (Clearly statr all pertinent details. and give pertinent dates, including estimated date of starting any
proposed woric. If weit is directionally drilled. give subsurface locations and measured and true vertical depths for all markers and zones pertt-

nons to this work.) •

1/12/84 Moved Monument Well Service Rig 7 onto location. Installed BOP.
Unseated Model R-3 packer. Pulled 120 stands and SDFN. Hauled 5 jts
2 7/8" tubing from tank battery.

1/13/84 Finished POOH. Tubing looked good. Packer rubber elements were
bad. Made up 4¾2" bit on 2 7/8" tubing. Tagged fill at 8801' . SDFN

1/14/84 Attempted to wash out fill with rig pump and power tongs. Could
not wash below 8804' w/ tongs. SD for Sunday. Ordered out power
swivel for Monday.

1/15/84 No activity
1/16/84 Tagged fill at 8804'. Drilled out to 8900'. Recovered sand, scale,

and some lastic coating. Loss 100 bb1s. FSW while circulating. POOH.
Made up 52" 23#/ft Model R-3 packer on 2 7/8" tubing. Ran 85 stands.
Set packer and tested casing and tubing to 800psi. Held OK. Released
packer and SDFN.

1/17/84 Finished in hole. Set packer at 8764'. K.B. w/ 35,000 lbs.
(same as before). Tested casing w/ 1000 psi for 10 minutes. Released
rig. Test was witness by Gilbert Hunt and Pat deGruyter w/ Utah Oil,
Gas and Mining. gAPPROVED BYTHE STATE

OF UTAH DIVI 10 OF
OIL, GAS,DATE·

BY•
18. I hereby certit that the foregoing is true a correct

Sr. Instructionson Reverse



O STATEOF UTAH Scott M. Matheson, Governor
NATURALRESOURCES Temple A. Reynolds, Executive Director
Oil, Gas & Mining Dr. G. A. (Jim) ShirazL Division Director

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

January 26, 1984

TO: Board of Oil, Gas and Mining

PRaf: R. J. Firth, Petroleum Engineer

SUBJECT: Order - Cause No. WD-102(C) ,

February 25, 1983
Sunniland State A-2 Water
Disposal Well, Section 16, T. 238, R. 17E,
Grand County, Utah

Attached is a copy of the Underground Injection Control, Well Integrity
Report of January 17, 1984, for the referenced well. It appears that Mr.
Richard P. Smoot and S. W. Energy Corporation has cotoplied with the
requirements of the Order of Cause No. WD-102(C) .

an equal opportunity ernployer • please recycle



CHECKLIST FOR INJECTION WELL APPLICATION AND FILE REVIEW
* * * * * * * * *

Operator: / Well No.

County: T ¿ÿ R /Ÿ& Sec. /fr API# //J-d//--/P 3À

New Well Conversion Disposal Well Enhanced Recovery Well

YES NO

UIC Forms Completed

Plat including Surface Owners, Leaseholders,
and wells of available record

Schematic Diagram

Fracture Information
"

Pressure and Rate Control

Adequate Geologic Information

Fluid Source

Analysis of Injection Fluid Yes "' No TDS /

Analysis of Water in Formation Yes L'~ No TDS / 3d
to be injected into

Known USDW in area
'¯^ Depth ¯

NC
Number of wells in area of review 3> 4½,nd. / P&A 1-

Water ¿Q Inj. KU

Aquifer Exemption Yes NA &"

Mechanical Integrity Test Yes "' No

Date |-/¾Ù/ Type //* 8)

Comments: AC ¯290'

Reviewed



-
Environmental Ch y

87/04/23 12:55 .

'- JBO Page:

DIVISIONOF
OIL GAS&MINING

f 23S R17E SEC 17 MISS FORMAfION BRÏNE WAf
S.W.ENERGY
847 E 4TH S
SALT LAKE CITY UT 84102 532-6664

UTAH SfATE HEALTH LABORATORY
Environmental Chemistry Analysis Report

Description: T 23S R17E SEC 17 MISS FORMATION BRINE WAT

Site 10: Source: 00
Cost Code: 9008
Lab Number: 8701684 Type: 04 Date of Review and QA Validation

Sample Date: 87/03/27 Time: Inorganic Review: 87/04/21

Tot. Cations: 71020 Organic Review:

Tot. Anions: 1100 me/1 Cations: 3138.6 Radiochemistry Review:

cand Total: 72120 me/1 Anions: 22.9 Microbiology Review:

Laboratory Analyses

Sodium 62000



...mi-

B ' i EXPLANA
Reserve Oil & Gas Co. Shell Oil Co. Pan American Proposed Well
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S.W. ENERGY CORPORATION
847 EAST FOURTH SOUTH

SALT LAKE CITY, UTAH 84102 NOy09 1989
¶JÂ

TELEPHONE (801) 532-6664

6 November 1989

Mr. Gil Hunt
UIC Program Manager
Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Dear Mr. Hunt:

Regarding your letter of September 25 requesting a
pressure test for the Suniland State A-2 well, Section 16,
T 23 S, R 17 E, Grand County, Utah, the following has
transpired:

Contacts were made for Mr. Jarvis to be present at
the testing, but that could not be coveniently arranged.
However, the results were provided him by telephone.

Halliburton came in for the test on Saturday,
October 14, which failed. On the 16 and 17 of October,
Colorado Well Services released the packer and pulled
tubing from the well, locating one joint of'tubing which
was defective and was the cause of the pressure test
failure. This particular joint was removed, a new packer
was run and set and on the 18 of October Halliburton
returned to complete their test and acidize the basal
formation to conform with our usual maintenance procedure
for the well.

Enclosed is Halliburton's pressure test report to
comply with your regulations and to qualify said well
for the next five years. I hope this meets with your
approval. If you need any additional information on this
test, please notify me and I will provide it.

S° ere y

ÀÌchard P. Smoot



S.W.ENERGY CORPORATION
847 EAST FOURTH SOUTH

SALTLAKECITY,UTAHS4IO2

TELEPHONE (801) 532-6664

DIVISIONOF
10 July 1991 OILGAS&MINING

Mr. Gilbert Hunt
Supervisor Environmental/Geologist
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203 po&

Dear Mr. Hunt: i
'

Enclosed is the official survey covering the

line running from the disposal Well #2 to the Gorman

#1 well in section 21, Township 23 South, Range 17

East, Grand County, Utah, which was permitted by your

office on December 13, 1990.

Sincerely yours,

S. . ERG ORPORATI

Rich rd P. Smoot

Enc.



S. W. T ËRGY

PROPOSED WATE DISPOSAL LINE
=·-"'Is°°a

k i' ON U.S. A. ( B.L.M.3 &
Stone in Large P//e of i /
Stones)

UTAH STATE LANDS

(From State A-2 to Gorman #i)
LOCATEDIN

SECTIONS 16 & 21, T23S, R17E, S.LB.&M.
GRANDCOUNTY,UTAH

WATER DISPOSAL RIGHT-OF-WAY ON U.S.A. (B.L.M.) LANDS

TOTAL LENGTH OF RIGHT-OF-WAY IS 706.65 OR 0.13 MILES.
WIDTH OF RIGHT-OF-WAY IS 20°

(10' PERPENDICULARON EACH
SIDE OF THE CENTERLINE).
TOTAL AREA IN RIGHT-OF-WAY IS 0.32 ACRES.

ENGINEERS AFFIDAVIT

, A STATE OF UTAH
.s

> S.S.
COUNTYOF UINTAH
ROBERT L. KAY, BEING FIRST DULY SWORN, DEPOSES AND
STATES THAT HE IS THE REGISTEREDLAND SURVEYOR.FOR S.W.
ENERGY, THAT THESE SURVEYS WERE MADE BY HIM (OR UNDER
HIS SUPERVISION): THAT HE HAS EXAMINEDTHE FIELD NOTES
OF THE SURVEYS OF THIS WATERDISPOSAL PIPELINE
RIGHT-OF-WAY AS DESCRIBEDAND SHOWN ON THIS MA T
THIS MAP WAS PREPARED UNDER HIS DIRECTION FR I
FIELD NOTES; AND THE SAME IS ACCURATELYRE .....

REGISTERED ps L. i
REGISTRATI 5
STATE OF U

/ ACKNOWLEDGMENT tamn

2666.64' ·¯¯¯¯¯-

--... I SUBSCRIBED AND SWORN TO BEFORE ME TNIS DAY OF

L/ne

Section Corner:
MY OMMISSION XPIRES r

(Marked Stone, , My /\1
not Set). , / Commtenen p

NOTARYPU IC JOHN FL M i
RESIDINGAT NE,3

APPLICANT'S CERTIFICATE

I, , DO HEREBY CERTIFY THAT I AM THE
AGENT FOR SW ENERGY, HEREINAFTERDESIGNATEDTHE APPLICANT:
THAT ROBERT L. KAY WHO SUBSCRIBED TO THE FOREGOING
AFF10AVIT,IS EMPLOYEDBY THE APPLICANT TO SURVEY THE
LOCATION OF THIS WATER DISPOSAL PIPELINE RIGHT-OF-WAY AND
TO PREPARE THIS MAP: THAT THE LOCAflON OF SAID WATER
DISPOSAL PIPELINE RIGHT-CF-WAY, BEGINNINGAND ENDiNG AS

WAY ON UTAH STATE LANDS SHOWN HEREON IS ACCURATELY REPRESENTED: THAT SUCH SURVEYS
AS REPRESENTED ON THIS MAP HAVE BEEN ADOPTED BY THE

666.45', 40.39 RODS, OR 0.13 MILES. . APPLICANT AS THE DEFINITELOCATION OF THE PROPOSED WATER

PERRENDICULARON EACH SIDE OF DISPOSAL PIPELINE RIGHT-OF-WAY THEREBY SHOWN: AND THAT
THIS MAP HAS BEEN PREPARED TO BE FILED WITH THE SECRETARY

31 ACRES. OF THE INTERIOROR HIS DULY AUTHORIZEDREPRESENTATIVEAS A
PART OF THE APPLICATION FOR SAID FACILITIESTO BE GRANTED
THE APPLICANT, ITS SUCCESSORS AND ASSIGNS, WITHTHE RIGHT

1SPOSAL RIGHT-OF-WAY TO CONSTRUCT, MAINTAiN, AND REPAIR IMPROVEMENTS,THEREON
ATE LANDS AND THEREOVER,FOR SUCH PURPOSES AND WITH THE FURTHER RICHT

IN THE APPLICANT, ITS SUCCESSORS AND ASSIGNS, TO TRANSFER
THIS WATERDISPOSAL PIPELINE RIGHT-OF-WAY BY ASSIGNMENT,

i SIDE OF THE FOLLOWlNGDESCRIBED GRANT, OR OTHERWISE.

W 1/4 OF SECT10N 16. T23S, R17E,
.30' FROM THE SOUTH 1/4 CORNER OF -

3' TO A POINT ON THE SOUTH LINE OF - APPLICANT
BEARS S89°59 00"W 512.87 FROM THE

ES OF SAID DESCRIBED RIGHT-OF-WAY

ET THE GRANTOR'S PROPERTY LINES. BASIS
F THE SW 1/4 WHICH IS ASSUMED FROM

rggL 99) TITLE

CONTAINS 0.31 ACRES MORE OR LESS.

DIVISIONOF
OILGAS&MINING ÜINTAH ENGINEERING & LAND SURVEYING

PHONE: (801) 789-1017

85 SOUTH 200 EAST - VERNAL, UTAH 84078

SCALE: DATE:

b 1" = 400 7-3-91

SURVEYED BY DRAWN BY:

D.A. K.K J.R.S.

A LE
WEATHER:



T23S, RixE, S.L.B.&M.

Sec. 16
4775

//
ll

Lot6

LotS

SW 1,74

STATE OF
UTAH BEG/NN/NG OE PROPOSED

WATER O/SPOSAL P/PEL/NE
.

Weß Head: R/GHT-OE-WAY STA. 0+00
SW Energy State A-2

(At Well Head)

2638.50' (Measured)
--- - - 589 59'W - G.L.0. (Basis of Bearings) A-

¯ ¯ - ¯ S68°51'55 E .

21256J' P.O.S.L 6+66.45 51287'
Section .Section Comer

(Set Marked Stone). 1/4 Section ComerCenter/ine of Water Disposal ¢" o
'

0 (Set Marked Stone,
Pipe/ine Right-of-Way // Lorge Pile of Stones).

(Well Head
corman er END OF PROPOSED

WATER O/SPOSAL P/PEL/NE
R/GHT-0E-WAY STA. 13+73.10

U.S.A. (at werinaas)
(B.L.M.)

I
WATER DISPOSAL RIGHT-OF-

TOTAL LENGTHOF RIGHT-OF-WAY IS
WIDTHOF RIGHT-OF-WAY IS 20' (10'
THE CENTERLINE).
TOTAL AREA IN RIGHT-OF-WAY IS 0.

DESCRIPTION OF WATERC
ON UTAH ST

A 20' WIDERIGHT-OF-WAY 10' ON EACH
CENTERLINE.

/ BEGINNINGAT A POINT IN THE SE 1/4 5
S.L.B.&M. WHICHBEARS N39'24'47"W 861

3// SAID SECTION, THENCE S2'55°18"E 666.45
4 // THE SAID SW 1/4 OF SECTION 16 WHICH

SAID SOUTH 1/4 CORNER. THE SIDE UN
BEING SHORTENED OR ELONGATEDTO ME
OF BEARINGS IS THE SAID SOUTH UNE O

/ G.L.O. INFORMATION TO BEAR 589 59'W.

,«" Sec . 2 i "" °"°" ""'

A = SECTION CORNERSLOCATED.



Form OGC-lb SU" IN TitlPLICATI *

TATE OF UTAH , instructions on
reverse si<lv)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5· 'sasa DESiONATION AND 88RIAI, NO.

ML-45209

SUNDRYNOTICESAND REPORTSON WELLS
(Do not use this form for prooosals to drill or to deepen or plug back to a ditterent reservoir.

Use "APPIACATION FOR PERMIT-" for such proposais.)

°w'ir... O w^.i.» O o,... Disposai weli
7. UNrf AGEMEMENT NAME

2. Naxa or orzaatoa 8. FARM 08 LEASE NAME

S. W. ENERGY CORPORATION Suniland State"A"Unit
s. Annaass or orsastos e. war.s. no.

847 East Fourth South, Salt Lake City, Utah 84102 A-2

4• LOCATION OF WELL (keport loestion elearly and in accordance with any state requirements.* 10. FIELD AND POOI., 08 WH.DCAT
See also space 17 below.)
at sortae• Salt Wash

11. asc.. T., s., M., omar.x. Axo

SE¼SW¼ sec 16, T23S-R17E, SLM SE¼S
¼moec

6, 235-17E
SLM

16. Psaatt: wo. 15. ELEVATIONE (Show whether or, ar. on, ete.) 12. couxer om Paassa 18. stats

4301910833 4388 (D.F.) Grand Utah

te· CheckAppropnete BoxTo indicateNatureof Notice,Report,or OtherData
NOTICE OP INTENTION TO : SUmsaQUENT 55708T 07 :

TzsT WATER BRUT•0FF PULL 08 ALTER CAs!NO WATSB SHUT•Orr REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE PRACTURE TREATMENT ALTERING CAalNO

SHOOT OR ACIDIZE ABANDON* SHOUTING OR ACIDESINo X AaANDONMENT*

REPAIR WELL CIIANGE PLANs (Other)
(Nota: Report results of multiple completion on Wel

(Other) ('•mpletion or Rrcompletion Report and Log form.)

17. DEscatas rnnposso na eu rLETED OPERATIONa (Clearly state all pertinent dernils, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled. give subsurface locations and measured and true vertical depths for all markers and sones pertt•
nens to this work.) *

Acidized disposal formation: FE--HCL 15% (1000 gal)

JUL 14 1995

0

18. I hereby certify t t th e and co

SIGNED TITLE
Chairman

(This space for Federal or State omee use)

APP"AVED BT TITLE DATE

Conisui 'IS OF APPROVAL, IF ANT:

*SeeInstructionson Reverse



,
FOAM e STATE OF UTAH

DIVISIONOF OIL, GAS AND MINING
Oesignationand Sedal Number:

ML45209 (ML-2113)

SUNDRY NOTICES AND REPORTS ON W)Ë li., GAS& It ¡Alb '

Do not use this fann for proposals to ddli new wells,deepen existingwells,or to reenior plugged and abandoned wells.
Use APPUCADONFOR PERMITTODRIU.OR DEEPENfann for auch proposals.

1.Typ••rw•u: otLGI GAsE] OTHER: Conversioni:from disposal well 8.WeilNameandNumber:

Suniland Statë A2to nil anr1 gas well
2. Nameof Operaler 9. APIWel Numbec

S. W. ENERGY CORPORATION (203 582 ,Ñ, API 43-019-10833
3. Addsess and Telephone Numbec 10. Field and Pool, or Wideat

847 East Fourth South, Salt Lake City, Utah 84102 Salt Wash Field
une.non er w.a

Footages: Grand

QQ.Sec..T..R..M.: SE¼SW¼ sec 16, T23S-R17E, SLM sini. Utah

"· CHECK APPROPRIATE BOXES TO INDICATE NiTURE OF NOTICE, REPORT, OR OTHER DATA

NOTICEOF INTENT SUBSEQUENT REPORT
(SubmR In Dupicale) (SubmR Odginal Fonn Only)

O Abandonment O New Construction O Abandonment 0 New Construction

O casingRepair O Pull or Alter Casing O Casing Repair O Putt or AlterCasing

O Change of Plans O Recompletion O changeof Pian• O Shoot or Acidize

O conversionto injection O Shoot or Acidize O conversionto injection O ventor Flare

O FractureTreat O Vent or Flare O Fracture Treat O watershut-off
O MultipleCompletion O Water Shut-Off (ROther Convers i ran from i nj ent i on we'l 1 to
OOther oil and gas well

Date of work completion 13 January 199 6
Approximate date work will start Repad sesullsof Mutipio Compiadons and Rooomplodons to dllfemnt reservalrson WEL

COMPLERONORRECOMPUMONN© LOGinin
• Must be accompanied by a cement verMcaSon sepagt

12. DESCAIBEPROPOSEDOACOMPl.ETED OPERATIONSMstate aKperdnent detais, and give perdnentdates. E wei is direedonallydraed, glue subsurface Incadons and measured and true
weiticaldepŒtsfor si marhamand annes pergnent to this work.)

Workover from 11-30-95 to 12-12695. Ran Schlumberger DDT log on Dec. 1.
Tested casing and tubing to 1000 psi. Perforated well 8685-8690, 8489-8491,
8440-8444, 8422-8428, 4 spf.
Elder model C bridge plug set at 8720. R-3 packer set at 8345.
Acidized well on December 8: Dowell Schlumberger acidized with 15% acid,
2520 gallons at 1400 psi to 2000 psi maximum on tubing.
Completing the installation of production facilities. Testing of well follows.

13.

Name& . Richard . pg 4 v..: Chairman o.,,:27 Feb 1996

r (This space for statause only)

(12*2) (seeinstrucuans on neverse
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

IN THE MAïTER OF THE APPLICATION OF)
'

CONSOLIDATED OIL & GAS, INC. FOR )

AUTHORITY TO DISPOSE OF WATER INTO ) APPLICATION

THE LEADVILLE ZONE OF THE SUNILAND )

STATE "A" UNIT #2, SALT WASH FIELD, )

GRAND COUNTY, UTAH. )

Comes now, Consolidated Oil & Gas, Inc. , a Colorado corporation

(duly qualified to do business in the State of Utah) and represents and alleges as

follows:

I

The Applicant owns certain Oil and Gas Leases covering, among

other property, Section 16, Township 23 South, Range 17 East, S. L. M. ,

Grand County, Utah. Said Section 16 lies within the Salt Wash Field.

II

A plugged well exists in the SE/4 SW/4 of said Section 16, num-

bered Suniland State "A" Unit #2. The casing in said well Suniland State "A"

Unit #2 consists of 5-1/2-inch 17 lbs. /ft. N-80 casing set at 8783 feet from

the rotary bushing cemented with 1250 sacks of cement. This casing will be

pressure tested. The well was originally perforated and produced from the

Leadville at 8775 - 8781 feet and 8783 - 8792 feet, open hole. The well was

plugged in July, 1965.

III

The Applicant requests authority to inject water for disposal pur-

poses into the Leadville interval of the Mississippian formation in the interval

of 8750 feet to 8900 feet in the subject well. The Schlumberger Gamma Ray-

Sonic Log attached shows the log of the well down to 8783 feet. These depths

are measured from the rotary bushing elevation of 4386 feet above sea level.

The cement plugs in subject well must be drilled out in order to convert this

well to salt water disposal. The proposed injection into the Leadville shall



through plastic-coated tubing in said well with a packer set above the interval

at approximately 8700 feet.

, , IV

The water to be disposed of through said well is salt water,

brackish water and other water unfit for domestic livestock, irrigation or other

general uses which is or will be produced in conducting operations in connection

with other wells in the Salt Wash Field.

V

It is proposed to initially inject from 1, 000 to 2, 000 barrels of

water per day into this disposal well. It may be necessary to dispose of waste

water through said well obtained from wells to be drilled in the Salt Wash Field

in the future.

VI

The proposed injections will not cause damage to fresh water, oil,

gas or other minerals.

VII

Attached hereto is a plat showing the location of the proposed dis-

posal well and all other wells in the Salt Wash Field, including any abandoned

wells.

VIII .

Following is a list of the names and addresses of lessees having

record interests in lands situated within a radius of one-half mile of the proposed

disposal well:

1) Texaco, Inc. 3) Skyline Oil Company

Farmington, New Mexico 418 Atlas Building
Salt Lake City, Utah

2) Barr Smedley 4) Richard P. Smoot

Box 1347 847 E. 4th S.
Salt Lake City, Utah Salt Lake City, Utah

Submitted herewith is a certificate showing that copies of this

application have been mailed by registered mail to each of the persons named



.

IX

The approval of this application will not create waste or damage

to minerals or other resources in the formation into which said proposed in-

jections will be made, nor will it adversely affect the correlative rights of

third parties.

WHEREFORE, this Applicant respectfully requests that the

Commission give due notice of this application as required by law; that approval

of the application be granted or; that a time be set for the hearing thereof and

that upon such hearing the Commission grant the Applicant the right to dispose

of waste water through said well Suniland State "A" Unit #2 in the amounts and

under the conditions stated above. It is also requested that the Commission

grant this Applicant such other relief as may be proper under the circumstances.

CON OI

. J. Ffenderson

V Chief Engineer

STATE OF COLORADO )
1 ss:

CITY AND COUNTY OF DENVER )

E.. J. Henderson being first duly sworn deposes and says:

That he executed the above and foregoing petition on behalf of Consolidated Oil

8: Gas, Inc. in accordance with authority vested in him and that according to his

information and belief the facts set forth there d

Subscribed and sworn to before me/4his day of

A. D. , 1969.

NotarfPÁblicA /
Residing at: Denver, Colorado

My Com hon expir e s:

-



CER TIFICA TE

I, E. J. Henderson, Chief Engineer of Consolidated Oil & Gas, Inc. ,

do hereby certify that a copy of the enclosed Application was sent by

prepaid, registered mail on the 9th day of May, 1969, to the follow-

ing lessees having record interests in lands situated within a radius

of one-half mile of the proposed disposal well:

1) Texaco, Inc. 3) Skyline Oil Company

Petroleum Club Plaza 418 Atlas Building

Farmington, New Mexico Salt Lake City, Utah

2) Barr Smedley 4) Richard P. Smoot

Box 1347 847 E. 4th S.
Salt Lake City, Utah Salt Lake City, Utah

Executed this 9th day of May, 1969

J.



STATE OF UTAH
DlVISION Of 01L, GAS ANDNINING OPERAfon S N' ENEUNTYC050POBUVIICAI OPERATOR ACCT. No.2860

ENTITY ACTION FORH - FORM 6 ADDREss (RICTUUUD SMCKXt)

ACTION CUilllENT NEW API NUMBER WELL NAHE WEtt IOCATION SPUD EFFECTIVE
CODE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY DATE DATE

D 99990 11895 43-019-10833 SUNILAND STATE A-2 SESW 16 23S 17E GRAND 1-13-96

WELL 1 COMMENTS: * WELL CONV FR WDWTO PROD. O&GWELL EFF 1-13-96.

WELL 2 CONHEllTS:

WELL3 COMMENTS:

WELL 4 COMHENTS:

I | | | '

WELL S COMMENTS:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only) L. CCGUDOTTL DC(Rf)
D - Add new well to existing entity (group or unit well) Signature
C - Re-assign well from one existing entity to another existing entity AINIIN. A11ALYST 4-8-96
0 - Re-assign well from one existing entity to a new entity
E - Other (explain in comments section) Title Date

NOTE: Use COHNENT section to explain why each Action Code was selected. Phone No. ( )



Difision of Oil, Gas and Mining
OPERATORCHANGEHORKSNEET *° 9:

1
Attach all documentation received by the division regarding this change. 2 7-SJ
Initial each listed item when completed. Write N/A if item is not applicable. 3 8-FILE

4

E[IChange of Operator (-we‡4-se4tE) O Designation of Agent 5
O Designation of Operator O Operator Name Change Only 67

The operator of the well(s) listed below has changed (EFFECTIVE DATE: 1-13-96 )

TO (new operator) SW ENERGY CORPORATION FROM (former operator) SMOOT, RICHARD P
(address) 847 E ATH S (address) 847 E 4TH S

SALT LAKE CITY UT 84102 SALT LAKE CITY UT 84102

phone ( 801) 532-6664 phone (801 ) 532-6664
account no. N 2860 account no. NO850

Hell(s) (attach additional page if needed):

Name:SUNILAND STATE A-2/MSSPAPI:43-019-10833 Entity:11895 Sec16_Twp23SRng17E Lease Type:ML45209
Name: API: Entity: Sec___Twp __Rng___ Lease Type:
Name: API: Entity: Sec___Twp __Rng___ Lease Type:
Name: API: Entity: Sec___Twp __Rng Lease Type:
Name: API: Entity: Sec___Twp___Rng_ Lease Type:
Name: API: Entity: Sec___Twp___Rng__ Lease Type:
Name: API: Entity: Sec___Twp___Rng___ Lease Type:

OPERATORCHANGEDOCUMENTATION

Mfg 1. (Rule R615-8-10) Sundry or other leaal documentation has been received from former
operator (Attach to this form).

. (Rule R615-8-10) Sundry or other legal documentation as been received from newoperator
(Attach to this form). (g//y/g y fph e/6-/ loa M sp.-.. nwe a e .

Ah 3. The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If
yes, show company file number: .

. (For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of thLs form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps S through 9 below.

5. Changes have been entered in the 011 and Gas Information System (Nang/IBM) for each well
listed above.(†Lg-fj)

L6. Cardex file has been updated for each well listed above.(Ÿ-2-ÝŠ)
7. Hell file labels have been updated for each well listed above.fffdÉ

18. Changes have been included on the monthly "Operator, Address, and Account Changes" memo
for distribution to State Lands and the Tax Commission.(gÿ,f‡ÿ

'9. A folder has been set up for the Operator Change file, and a copy of this page has been
placed there for reference during routing and processing of the original documents.

- OVER



OPERATORCHANGEMORKSHEET(CONfINUED) Initial each item when completed. Write N/A if item is not applicable.

RE eEHR615-8-7)

Entit ments have been reviewed for all wells listed above. Nere
entity changes made? (If entity assignments were changed, attach copies of
Form 6, Entity Action . E,sh ŸŸfŸ0/DOLD //RŸE

L2. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

£1. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

/4_ 2.,A copy of this form has been placed in the new and former operators' bond files.

3. The former operator has requested a release of liability from their bond (yes/no)
Today's date 19_ . If yes, division response was made by letter
dated 19_ .

LEASE INTEREST OHNERNOTIFICATIONRESPONSIBILITY

1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been
notified by letter dated 19 , of their responsibility to notify any
person with an interest in such lease of the change of operator. Documentation of such
notification has been requested.

2. Copies of documents have been sent to State Lands for changes involving State leases.

All attachments to this form have been microfilmed. Date: ÎQ -- 19 .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form and the original attachments have been filed in the Operator
Change file.

COMMENTS



renus BTE OF UTAH

DIVISIONG. AL,GAS AND MINING s. taase Designemenand seddsammer:
ML-45209

6. Whuhan, AHoene er Tdbe Name:

-

SUNDRYNOTICESAND REPORTS ON WELLS
7. Unt Agreemort Name:

De sat use Uh form for piegmaals b Maew weis, deepen edning mens,or a seenter¢uggedand abandoned nois.

u.. ArrucanON FORPEAM O ORIO.ORDEEPEN inna forsucit
s. w.s n.....a n....,:

9.vy...rw..: on-0 GAS(2 ONER: Suniland A-2

2. Name et Oppesuser:
e. API Wel Nunéer•

S. W. ENERGY CORPORATION
43-019-10833

a maa,..sand TelopitaneNuméer: ( 8 0 1) 5 3 2 -6 6 6 4 Id••d P••I.•r Wado·e

847 East Fourth Southr Salt Lake CitVr Ut< 8410?
« t.o.s.. orw.s Grand

OO.Sea.T.,it,M.: T23S, R17E Sec 16 Utah

't· CHECKAPPROPRIATEBOXESTO INDICATENiTURE OF NOTICE,REPORT, OR OTHER DATA

NOTICEOF INTENT
SUBSEQUENTREPORT

(Submt in Dupiests)
(Submt Oliginal Fe-Onig

O Abandon O NewConstrucion O Abandon D New Construcion

0 R•pair casino O Pui or AberCasing O Repair Casing O PuHor AlterCasing

O Change of Piens O Recomplete O Change of Plans O Reperforate

O corwenainjection 0 asperforat• 0 cosworteinieedon 0 Vent or Flere

0 FractureTied or Acidize O Ventor Flere O Fracture Treator Acidize O Water ShuboR

OMutipieCoinpleion OWaitershut·ON BOtherCONVERSION FROM WATER DISPOSAL WELL

Douter
TO SHUT IN GAS WELL. Ran logs,perforated,
ggl gas well. 12-11-95

asportsoeumsof MuMpie Compladens and Wesemptssene to dMemnt sweetveksen WELL

COMPum0N OR RECOMPŒl N REPORTNO LOSionn.

• Mustlie accompanied ty seementvmMosion sepat

12. DESCFIDEPROPOSEDOR COMPLETEDOPEIWit0NS (Cleertystaanen pessnent detnis, and glue pergnenta &wel is dhocManaiy drited, give subeudmoslocagonsand measuisd and bue

seriaal depimier el malliersand annes pellinant toWilsmodg

Suniland A-2
.well was originally approved as a single purpose well for salt water

disposal on May 26, 1969, by order of the then Utah Stäte Oil and Gas

Conservation Commission. This well has been effectively operational as a

disposal well from 1969 to December 1995.

On Dec 1, 1995, Schlumberger ran a Dual Burst Thermal Decay Log 5000 to

8784 feet; 12-4-95: 5½ CBP bridge plug set at 8720 with 5' of sand on top.

12-5-95: 8665-8690, 8489-8491, 8440-8444, 8422-8428; gun type 3-3/8; charge

type was HJ2, and shot density four JSPF at each of above perforations.

Well converted from disposal well to shut-in gas well, 2500 psi.

D ECElvs

.. .,....,.... .,.....,
MAY 2 7 1999

DIVOFOlt,GAS&



DMSION. OIL,GAS ANDMINING
a taase oedenssonandsedal

ML-45209

-
SUNDRY NOTICESAND REPORTS ON WELLS

onaosses se sanaser a emnewmais, w.e., or a ment.«plugged and mandonedmens.
u.. vmeenremerto OR fann¾rauchpit ook

& Wel Nelas andNumber
"*••••• oltO GAS ONER: Suniland Ã 2

i

s.n....r os...... * "l w••Nu••••

S. W. ENERGY CORPORATION 43-019-10833

a us....naves.¢....sou.a.r: ( 8 0 1 ) 5 3 2 - 6 6 6 4 se n.isa.o r..t er nas..e

847 East Fourth South, Salt Lake Citv, Utrib 8410?
« a...n.. « was Grand

aassa.TA.a: T23S, R17E Sec 16 *** Utah

•· CHECKAPPROPR A¶l BOXESTO INDICATENiTURE OF NOTICE,REPORT, OR OTHERDATA

NOTICEOF INTENT SUBSEGUENTREPORT
ownaineen••4 samnostein.IF...o.se

O Abendon O NewConstrucuon O Abandon O NewConstruche

O Repelr Casing O Pullof AlterCasing O Repair Casing O Pullor AhorCwe

O Change d Plans O Aeoornplete O Change of Piens O Repedorge

O coewestto injeonon 0 nopedoret. O coewertto injection a ventor Flere

O Frachne Treat or A©ldize O Ventor Flate O FractureTreat or Acidtre O WMer Shut·ON

MulipleCoenplodon OWä8hut-OR BOtherCONVERSION FROM WATER DI WELL

osser TO SHUT IN GAS WELL. Ran logs rateã
Wgigeg gas weii· la-11-9

ppresiliness dele workwHistart nopeas..uns et manipseo..pe.g... and me..mel.senen es..m -
couiremonmocaerstenspearneacea.a

• wee twaccusepauled tiyseene a:ason sepon

se casemiseenerossoonceanoso crenances(ClotNy state a 4 and Mr toesgoe and

wenissidsposistal malliamand aanseperimonitoah welt4
Suniland A-2

.well was origin appr wate

disposal on May 26, 1969, by er of
Conservation Commission. Thi ell h
disposal well from 1969 to De her 1

On Dec 1, 1995, Schlumbe er ran o
8784 feet; 12-4-95: 5½ CBP bridge plug s
12-5-95: 8665-8690, 8489-8491, 9440-8
type was HJ2, and shot density four et
Well converted from disposal well to

D ECElvE

JUN1 0 1999
!**4 Gee insiruenons en nevene



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah March 19, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 6501
ROBERT L. MORGAN

Executive Director

LOWELL P. BRAXTON Richard Smoot
Division Director

S.W. Energy Corporation
899 Island Drive, No. 205
Rancho Mirage, CA 92270-3143

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Mr. Smoot:

S.W. Energy Corporation, as of March 2004, has two (2) State Lease Wells
(see attachment A) that are currently in non-compliance for extended shut-in or
temporary abandonment status. Wells SI/TA beyond twelve (12) consecutive months
requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity
or non-productivity shall be plugged, unless the Division grants approval for extended
shut-in time upon a showing of good cause by the operator (R649-3-36-1.3.3). For
extended SI/TA consideration the operator shall provide the Utah Division of Oil, Gas
& Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

I
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e
telephone (801) 538-5340 •facsimile (801) 359-3940 •TTY (801) 538-7223 • www.ogm.utah.gov Where ideas



Page 2
Richard Smoot
March 19, 2004

Submitting the information suggested below may help show well integrity and

may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in

violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-

1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this

notice, further actions may be initiated. If you have any questions concerning this

matter, please contact me at (801) 538-5281.

incerely,

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well File



•

Well Name API Lease Type Years Inactive

1 uniland State A-2 43-019-10833 State 8 Years 2 Months

2 tate 1-16A 43-019-30783 State 6 Years 4 Months

Attachment



MICHAEL O. LEAVITT
Governor April 12, 2004

OLENE S. WALKER
Lieutenant Governor

Igg6

State of Utah

Department of
NaturalResources CERTIFIED MAILNO. 7002 0510 0003 8602 6327

Division of Richard Smoot
Oil, Gas & Mining 847 East 400 South

ROBERT L. MORGAN
Salt Lake City, Utah 84102

Executive Director

LOWELL P. BRAXTON
Division Director Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee

or State Leases.

Dear Mr. Smoot:

In response to our discussions on March 31, 2004 I am enclosing several Form 9

Sundry Notices for your use. In our discussions you had stated that two of the wells

would be plugged and abandoned (the CF&I 22-16 well and the CF&I 42-16 well) and

the other two SW Energy wells (the Suniland State A-2 well and the State 1-16A well)

would be reworked and either put into production or plugged and abandoned in 2004.

Please fill out a sundry notice describing your plan for each well.

If the required information is not received within 30 days of the date of this

notice, further actions may be initiated. If you have any questions concerning this

matter, please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

cc: John Baza
Well File

1
1594 WestNorth Temple,Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801 e

telephone(801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7223 • www.ogm.utah.gov Where ideas



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

ML-45209

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnew wells,significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL 6 OTHER

8. WELLNAMEend NUMBER:
Suniland State A-2

2. NAMEOF OPERATOR: 9. API NUMBER:

S. W. Energy Corporation 4301910833
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

847 E 400 S civv Salt Lake STATEUT ZIP84102 532-6664

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY: Gr and

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN STATE:

SESW 16 23S 17E SLM UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

OTICE OF INTENT
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date ofwork completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE THER: .6 K ,9 Ç( Oe

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well is a shut-in gas well, and also a gas and oil well.

NAME(PLEASEPRINT) R hard P. Sm TITLE Chairman

SIGNATURE DATE
19 April 2004

IœS

IS BEING RETURNED; INSUFFICIENT DATA WAS SUBMIT VE

THE REQUESTED ACTION (see attached letter dated 1, 2004 .

(See Instructions on Reverse
OlV OF OM 2 4

Uta ivision of Oil, Gas and Mining N



State of Utah May 10, 2004

Department of
Natural Resources CERTIFIED MAIL NO. 7002 0510 0003 8602 5092

Division of Mr. Richard Smoot
847 East 400 South

Oil, Gas & Mining Salt Lake City, Utah 84012
ROBERT L. MORGAN

Executive Director Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or

LOWELL P. BRAXTON State Leases dated April 12, 2004.
Division Director

Dear Mr. Smoot,

The Division of Oil, Gas and Mining (DOGM) is in receipt of your four (4)
sundries dated April 19, 2004 (received by the Division on 4/26/2004) in regards to
the four (4) shut-in wells operated by your company. It is the Division's
understanding you intend to plug and abandon the CF&I 22-16 well this year. Please
submit plugging procedure for the CF&I 22-16 when completed.

In my certified correspondence dated April 12*, 2004, I describe my
understanding of our March 31, 2004 telephone discussions when you stated the
intentions to plug and abandon the CF&I 42-16 well; and the Suniland State A-2 and

the State 1-16A wells would be reworked and either put into production or plugged
and abandoned in 2004. The submitted sundries did not state any plan of action or
future intentions for these three wells.

DOGM requests that you resubmit sundries for the CF&I 42-16, the Suniland
State A-2 and the State 1-16A wells stating your future intentions for these wells with

a plan of action within 30 days receipt of this letter or further action may be initiated.

If your intentions are to keep any of the wells shut-in it will be necessary to meet the
extended shut-in and temporary abandonment well requirements as described in the
certified letters we sent to your attention February 20* and March 19 , 2004.

For reference, Attachment A lists the wells subject to this request. In addition

I have included several Form 9 Sundry Notices for your use. If you have any
questions or need additional assistance in regards to the above matters please contact

me at (801) 538-5281.

cerel

Dustin Doucet
CA akA Ok Petroleum Engineer

/
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 e

telephone(801) 538-5340 •facsimile (801) 359-3940•TTY (801) 538-7223• www.ogm.utah.gov Where ideas



\
Well Name API Lease Type Years Inactive

1 Suniland State A-2 43-019-10833 State 8 Years 2 Months
2 State 1-16A 43-019-30783 State 6 Years 4 Months

Attachment



Well Name API Lease Type Years Inactive

1 CF&I 22-16 43-019-15819 Fee 10 Years 9 Months

2 CF&I 42-16 43-019-15820 Fee 10 Years 9 Months

Attachment



State of Utah
DEPARTMENT OF NATURAL RESOURCES

ss MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

February 4, 2009

Certified Mail No.: 7004 2510 0004 1824 6800

Richard Smoot
S.W. Energy
847 East 400 South
Salt Lake City, UT 84102

Subject: Division Order to Plug and Abandon the Suniland State A-2 and State 1-16A wells
operated by S.W. Energy

Dear Mr. Smoot:

As of the date of this Order S.W. Energy has not taken corrective action for Shut-in and
Temporarily Abandoned Notices of Violation (see attachments) sent certified mail by the
Division on November 29, 2007 (received November 30, 2007) and dated February 6, 2008
(received February 11, 2008).

The Division of Oil, Gas and Mining (the "Division") is hereby ordering S.W. Energy
to Plug and Abandon two wells owned by S.W. Energy as follows:

1. Suniland State A-2 API No. 43-019-10833 $$ $ Q Ñ ÅÚ
2. State 1-16A API No. 43-019-30783

Division authority to order the wells plugged is found in The Oil and Gas Conservation
General Rule R649-3-36. The wells shall be plugged in accordance with R649-3-24. Within 30
days of receipt of this order S.W. Energy shall submit notices of intent, for Division approval, to
plug and abandon the wells.

Therefore, S.W. Energy has 30 days from receipt of this Order to enter into an
agreement for execution of the Order.

S.W. Energy has the right to appeal the Division Order by filing to the Board of Oil,
Gas and Mining a request for review according to procedures set forth in R649-10-6. A request
for review of a Division Order must be filed with the secretary to the Board, Marianne Burbidge
(801) 538-5302, within 30 days of issuance of the order.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801)538-7458 • www.ogm.utah.gov OIL, GAS &



Page 2
February 4, 2009
Subject: Division Order to Plug and Abandon

In the event S.W. Energy does not respond to the Division Plugging and Abandonment
Order within 30 days of receipt, the Division will file for a formal hearing before the Board of
Oil, Gas and Mining, as described in the Utah Administrative Code R641, requesting a Board
Order to plug and restore the well sites. Should this matter be brought before the Board, the
Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of
violation (Utah Oil and Gas Conservation Act 40-6-11).

Questionsregarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801)-538-5280 or Dustin Doucet, Engineer at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CD/js
Enclosures
cc: Gil Hunt, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Engineer
LaVonne Garrison, SITLA
Compliance File
Well File

N:\O&G Reviewed



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR.STYLER
I xecurwe threvior

JON M. HUNTSMAN, m. I)ivision of Oil Gas and Mining
Goverruir sjüßN R. ßA7,A

I)nmon ihrecun
CARY R. HERBERT
Lieutenani Governor

November 29, 2007

Certified Mail No. 70042510000418245186

S. W. Energy
847 East 400 South
Salt Lake City, Utah 84102
Attn: Richard Smoot

RE: Notice of Violation of R649-3-36 & R649-3-1

Dear Mr. Smoot,

The Division of Oil, Gas & Mining, (the Division) is hereby issuing a Notice of Violation
for the wells included in Exhibit "A". The issuance of this notice is for violation of UAC R-649-
3-36.

The Division is also Ordering Full Cost Bonding for the wells included in Exhibit "A".
The Division has estimated the amount of full cost bonding at $301,155 as noted in the Exhibit.
Division authority for requesting full cost bonding is found under UAC R-649-3-l-4.2 & 4.3.

The Division's evidence of rule violations includes Division Bonding Records,
Inspection Records, General Well File Records, Production and Disposition Records and
previous notifications as follows:

1. A letter from SITLA Canceling Lease No. 45209 dated October 3, 2007
2. A letter covering Shut-In and TA status dated April 19, 2004
3. A letter covering Shut-In and TA status dated March 19, 2004

There are several options available to you for resolution of this matter. The options are as
follows:

1. Post Full Cost Bonding and submit a plan for restoring production within one year
2. Restore the wells to production immediately
3. Post the Full Cost Bonding, perform an MIT, and show good cause of future use
4. Plug and Abandon the wells noted in Exhibit "A"
5. Sell these assets to a party that will comply with Division Rules and Regulations.

TAN

DNR

1594West North Temple,Stilte 1110,PO Box 145801,Salt Lake City, UT 84114-5801
telephone (801)53&-5340• facsimile (801)359-3940 • TTY (801) 538-7458• mucogneumlegov on. us a m



Page 2
November 29, 2007
Notice of Violation API #4301910833 & 4301930783

In the event that you wish to dispute this Notice of Violation, you may request an
informal adjudication according to the procedures set forth in R-649-10-3 et seq. The request for
hearing must be made within 10 days of receipt of this letter. As an altemative you have the right
to request a fomaal adjudication before the Board of Oil, Gas & Mining in accordance with R-
641 et seq.

Should the matter be brought before the Board of Oil, Gas and Mining, the Division may
seek bond forfeiture and Civil Penalties of up to $10,000per day of violation. The Division will
also hold you, as principal owner, liable for plugging costs in excess of the bond forfeiture
amounts.

You are hereby given 30 days from date of receipt of this letter to resolve the Violation
noted and bring your wells into compliance with applicable Rules. The Division is aware that the
SITLA lease for the wells in Exhibit "A" has been retained by the Trust Lands Administration
and that option 2 may not be available to you.

Questionsregarding this matter may be directed to Mr. Mike Hebertson, Manager of
Enforcement and Hearings at 801 538-5333, or to Mr. Dustin Doucet, Engineer, at 801 538-
5281.

Sincerely,

K. Michael Hebertson
Manager, Enforcement & Hearings

js
Enclosures
cc: Compliance File

Steve Alder. Attorney General
Gil Hunt. Associate Director, OGM
Dustin Doucet. Engineer
Earlene Russell. Bonding



EXHIBIT"A"

Estimated Plugging Time Sl/TA
Well Name API # Lease Type Costs (years/months}

SunilandSta e AS 4301910833 SITLA $151,13000 11Y
State 1-16A 4301930783 SITLA $150,025.00 9Y 2M
TOTAL
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

JON M. HUNTSMAN,JA
Division of Gil Gas and Mining

Governor JOHN R. BAZA
Diviswn I);rectorGARY R. HERBERT

"'"""""'°""'""'
February 6, 2008

Certified Mail No.:7004 2510 0004 1824 5339

S. W. Energy
847 East 400 South
Salt Lake City, Utah 84102
Attn: Richard Smoot

RE: 2"" Notice of Violation, R649-3-36 & Order to Post Full Cost Bonding R649-3-1

Dear Mr. Smoot,

As you have failed to respond to the NOV sent to you on the 29 of November 2007 theDivision of Oil, Gas & Mining, (the Division) is hereby issuing a 2"" Notice of Violation for thewells included in Exhibit "A". The issuance of this notice is for violation of UAC R-649-3-36.

The Division has been made aware that SITLA has retumed the lease payments and royaltiesmade on this lease and has retained the lease. Therefore, you are hereby Ordered to post FullCost Bonding for the wells included in Exhibit "A" or Plug and Abandon the same immediately.The Division has estimated the amount of full cost bonding at $301,l55 as noted in the Exhibit.Division authority for requesting full cost bonding is found under UAC R-649-3-1-4.2 & 4.3.

The Division's evidence of rule violations includes Division Bonding Records, InspectionRecords, General Well File Records, Production and Disposition Records and previous notificationsas follows:

1. A Notice Of Violation Dated November 29, 2007
2. A letter from SITLA Canceling Lease No. 45209 dated October 3, 2007
3. A letter covering Shut-In and TA status dated April 19, 2004
4. A letter covering Shut-In and TA status dated March 19,2004

There are several options available to you for resolution of this matter. The options are asfollows:

1. Post Full Cost Bonding and submit a plan forrestoring production within one year2. Restore the wells to production immediately
3. Post the Full Cost Bonding, perform an MIT, and show good cause of future use4. Plug and Abandon the wells noted in Exhibit "A" on5. Sell these assets to a party that will comply with Division Rules and Regulations DNR

1594West North Temple, Snite 1210, PO Box 145801, Salt Lake City. UT 84114-5801
telephone (801) 538-53•IO• facsimile (801) 359-3940 • TTY (801) 538-7458 • tuncogntulalegov OIL, GAS A
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February 6, 2008
2"" Notice of Violation, R649-3-36& Order to Post Full Cost Bonding R649-3-1

In the event that you wish to dispute this Notice of Violation, you may request an informal
adjudication according to the procedures set forthin R-649-10-3 et seg. The request forhearingmust
be made within 10 days of receipt of this letter. As an altemative you have the right to request a
formal adjudication before the Board of Oil, Gas & Mining in accordance with R-641 et seg.

Should the matter be brought before the Board of Oil, Gas and Mining, the Division may
seek bond forfeiture and Civil Penalties of up to $10,000per day of violation. The Division will also
hold you, as principal owner, liable for plugging costs in excess of the bond forfeiture amounts.

You are hereby given 30 days from date of receipt of this letter to resolve the Violation noted
and bring your wells into compliance with applicable Rules. Should you fail to execute this Order
the Division will begin legal proceedings.

You are encouraged to contact the Division and come in for a meeting to negotiate a
settlement and resolution conceming these wells. Questionsregarding this matter may be directed to
Mr. Mike Hebertson, Manager of Enforcement and Hearings at 801 538-5333, or to Mr. Dustin
Doucet, Engineer, at 801 538-5281.

Sine

K. Michael Hebertson
Manager, Enforcement & Hearings

JS

Enclosure
ec: Compliance File

Steve Alder, Attomey General
Gil Hunt, Associate Director, OGM
Dustin Doucet, Engineer
Earlene Russell, Bonding



EXHIBIT "A"

Estimated Plugging Time SI/TA
Well Name API # Lease Type

_

Costs
_

__(yearsjmonths)

Suniland State A-2 4301910833 SITLA $151,130.00 11Y
State 1-16A 4301930783 SITLA $150,025.00 9Y 2M
TOTAL
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

JONM.HIJNTSMAN,JA.
Governut JORN R.BA/.A

/>wi.won thinun
GARY R. HERBE.RT
Lieutenwri Gorenwr

November 29, 2007

Certilled Mail No. 700425100004l8245186

S. W. Energy
847 East 400 South
Salt Lake City, Utah 84102
Attn: Richard Smoot

RE: Notice of Violation of R649-3-36 & R649-3-1

Dear Mr. Smoot,

The Division of Oil, Gas & Mining, (the Division) is hereby issuing a Notice of Violation
for the wells included in Exhibit "A". The issuance of this notice is for violation of UAC R-649-
3-36.

The Division is also Ordering Ful Cost Bonding for the wels included in Exhibit 'A".
The Division has estimated the amount of full cost bonding at $301,155 as noted in the Exhibit
Division authority for requestirig full cost bonding is found under UAC R-649-3-1-4.2 & 4.3.

The Division's evidence of rule violations includes Division Bonding Records,
Inspection Records, General Well File Records, Production and Disposition Records and
previous notifications as follows:

1. A letter from SITLA Canceling Lease No. 45209 dated October 3, 2007
2. A lettercovering Shut-In and TA status dated April 19, 2004
3. A letter covering Shut4n and TA status dated March 19, 2004

There are several options available to you for resolution of this matter. The options are as
follows:

L Post Full Cost Bonding and submit a plan for restoring production within one year
2. Restore the weHs to production immediately
3. Post the Full Cost Bonding, perform an MIT, and show good cause of future use
4. Plag and Abandon the wells noted in Exhibit "A"
5. Sell these assets to a party that will comply willi Division Rules and Regulations.

1594 West North Tempfe, Salte 1110, PO Box 145801, Salt Lake €(ty, UT 84H4-580 E
telephone (801) 53&S$40 • facsimtie (800 359-3940+TTY (80¶ 53&7458 • wincognuaalegov cá WA¾
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November 29, 2007
Notice of Violation API #4301910833 & 4301930783

In the event that you wish to dispute this Notice of Violation, you may request an
informal adjudication according to the procedures set forth in R-649-10-3 et seq. The request for
hearing must be made within 10 days of receipt of this letter. As an alternative you have the right
to request a formal adjudication before the Board of Oil, Gas & Mining in accordance with R-
641 et seq.

Should the matter be brought before the Board of Oil, Gas and Mining, the Division may
seek bond forfeiture and Civil Penalties of up to $10,000per day of violation. The Division will
also hold you, as principal owner, liable for plugging costs in excess of the bond forfeiture
amounts.

You are hereby given 30 days from date of receipt of this letter to resolve the Violation
noted and bring your wells into compliance with applicable Rules. The Division is aware that the
SITLA lease for the wells in Exhibit "A" has been retained by the Trust Lands Administration
and that option 2 may not be available to you.

Questionsregarding this matter may be directed to Mr. Mike Hebertson, Manager of
Enforcement and Hearings at 801 538-5333, or to Mr. Dustin Doucet, Engineer, at 801 538-
5281.

Sincerely,

K. Michael Hebertson
Manager, Enforcement & Hearings

js
Enclosures
cc: Compliance File

Steve Alder. Attorney General
Gil Hunt. Associate Director, OGM
Dustin Doucet. Engineer
Earlene Russelt Bonding



EXHIBIT"A"

Estimated Plugging Time S4/TA
Well Name API # Lease Type Costs yegs/mopths)

SunilandState A-2 4301910833 SlTLA $151,13000 11Y
State 1-16A 4301930783 S1TLA $150,62500 9Y 2M
TOTAL $301155
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M. IIUNTSMAN, JR.
INvision of Oil Gas and Mining

Gover nor JOHN IL B AZA
Division Director

CARY R. HFRBERT
"'" """""

February 6, 2008

Certified Mail No.: 7004 2510 0004 1824 5339

S. W. Energy
847 East 400 South
Salt Lake City, Utah 84102
Attn: Richard Smoot

RE: 2"" Notice of Violation, R649-3-36 & Order to Post Full Cost Bonding R649-3-1

Dear Mr. Smoot,

As you have failed to respond to the NOV sent to you on the 29 of November 2007 the
Division of Oil, Gas & Mining, (the Division) is hereby issuing a 2"" Notice of Violation for the
wells included in Exhibit "A". The issuance of this notice is for violation of UAC R-649-3-36.

The Division has been made aware that SITLA has retumed the lease payments and royalties
made on this lease and has retained the lease. Therefore, you are hereby Ordered to post Full
Cost Bonding for the wens included in Exhibit "A" or Plug and Abandon the sarne irnmediately.
The Division has estimated the amount of full cost bonding at $301,155 as noted in the Exhibit.
Division authority for requesting full cost bonding is found under UAC R-649-3-1-4.2 & 4.3.

The Division's evidence of rule violations includes Division Bonding Records, Inspection
Records, General Well File Records, Production and Disposition Records and previous notifications
as follows:

L A Notice Of Violation Dated November 29, 2007
2. A letter from SÏTLA Canceling Lease No. 45209 dated October 3, 2007
3. A letter covering Shut-In and TA status dated April 19, 2004
4. A letter covering Shut-In and TA status dated March 19, 2004

There are several options available to you for resolution of this matter. The options are as
follows:

1. Post Full Cost Bonding and submit a plan for restoring production within one year
2. Restore the wells to production immediately
3, Post the Full Cost Bonding, perform an MIT, and show good cause of future use
4. Plug and Abandon the wells noted in Exhibit "A"
5. Sell these assets to a party that will comply with Division Rules and Regulations DNRv

1594 West Nortia Temple, Suite 121(!, PO Box 145801, Sah Lake City, UT 84114-5801
tete hone (801) 538-5340 facsimili(801) 359-1946• TTY (801) 538-7450 encognúnali go om, GAs a
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February 6, 2008
2"" Notice of Violation, R649-3-36 & Order to Post Full Cost Bonding R649-3-1

In the event that you wish to dispute this Notice of Violation, you may request an informal
adjudication according to the procedures set forth in R-649-10-3 et seq. The request for hearingmust
be made within 10 days of receipt of this letter. As an alternative you have the right to request a
formal adjudication before the Board of Oil, Gas & Mining in accordance with R-641 et seq.

Should the matter be brought before the Board of Oil, Gas and Mining, the Division may
seek bond forfeiture and Civil Penalties of up to $10,000per day of violation. The Division will also
hold you, as principal owner, liable for plugging costs in excess of the bond forfeiture amounts.

You are hereby given 30 days from dato of receipt of this letter to resolve the Violation noted
and bring your wens into compliance with applicable Rules. Should you fail to execute this Order
the Division will begin legal proceedings.

You are encouraged to contact the Division and come in for a meeting to negotiate a
settlement and resolution concerning these wells. Questionsregarding this matter may be directed to
Mr. Mike Hebertson, Manager of Enforcement and Hearings at 801 538-5333, or to Mr. Dustin
Doucet, Engineer, at 801 538-5281.

Sine

K. Michael Hebertson
Manager, Enforcement & Hearings

Js
Enclosure
cc: Compliance File

Steve Alder, Attorney General
Gil Hunt, Associate Director, OGM
Dustin Doucet, Engineer
Earlene Russeli, Bonding



EXHIBIT "A"

Estimated Plugging i Time SI/TA
Well Name API # Lease Type Costs | jyears/months)

Suniland State A-2 4301910833 SITLA $151,13000 11Y
State 1-16A 4301930783 SITLA $150,025.00 9Y 2M
TOTAL $301,155
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State of Utah
DEPARTMENT OF NATURAL RESOURCES

%2),),,,' MICHAEL R. STYLER

JON M.HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

February 4, 2009

Certified Mail No.: 7004 2510 0004 1824 6800

Richard Smoot
S.W. Energy
847 East 400 South
Salt Lake City, UT 84102

Subject: Division Order to Plug and Abandon the Suniland State A-2 and State 1-16A wells
operated by S.W. Energy gg § )

Dear Mr. Smoot:

As of the date of this Order S.W. Energy has not taken corrective action for Shut-in and
Temporarily Abandoned Notices of Violation (see attachments) sent certified mail by the
Division on November 29, 2007 (received November 30, 2007) and dated February 6, 2008
(received February 11, 2008).

The Division of Oil, Gas and Mining (the "Division") is hereby ordering S.W. Energy
to Plug and Abandon two wells owned by S.W. Energy as follows:

1. Suniland State A-2 API No. 43-019-10833
2. State 1-16A API No. 43-019-30783

Division authority to order the wells plugged is found in The Oil and Gas Conservation
General Rule R649-3-36. The wells shall be plugged in accordance with R649-3-24. Within 30
days of receipt of this order S.W. Energy shall submit notices of intent, for Division approval, to
plug and abandon the wells.

Therefore, S.W. Energy has 30 days from receipt of this Order to enter into an
agreement for execution of the Order.

S.W. Energy has the right to appeal the Division Order by filing to the Board of Oil,
Gas and Mining a request for review according to procedures set forth in R649-10-6. A request
for review of a Division Order must be filed with the secretary to the Board, Marianne Burbidge
(801) 538-5302, within 30 days of issuance of the order.

UTAH

1594 West Nortli Temple, Suite 1210, PO Box 14580¾,Salt Lake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (800 359-3940 • TTY (801) 538-7458 • www ogm.utah.gov OIL, GAE &
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February 4, 2009
Subject: Division Order to Plug and Abandon

In the event S.W. Energy does not respond to the Division Plugging and Abandonment
Order within 30 days of receipt, the Division will file for a fortnal hearing before the Board of
Oil, Gas and Mining, as described in the Utah Administrative Code R641, requesting a Board
Order to plug and restore the well sites. Should this matter be brought before the Board, the
Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000per day for each day of
violation (Utah Oil and Gas Conservation Act 40-6-11).

Questionsregarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801)-538-5280 or Dustin Doucet, Engineer at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CD/js
Enclosures
cc: Gil Hunt, Associate Director

Steve Alder, Assistant Attorney General
Dustin Doucet, Engineer
LaVonne Garrison, SITLA
Compliance File
Well File

N:\O&G Reviewed



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. ExecutiveDirector

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

March 4, 2009

Certified Mail No.: 7004 1160 0003 0190 2624

Rosanne Smoot, President
Richard Smoot & S.W. Energy
8S47Easke4C01ty

Ut h 84102

Subject: Richard Smoot & S.W. Energy Plugging Extension Request for the Suniland State A2,
State l-16A, CF&I 22-16 and CF&I 42-16 wells.

Dear Ms. Smoot:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your plugging
extension request dated February 24, 2009 (received February 25, 2009). It is the Divisions
understanding that S.W. Energy will plug and abandon the State 1-16A well by July 2009 or
earlier, and will continue to plug and abandon the other three wells based on the financial ability
of S.W. Energy. Estimated plugging dates for the Suniland State A2, CF&I 22-16 and CF&I 42-
16 wells must be submitted to the Division as soon as possible.

The Division grants the extension request based on the submitted plugging proposal
and to allow the family time to organize your father's business affairs. Please submit notice of
intent sundries to plug and abandon the wells, for Division approval, at your earliest
convenience. Should the proposed plugging plan change the Division shall be notified
immediately.

Questionsregarding this matter may be directed to Clinton Dworshak, Compliance
Manager, at (801) 538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

cc: Gil Hunt, Associate Director
Dustin Doucet, Engineer
LaVonne Garrison, SITLA
Cornpliance File
Well FileS UTAH

DNRN:\O&G Reviewed Docs\CLD

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 • www.ogm.utah.gov OIL. GAS &



State of Utah
DEPARTMENT OF NATURAL RESOURCES

%)]),6,,·' MICHAEL R. STYLER

JON M.HUNTSMAN, JR. Executive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

March 25, 2009

Certified Mail No.: 7004 1160 0003 0190 2709

. 43 0 M /07 33Rosanne Smoot, President
Richard Smoot & S.W. Energy 23 $ jg g~
847 East 400 South
Salt Lake City, UT 84102

Subject: Richard Smoot & S.W. Energy Plugging Extension Request for the Suniland State A2,
State 1-16A, CF&I 22-16 and CF&I 42-16 wells.

Dear Ms. Smoot:

This response is to the letter you sent the Division of Oil, Gas and Mining (the
"Division") dated March 17, 2009 (received March 18, 2009). Your letter confirmed the
plugging of the State 1-16A by July 2009 and proposed plugging the Suniland A-2 by year-end
2010, the CF&I 22-16 by year-end 2011 and the CF&I 42-16 by year-end 2012.

The Division denies any plugging proposal beyond year-end 2010. I spoke to your
brother Jonathan Smoot (March 19, 2009) regarding this matter. Jonathan understood the
Division's position and proposed plugging the State 1-16A and Suniland A-2 wells this year
(2009) and plugging the CF&I 22-16 and CF&I 42-16 wells next year (2010). The Division
approves this plugging proposal. Should this plan change the Division shall be notified
immediately.

I checked, for Jonathan, the state lease status of Section 16-T23S-Rl7E. The SITLA
records I reviewed had Section 16 unleased. I recommend you confirm that with Jim Davis (801-
538-5156) or Lisa Wells (801-538-5154).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov on, G^S &
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Subject: Division Order to Plug and Abandon
March 25, 2009

Enclosed is a copy of a letter Jonathan requested, that was sent to your father on August
31, 2004. It includes wellbore diagrams, recommended plug placement and approximate number
of sacks for each plug for the CF&I 22-16 and CF&I 42-16 wells.

Questionsregarding this matter may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280 or Dustin Doucet, Petroleum Engineer, at (801) 538-5281.

Sincerely,

Clinton Dworshak
Compliance Manager

CLD/js
Enclosure
ec: Gil Hunt, Associate Director

Dustin Doucet, Petroleum Engineer
LaVonne Garrison, SITLA
Compliance File
Well Files

N:\O&G Reviewed



OLENES. WALKER
Governor

GAYLE R McKEACHNIE
Lieutenant Govemor

State of Utah August 31, 2004

Department of
Natural Resources

ROBERT L MORGAN
Executive Director

Division of CERTIFIED MAIL NO. 7002 0510 0003 8602 6105
Oil, Gas & Mining

LOWELL R BRAXTON Mr. Richard SmootDivision Director
847 E 400 S
Salt Lake City, Utah 84012

Re: Plugging and Abandoning the CF&I 22-16 and CF&I 42-16 wells

Dear Mr. Smoot: O N~'

Based on your phone conversation on 8/25/2004 with Division personnel it is
our understanding you intend to plug and abandon two (2) shut-in wells this year, the
CF&I 22-16 (API # 43-019-15819) and CF&I 42-16 (API # 43-019-15820). You
had stated that because of mechanical problems with thesewells, you felt that these
well bores didn't have any future use.

The Division has reviewed our in-house records for the CF&I 22-16 and
CF&I 42-16 wells and has attached detailed well bore schematics of each well for
your convenience. The schematics show recommended plug placement and the
approximate number of sacks of cement necessary for each plug.

In summary each well will require 4 (four) plugs. Plug 1 shall be placed as
deep in the well bore as possible. Assuming you can not get below the collapsed
casing or fish (located at roughly 5300' in each well), approximately 200 sacks of
cement will need to be squeezed below a CICR in an attempt to properly separate the
perforated intervals in the Leadville Formation from the remainder of the well bore
(R649-3-24.3.6). Plugs 2 and 3 will require a CICR with perforations below the
retainer so cement can be squeezed between the production casing and the annulus to
prevention the migration of fluid between formations (R649-3-24.3 & R649-3-
24.3.5). Plug 4 at the surface will require cement inside the production casing and in
the annulus between the production and surface casings (R649-3-24.3.3).

1594West North Temple, Suite 1210, PO Box 145801,Salt Lake City, UT 84114-5801
telephone (80 0 538-5340 •facsimile (801) 359-3940•TTY (801) 538-7458 • www.ogm.utaggov m¢re ideas
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Mr. Richard Smoot
August 31, 2004

As requested, I have included several copies of Form 9 - Sundry Notices and
Reports on Wells. Please submit your plugging procedures with a Form 9 for
Division approval at your earliest convenience. If you have any questions or need
additional assistance in regards to the above matters please contact me at
(801) 538-5281.

Dustin Doucet
Petroleum Engineer

DKD:jc
Attachments
cc: Well







STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:
ML-45209

6. IF INDIAN,ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do notuse thisTorm for proposala to dilli newwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenter plugged wells,or to

drillhorizontal laterais. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

8. WELL NAMEand NUMBER:1. TYPE OF WEu
OlL WELL GAS WELL OTHER Suniland State A-2

2, NAMEOFOPERATOR: 9. AP114UMBER:
S. W. Energy Corp. 4301910833

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WlLDCAT:
847 E.400 So GTY Salt Lake City STATE UT z,,84102 (801) 532-6664 Salt Wash

4. LOCATIONOF WELL

vooTAGESATSURFACE: 660' FSL 2130' FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 18 23S 17E STATE
UTAN

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT O SIDETRACK TOREPAIR WELL

Approximate date workwillstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

8/17/2009 CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit QrtOlnalForm Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

1. First plug - 8685' - 8200' 485' cement 11 bbis slurry ' 55 sx

2. Second plug - 5500' - 5200' 300' cement 6 bbis slurry 30 sx

3. Third plug - 2200' - 1900' 300' cement 6 bbis slurry 30 sx

4. Fourth plug - 270' - surface 270' cement 6 bbis slurry 30 sx

Cut well head off. Run 1" tubingto 100' depth between 5 1/2" and the 8 5/8" casing.

5. Fifth plug - 100' - surface in the 5 1/2" X 8 5/8" annulus. 3 bbis slurry 15 sx

Weld on dry hole plate $0PT$$NT10¾ "3

NAME(PLEASEPRINT) OSA MME SRwT s AA W TITLE

SlGNATURE
..

DATE

..-.<-s""" "MPPROVED BY THE STA i t:
OF UTAH DIVISION OF
OIL, GAS AND MINING

RECE1VED

(5/2000) (See Instrucifons on Reverse Side)

ces cCie
Og OFOIL,GAS&



Fi : 3, State of Utah
4, / / DEPARTMENT OF NATURAL RESOURCES

66, MICHAELR. STYLER

JON M.HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Suniland State A-2
API Number: 43-019-10833
Operator: SW Energy Corp.
Reference Document: Original Sundry Notice dated August 11, 2009,

received by DOGM on August 11, 2009.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. Add Plug #3a (1404' to 1140'): A 30 sk plug shall be added across the approximate Triassic top
and surface casing shoe from 1404' to 1140'.

3. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

4. Balance plugs shall be tagged to ensure they are at the depths specified in the proposal.

5. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

6. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

7. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
sha

August 19, 2009
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 •www.ogm.utah.gov

OIL, GAS &



8ß9D009 Wellbore Diagram _ r263

API Well No: 43-019-10833-00-00 Permit No: C-11 Well Name/No: SUNILAND STATE A-2

Company Name: SW ENERGY CORPORATION

Location: See: 16 T: 23S R: 17E Spot: SESW String Information
Coordinates: X: 582335 Y: 4295363 Bottom Diameter Weight Length

String (ft sub) (Inches) (Ib/ft) (ft)
Field Name: SALT WASH HOL1 1203 12.25
County Name: GRAND SURF 1203 8.625 24

Jr HOL3 0 4.

75
17

T1 64 2.875

Cement from 1203 ft. to surface

Suçface: 8.625 in. @ 1203 ft.
¯¯

.
I le: 12.25 in.@1203 ft

n 40 1 0 Cement Information
BOC TOC

String (ft sub) (ft sub) Class Sacks
PROD 8784 270 A 150

PROD 8784 270 Û 1100

SURF 1203 0 UK 500

r pose Perforation Information

Top Bottom
(ft sub) (ft sub) Shts/Ft No Shts Dt Squeeze
8730 8781

8500 8580

8422 8690

Formation Information
Formation Depth
WINGT 1203
CHIN 1544

Ceinent from 8784 fL to 270 .

SRMP 1819

Packer: @8764 li.
MNKP 1930

--
- CTLR 2547

bing: 2.875 in. 8764 it. HRMS 3806
Production: 5.5 in. @8784 ft MSSP 8122

Hole: 7.8 15 in. @8792 ft.

1L.5in. @8900 ft.

T 3 8900 TVD: PBTD: 0

Page



STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-45209

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME

7. UNITor CA AGREEMENT NAME:
Do not use thisform for proposals to drillnewwells,significantly deepen existing wellsbelow currentbottom-hole depth, reenterplugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form forsuch proposals.
f. TÝPE OF WELL 8 WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Suniland State A-2
2. NAMFOF OPERATOR: 9. API NUMBER:

S. W. Energy Corp. 4301910833
3. ADDRESSOF OPERATORi PHONE NUMBER: 10. FIELDAND PÒOL, OR WILDCAT:
847 E. 400 So. ctTY Salt Lake City

STATE UT zie 84102 (801) 532-6664 Salt Wash
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 660' FSL 2130' FWL COUNTY: Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 16 23S 17E STATE:
UTAH

u. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstad CASING REPAIR NEW CONSTRUCTION TEMPORAR1tY ABANDON

O CHANGETO PREVfOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(SubmitOriginal Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:
9/22/2009

RECÕMPLETE - DIFFERENTFØÑÑËTION

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, ein.

1. First plug 8700' - 8215' 485' tement 55 sx 9/17/09

2. Second plug 5550' - 5249' 251' cement 30 sx 9/18/09

3. Third plug 2200' - 1900' 300' cement 30 sx 9/21/09

4. Fourth plug 1400' - 1100' 300' cement 30 sx 9/21/09

5. Fifth plug 300' surface 300' cement 30 sx 9/22/09

Cut off well head and install dry hole marker 3' below ground level

All work was witnessed by State of Utah Petroleum Operations Specialists

Allcement wgt 15.8+ cement yield 1.18 sx/cu ft

NAME(PLEASE PRINT) TITLE ËJ/

SIGNATURE 4( DATE

(This space for State use only)

RECEIVED
(5/2000) (See Instructions on Reverse Side> 0CT2 1 2009

DIV.OFOlL,GAS&
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